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HEARING ON IN CHICAGO 


———_ 


‘CONSIDER SURETY QUESTIONS 





Commissioners and Company Execu- 
tives Continue Discussions Started 
in New York Last Month 





The first session of the special fidel- 
ity and surety committee of the Na- 
tional Convention of Insurance Com- 
missioners held in Chicago, convened 
Monday afternoon at the Auditorium 
Hotel. There were present of the com- 
mittee Messrs. Rittenhouse, Colorado, 
chairman; Button, Virginia; Barry, 
Michigan; Macdonald, Connecticut; Mc- 
Comb, Oklahoma; Kelsey, New York; 
Young, North Carolina; Hartigan, Min- 
nesota; Crouse, Maryland, and Ac- 
tuary Farnham, Minnesota. Commis- 
sioner Folk of Tennessee was the only 
absentee. Superintendents Drake of the 
District of Columbia and Lemert of 
Ohio were also present. 

The surety companies were repre- 
sented at the first session by Messrs. 
Joyce, National Surety; Bland, United 
States Fidelity & Guaranty; Lafrentz, 
American Surety; Stryker, American 
Bonding, and Whelan, Fidelity & De- 
posit, as a committee of the Surety Un- 
derwriters Association; and the follow- 
ing representing their own companies: 
Messrs. Redding, Pacific Surety; White 
and Craig, Bankers Surety; Cooper, 
Guarantee Company of North America 
and United States Guarantee Company; 
Abbott, Federal Union Surety. 

Claim Reserves Taken Up 

Chairman Rittenhouse announced that 
the discussion of topic 5, “Claim Re- 
serves,” would be resumed. The after- 
noon was spent on this topic with no 
appearance of its being finished when 
adjournment was taken. 

Vice-President Lafrentz of the Amer- 
ican Surety spoke in favor of the set- 
ting aside of a certain percentage of 
premiums in force as a claim reserve 
and said his company’s records showed 
30 percent would be sufficient. He 
suggested that for annual statement 
purposes companies be required to put 
up this percent as a minimum, but if 
the real reserve, computed as at pres- 
ent, showed that 30 percent of pre- 
miums was not sufficient, then the real 
estimated reserve should be put up. 

Chairman Rittenhouse asked whether 
a company should be treated as insolv- 
ent if the putting up of 30 percent 
showed it to be impaired, while its real 
outstanding unpaid claims, as_ esti- 
mated by the present method, amount- 
ed to only 20 percent of premiums in 
force and showed the capital intact. Mr. 
Lafrentz thought it would not. “Then,” 
said Mr. Rittenhouse, “would not your 
minimum be knocked out?” Mr. Rit- 
tenhouse then suggested that it might 
be better to have the percentage for 
each company based on its own experi- 
ence. 

Whelan Attacks 30 Percent Plan 


Vice-President Whelan of the Fidel- 
ity & Deposit, who has a great way of 
brushing aside cobwebs, called attention 
to the fact that the loss ratio and claim 
Teserve were being confused. They 
bear no relation to each other. The 


(CONTINUED ON PAGE 25) 





The Western Branch Attna Insurance Company 
is now located at 159 LaSalle Street, Chicago, 
ath floor, National Life Building, where we 
shall be pleased to see our agents and friends. 








Tuomas E. GaLLacusr, General Agent 
Louis O. Kountz, Assistant General Agent 
Jas. S. Gapspan, Gen. Agent, Marine Dept. 











ASSETS $13,508,038 


German American 
AIusurance Company 
New Pork 








Western Department 
American Trust Building 
CHICAGO 








WALTER H. SAGE, Manager 
JOHN C. INGRAM, Ass’t Manager 
WILLIAM L. LERCH, 2nd Ass’t Manager 








German American Building - 
No. 1 Liberty Street, New Y 


SURPLUS $5,915,353 











D,. W. C. SKILTON, President 
J. H. MITCHELL, Vice-President JOHN B. KNOX, Secretary 
EDW. MILLIGAN, Vice-President THOMAS C, TEMPLE, Secretary 


Surplus to Policy-holders, $3,421,837.31 Total Loses paid, $61,162,468.28 


Cash Capital, Two Million Dollars 


Reinsurance Reserve, $3,945,278.63 
Reserve for Outstanding Losses, $424,872.80 
Reserve for all other Claims, $173,465.00 
Net Surplus, $1.421,837.31 


Total Assets, $7,065,453-74 


THE WESTERN DEPARTMEN1 
Northeast Corner Fourth and Elm Streets ‘“< | “< CINCINNATI, OHIO 
LGVEJOY & SPEAR, Managers Agencies in all cities and towns 











DISCUSS STANDARD POLICY 


MAJORITY AGAINST CHANGE 








Committee of Insurance Commissioners 
Give Hearing to Fire Insurance 
Company Representatives 





The meeting of the committee on 
laws and legislation of the National 
Convention of Insurance Commission- 
ers, held at the Auditorium Hotel in 
Chicago this week, to take up the mat- 
ter of proposed changes in the standard 
fire policy, was presided over by Judge 
C. C. Lemert of Ohio. In addition 
there were present Commissioners 
Crouse of Maryland, McComb of Okla- 
homa, Macdonald of Connecticut, Drake 
of the District of Columbia, Button of 
Virginia, Rittenhouse of Colorado, Kel- 
sey of New York, Barry of Michigan, 
Hartigan of Minnesota, and Young of 
North Carolina. Illinois was repre- 
sented by O. B. Ryon, special attorney 
for the department. Actuary Farnham 
of the Minnesota department was also 
present. 

President Sheldon Speaks 

The only speaker of the Monday 
morning session was President Geo. P. 
Sheldon of the Phenix of Brooklyn, 
who was appointed chairman of the law 
committee of the National Board to 
represent it. Mr. Sheldon brought out 
the fact that there has been no demand 
on the part of the assured for any 
changes in the present form of standard 
fire policy, which has been before the 
public for the past 20 years. He told 
how the New York standard policy 
was constructed and that embodied in 
it were the highest legal decisions. He 
said that it was used generally by most 
of the companies, adopted by many of 
the states and accepted by all but five 
of them. 

The Henry Evans Form 

Mr. Sheldon as chairman of the Na- 
tional Board committee on laws repre- 
sented all members of that board except 
one, President Evans of the Continental, 
who has himself put forth a proposed 
standard policy which he feels will be 
an improvement on the present form 
and should be adopted generally. The 
main objection to Mr. Evans’ new form, 
or any other new form that may be 
suggested, is that the present form has 
been construed by the highest courts 
of all the states for the past twenty 
years and with a new form, all this 
would be lost and every point 
would have to be gone over again. It 
is not thought that any form could so 
improve the present one that it would 
be wise to make the change, especially 
when there is no demand on the part 
of the public for such a change. There 
are a few words that might easily be 
omitted from the present form, but Mr. 
Sheldon asked if it would be wise to 
submit a new policy to the 45 states 
and take chances of the natural aptitude 
of the legislators to draft their own in- 
dividual views on it. 

Legislators Have Individual Grievances 

Nearly every legislator either has had 
a case himself, or some friend of his 
has, where the company did not settle 
the claim on the basis that he wanted 
it. This point, when brought out in 

(CONTINUED ON PAGE 13) 
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LOOK INTO TRADERS RULES 


—_——_—— 


HOLMES CONFERS IN CHICAGO 





Secretary to Trustees of Ohio German 
Investigating Methods to Be Used 
in Liquidation 





S. P. Holmes, secretary to the trus- 
tees of the Ohio German, was in Chi- 
cago this week looking into the rules 
adopted by the Traders in its receiver- 
ship, as to how its affairs were handled. 
He conferred with S. T. Collins, man- 
ager of the Providence Washington, 
who was the underwriting expert for 
the receiver of the Traders. 

The trustees of the Ohio German 
have not yet reached a conclusion as 
to what they will require as to cancel- 
lation. Cancellations by agents have 
been on a prorata basis, but the trus- 
tees may require short rate cancella- 
tions. They will have to rule as to this 
as to how it will apply both before and 
after the trustees were appointed. It is 
certain that cancellations that were 
effected by local agents after the ap- 
pointment but dated before will be on 
a short rate basis. Some dailies were 
sent to the company after the trustees 
were appointed, which, it is claimed, 
were simply binders for which policies 
had not been written. 

The matter of cancellation and 
whether legal liability terminated when 
the trustees were appointed will have 
to be matters for legal decision. 

At present everything is in more or 
less chaos, with a number of records 
missing and many losses in litigation. 
It turns out that Swift & Co., the pack- 
ers, carried a $666,666 floater policy 
written at 3 percent for three years. 

Possibility of Criminal Proceedings 

Whether criminal proceedings will 
begin against any of the officers or 
those employed in the falsification, re- 
mains to be seen. Superintendent 
Lemert of the Ohio department does 
not find any law in Ohio or other states 
that covers definitely the point of falsi- 
fication of insurance company records. 
He does not say that criminal action 
cannot be had, however, on charges of 
perjury in swearing to false reports. He 
states that he will have a bill introduced 
in the Ohio legislature covering falsi- 
fication of insurance company records 
this year. 

Recover on Napoleon Deposit 

Of the $104,000 in the Citizens State 
Bank of Napoleon, to which it was sup- 
posed there were strings, the trustees 
have secured $90,000, which is now in 
their possession. It seems that under 
an agreement with the bank the account 
could not be drawn so as to bring the 
deposit below $88,000. While the ex- 
amination of the Ohio German was in 
progress the bank at Napoleon was also 
examined. There has been no run on 
this bank nor on the German Banking 
Company of Lindsey, Ohio, of which 
Secretary Prentice of the Ohio German 
was president. 

Little Money Collected on Stock 

Secretary Prentice stated from time 
to time in the few days before the explo- 
sion that the company had secured up- 
wards of $50,000 as subscriptions to new 
stock in the company, as it was then 
increasing its stock $100,000. The 
stock books show that only $750 had 
been collected, one man having paid 
$450. If more had been collected or 
subscribed the books do not show it. 

It is stated that there may be an at- 
tempt to thwart criminal proceedings as 
any exposure would reflect on the Ohio 
department which was in charge of A. I. 
Vorys. It was under his administra- 
tion that the Ohio German was launched 
and nursed along. 

Outcome of Arkansas Bond 

One of the interesting features will 
be the outcome of the bond of $20,000 
given by the Fidelity & Deposit to 
Arkansas guaranteeing the company. A 
(CONTINUED ON PAGE 25) 





BOSWELL’S CONTRACT STANDS 





Important Decision Under the Arm- 
strong Life Insurance Law of 
New York 





The decision of the New York courts 
makes the contract of William Boswell 
of Cincinnati, general agent of the Se- 
curity Mutual Life of New York in 
four states, impregnable. Mr. Boswell 
took the stand that the Armstrong law 
could not invalidate a contract then in 
force. The company sought to cancel 
the contract to bring the commissions 
within the Armstrong law requirements. 
Mr. Boswell then brought suit to pre- 
vent the company from doing this. 

The contract has still thirteen years 
to run, having been made for twenty 
years in 1899. It provides for liberal 
first year and renewal commissions, re- 
newals being for twenty years. By the 
court’s decision the company is not re- 
quired to keep the expense within cer- 
tain limits so far as Mr. Boswell’s con- 
tract is concerned. It is believed Mr. 
Boswell’s is the only large contract 
antedating the Armstrong laws which 
has not been surrendered. 

Mr. Boswell is preparing to launch an 
energetic campaign and expects to write 
several millions of new business next 
year. The chief effect of the decision 
is to legalize the New York Life’s Nylic 
fetaure, which, had the decision been 
against Mr. Boswell, would have had to 
be reorganized. 

The decision is by the New York 
court of appeals, to which the case was 
appealed from the lower court. 

The gist of the decision is that the 
Armstrong law is not retroactive and 
does not affect contracts existing prior 
to the enactment of the law. 

Governor Hughes of New York has 
declined to comply with the request of 
the New York Chamber of Commerce 
for the appointment of a commission 
of five to investigate conditions sur- 
rounding life companies of that state. 
However, he invites suggestions as to 
desirable amendments in the laws now 
in force. 

The Eureka Life is in process of or- 
ganization at Trenton, N. J., its cash 
capital to be not less than $100,000. 


Death of J. D. Crooker 
J. D. Crooker, formerly in the west- 
ern department of the Hartford as ex- 
aminer, but for some time special agent 
of the company in North Dakota and 
northern Minnesota, died of typhoid 
fever this week at his home in Fargo. 








Say Van Develde Has Resigned 

Pittsburg, Pa., Dec. 9.—(Special.)— 
It is reported here that Nico Van De- 
velde, superintendent of agents of the 
Germania Life of New York, has ten- 
dered his resignation, to take effect Jan. 
1. He has been with the company 
twenty-five years. It is stated he will 
become identified with a general agency 
of the company. 





Big Price for Continental Stock 

Recent sales of Continental Insurance 
Company’s stock brousht $1,520, par 
value $100, which is the highest price 
ever naid for stock of a fire insurance 
company. 





Tweeddale to Be President 

At a meeting of the directors of the 
German Union Fire of Baltimore, R. D. 
Tweeddale was elected a member of 
the board, which will be followed by his 
elevation to the presidency Jan. 1. All 
committees appointed as the result of 
the controversy between stockholders 
have been discharged. All injunctions 
= dissolved and harmony now pre- 
vails. 





a Consolidated Fire & Marine of Albert 

inn., is increasing its capital stock from 

$18,000 to $200,000, offering the new stock 
at . 
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OF CLEVELAND, OHIO 
MARS E. WAGAR, President ROBERT E. GOOCH, Secretary 





JANUARY, 1908 


CASH ASSETS..........++0. sseneese eoee coveeees $470,530.35 
LIABILITIES. ..... ...cccsccccccccccccescs seeeees 157,275.36 
SURPLUS TO POLICYHOLDERS.............. 313,254.99 














Stands First among American Companies 
for Length of Service and Losses Paid 


Insurance Company of North America 
OF THE CITY OF PHILADELPHIA, PA. 


Losses Paid in 115 Years, $135,408,617.31 


Western Department, Erie, Pa. Establishedin 1864 
J. F. Down1nc, Gen’l Agt., W. N. Jounson and B. L. West, Ass’t Gen’l Agts. 











CONFLAGRATION PROOF 


Liverpool & London & Globe Insurance Co. 


LOSSES PAID IN THE UNITED STATES OVER 
ONE HUNDRED MILLION DOLLARS 
LOSSES PAID IN SAN FRANCISCO OVER 
FOUR MILLION FIVE HUNDRED THOUSAND DOLLARS 


UNITED STATES NET ASSETS, $12,560,211.94 
UNITED STATES NET SURPLUS, 4,421,815.47 


2 ow ¥ York Office, 45 ae St. 
Ohio, ladisoa, Kentucky, Tennessee, Arkansas, 


Street 
WILLIAM S. WARREN, Resident Sec 
t Virginia at Cincinnati. 


Northw 
205 La Salle CHICAGO 
Geo. H. Moore, John V. Thomas, Asst. n.. 











MARSHALL S. DRIGGS, President. F. H. WAY, Sec’y 
——ORGANIZED 1853——— 


Williamsburgh City Fire Insurance Company 


150 Broadway, New York 


F. H. DOUGLASS, Gen. Agt. 


cocece - $2,146,618.12 
tissitnics, except Capital 00s 600e ceeecce sees 1,440, 931.94 
Policyholders’ Surplus .. O02 eenees 705,686. 18 
F. M. GUND, Maneger ‘Wenen Department 
FREEPORT, ILL. 


BRUMMEL BROS., Cook County Managers, 153 La Salle St., Chicago. 











OHIO Annee INSURANCE COMPANY 
LEROY, OHIO 
Fire, Lightning and Tornado Indemnity 
STATEMENT JANUARY 1, 1908 


Reserve for Reinsurance................ $1,482,742.53 
Reserve for Losses.. bo susinnnieien 25,291 00 
Reserve for Contingencies... skeeeenecens -  125,'00.00 
Net Cash Surplus.... cccccecccccccccccsee 600,476.83 

Tete AsO cee c0sece cece cece $2,183,510.36 


JAS. C. JOHNSON, President 
M. L. BENHAM, Secretary 
ORGANIZED IN 1848 


Losses Paid More Than $13,000,000.00 
MANUAL OF INSPECTIONS 


By W. D. MATTHEWS 
(Chief Surveyor, Chicago Board of Underwriters.) 


A Reference Book For the Use of Fire Insurance Men in General. 
PRICE, IN FLEXIBLE LEATHER, PER COPY, $3. 


(By mail, postage prepaid, $3.10.) 
The “Manual” has been carefully compiled for the particular use of: 




















Fire Protection Engineers, Contractors. Agents. 

Raters. Builders, Solicitors. 

Special Agents. Students. Architects. 
Examiners. Inspectors. Engineers. 
Company Officers. Local Board Officials. Technical Schools. 
Brokers. Adjusters. Property Owners. 


Insurance Clerks. General Agents. 
And all others interested in Fire Hazards, Inspections and the Safe-guarding of 
Property. 


THE INSURANCE FIELD, ° P. 0. Box 617, Louisville, Er 
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c. G. YATES TO BE MANAGER 





Pasadena Fire Will Enter Eight of the 
Central Western States for 
Business 





The Pasadena Fire of Pasadena, Cal., 
will enter Wisconsin, Michigan,. Ohio, 
Illinois, Missouri, Arkansas, Oklahoma 
and Indiana after the first of the year. 
These states will be under the jurisdic- 
tion of C. G. Yates of Chicago, vice- 
president of the Washington Fire and 
manager of the company for all terri- 
tory east of the Rockies. Mr. Yates will 
operate the Pasadena Fire in connec- 
tion with the Washington. 

The Pasadena is a new company with 
$100,000 capital and $50,000 surplus. B. 
O. Kendall is president; L. V. Bently, 
general agent of the North River and 
Richmond Fire, is secretary and gen- 
eral manager. 

Mr. Yates has built up a fine agency 
organization for the Washington and 
the Pasadena will have the benefit of 
his valuable experience. 


IS NOW AFTER TWO WILDCATS 








Commissioner McComb Trying to Get 
Fraud Order Against New State 
and Western F. & M. 





Attorney-General West of Oklahoma 
has directed Commissioner McComb to 
petition the postmaster-general for a 
fraud order against the New State Fire 
and the Western Fire & Marine, which 
are charged with conducting fraudulent 
operations in Oklahoma. 

Much mystery surrounds the identity 
and operations of the two companies in 
question, and, despite the vigilance of 
Commissioner McComb it has so far 
been impossible to locate the home 
office of either company, notwithstand- 
ing supposed executive officers of both 
concerns have correspondence before 
the insurance department, but no two 
communications come from the same 
place, or source. 

Commissioner McComb, who has 
been beseiged with complaints against 
the two companies, placed the facts in 
his possession before the attorney-gen- 
eral. Commissioner McComb has let- 
ters from victims from all parts of Ok- 
lahoma complaining that they cannot 
collect their claims, and, despite every 
effort, Commissioner McComb can 
neither locate companies nor agents. 
He is satisfied that the companies are 
operating through brokers who are not 
residents of Oklahoma, and will carry 
the matter to the postmaster-general, 
as the business is no doubt being con- 
ducted through the mail. 

Commissioner McComb states that he 
has correspondence from the companies 
alleging that they are operating un- 
der a federal charter, hence they are not 
subject to the regulations of the Okla- 
homa department. 





South Dakota Committees 

The South Dakota conference held at 
Redfield last week to discuss needed 
legislation in the state resulted in com- 
mittees being appointed to consider the 
subject. These committees will take 
up the matter, recommend any new bills 
and modification or repeal of some 
others. After the committees are ready 
another general meeting will be held. 

For the fire companies, H. P. Pack- 
ard, secretary Merchants Mutual of 
Redfield, A. F. Milligan of the St. Paul, 
and A. M. Shellito of the Continental 
were appointed. 

For the life companies, C. W. Bur- 
nette of Aberdeen, F. B. Smith, secre- 
tary Dakota Mutual Life, and J. D. 
Lavin, state secretary of the National 
Fraternal Congress, were appointed. 

A. J. Schunk will represent the cas- 
ualty companies and W. H. Rodelle the 
surety companies. 





The Hamilton Fire of New York has reti 
from Michigan, Wisconsin and Kentucky. 


Tiecembher 19 19008. 





SOUTHERN TO BUY GUARDIAN 





Dickson & Tweeddale Have Decided to 
Merge Their Two Companies 
Into One 





The Southern Fire of New Orleans 
has made a provisional agreement with 
the Guardian Fire of Pennsylvania by 
which, subject to ratification of their 
respective stockholders, the former will 
take over the entire assets and good 
will of the latter. The effect of this 
consolidation of interest will be that 
the Southern will, in addition to its 
capital of $200,000, show net surplus of 
practically $300,000. The Southern will 
issue new stock in payment. 

This consolidation is made with a 
view to materially strengthening the 
condition of the Southern and better 
equipping it as an agency company, the 
intention now being to direct the entire 
energies toward the development of 
this company and the improvement of 
its business. 

As soon as the necessary formalities 
in the matter have been complied with, 
the business of the Guardian will be 
transferred to the Southern, and Guard- 
ian agents then protected by substitu- 
tion of Southern agency wherever this 
method is feasible. As the companies 
are in many instances represented - by 
the same agents, the reinsurance and 
consolidation will not to any extent 
disturb the business. 


Both companies are controlled by 
Dickson & Tweeddale of New York. 
The Guardian was formed June 1, 1906, 
by the consolidation of the Conestoga 
Fire of Lancaster, Pa., and the Armenia 
of Pittsburg. 

John E. Hendry of Chicago is west- 
ern general agent of the Guardian and 
Southern. He will continue in the same 
capacity with the latter and expects to 
announce another company in a month’s 
time as its running mate in his general 
agency. 





Examines Three Companies 

The Maryland department has made 
an examination of the German Union 
of Baltimore, whose purchase by Dick- 
son & Tweeddale has been announced. 
While the report is not yet written up, 
Commissioner Crouse states that the 
company was found to be in good shape. 
The examiners were immediately put 
at work on Dickson & Tweeddale’s 
other companies, the Southern and 
Guardian. The examination of them is 
not yet completed. 





Johnson May Return to Field 


Spencer J. Johnson, Jr., who resigned 
as Illinois special of Providence Wash- 
ington to go with Sprague’s Mercantile 
Agency, will likely return to field work, 
as he finds fire insurance more congen- 
ial. Before going with the Providence 
Washington he was connected with the 
Western Factory Association. 





CHANGES MADE IN CALUMET 





Otto E. Greely Becomes Secretary, 
While A. W. Haight Goes East 
as General Agent 





President W. Irving Osborne of the 
Calumet Fire of Chicago announces that 
owing to the growth of the eastern busi- 
ness of the company, A. W. Haight, 
secretary, will resign that position Jan. 
1, to give his personal supervision to 
the eastern agencies. He will become 
eastern general agent of the Calumet, 
with headquarters in New York City. 

Otto E. Greely of Minneapolis, state 
agent of the Phenix, will succeed Mr. 
Haight as secretary. 

Mr. Haight was one of the original 
organizers of the company and had su- 
pervision in the east until the death of 
Secretary Henry Fowler, when he was 
elected to fill the position. While C. B. 
Gilbert was vice-president Mr. Haight 
spent most of his time in the field look- 


ing after the important cities. He has 
always been regarded as a first class 
field man and having an_ intimate 


knowledge of eastern conditions, he 
will be able to be in closer touch with 
the agents of that section. Before go- 
ing with the Calumet Mr. Haight was 
New York state agent for the Atlas. 

Mr. Greely, who becomes secretary 
and general manager, began his career 
with Gale & Co., local agents of Minne- 
apolis, in 1873. He started with the 
Phenix in 1878 as a perdiem special and 
since 1884 has been state agent and 
adjuster. Mr. Greely has always been 
active in the field work of the north- 
west. He is a former president of the 
Northwest Association and a few years 
ago read a valuable paper before that 
organization on the San Francisco con- 
flagration. Mr. Greely was one of the 
adjusters for the Phenix at San Fran- 
cisco. He is 55 years of age, has had a 
long and valuable experience and is full 
of initiative. 

The directors of the Calumet now feel 
that the company has overcome the 
jolt received in the San Francisco fire 
and it is pushing out for larger things. 
It has a first class reputation in every 
particular and the directors are deter- 
mined to build it up along progressive 
lines and to give Chicago a high grade 
fire company. Fred S. James, western 
manager of the National of Hartford, is 
chairman of the underwriting commit- 
tee and has given the company the re- 
sults of his valuable experience. 





London & Lancashire Changes 


State Agent John F. Stafford of the 
London & Lancashire and Orient in 
the northwest, has appointed C. G. 
Robertson of the Minneapolis Inspec- 
tion Bureau to assist him in the field. 

Carl Claussen of Kansas City, spe- 
cial agent under State Agent J. W. Hoff- 
man, is transferred to Indianapolis to 
be special agent in Indiana. His suc- 
cessor in Mr. Hoffman’s field has not 
been appointed 





FIRE AND TORNADO INSURANCE 


American National Insurance Company 


ROCK ISLAND, ILLINOIS 


H, H. CLEAVELAND, Pres, 


F. C. DENKMANN, Vice-Pres. 


M. P. VORE, Sec’y 


Applications for agencies solicited from responsible agents 
in the desirable cities and towns where the company is 
not represented in the States of Illinois, lowa, Missouri, 
Minnesota, Wisconsin, Michigan, Indiana and Ohio. 


Applications should 


be addressed to the 


Home Office at Rock Island, Illinois 
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J. L. PIERCE’S SWAN SONG 





Insurance Deputy of Nebraska Makes 
His Final Recommendations Be- 
fore Retiring from Office 





John L. Pierce, insurance deputy of 
Nebraska, in his report to the state au- 
ditor recommends an entire revision of 
the insurance code of the state which 
he says is “the patchwork of many dif- 
ferent legislatures, the majority of the 
laws being gotten up by or for special 
interests where the welfare and the 
best interests of the public have not 
been consulted.” 

Mr. Pierce will give up his office the 
first of the year, the new state auditor, 
S. R. Barton, having appointed C. E. 
Pierce of Central City in his place. C. 
E. Pierce is not connected with any in- 
surance company even as a policy 
holder. 

John L. Pierce also takes occasion to 
recommend earnestly the divorce of the 
insurance department from the auditor’s 
office, stating that the time of a state 
auditor is required in his own depart- 
ment and that he cannot be expected to 
exercise close supervision over a de- 
partment requiring technical knowledge 
and special experience for its proper 
administration. The recommendations 
are for the most part those that have 
been advocated by Mr. Pierce for sev- 
eral years. 

In line with his efforts in the last two 
years to force fraternal societies to 
raise their rates to a point that would 
insure the validity of their policies, Mr. 
Pierce recommends that the fraternal 
beneficiary law be changed, despite the 
fact that it is better than the laws in 
some states, so that societies must 
charge adequate rates before they are 
allowed to do business in the state. 

Under the present code the insurance 
deputy has no power to revoke the li- 
cense of an agent, even when it is clear 
that an agent has been violating every 
principle of business comity and jus- 
tice. It is asked that powers of this 


nature be delegated to the commis- 
sioner. 





Wants New Oklahoma Laws 


_ Commissioner T. J. McComb will, it 
is believed, take an active part in the 
forthcoming session of the state legis- 
lature of Oklahoma and he will seek to 
accomplish several reforms. 

Among the many things which he 
will contend for will be: An abolish- 
ment. of the present tax levy upon 
premiums collected from companies, 
Commissioner McComb being of the 
fixed opinion that there should be no 
taxation of companies beyond a sum 
sufficient to operate and maintain the 
insurance department. As the law now 
stands, the Oklahoma department is one 
of the best producers of revenue for the 
state treasury. He will ask for a code 
of insurance laws which will serve the 
interests of the citizens and companies 
alike. He will ask for a stringent law 
with regard to rebaters, stock schemes, 
and special contracts of life companies. 
He will also ask the legislature to fix a 
standard for fraternal insurance; enact 
a law to make assessmentism im- 
possible, and to give the commissioner 
the power and right to examine the af- 
fairs of any fraternal society, associa- 
tion or company doing business in the 
state, just as he is vested with power 
to supervise and examine into the af- 
fairs of old line companies. 





Danger from Electric Bulb 

The danger of fire from an electric 
bulb was effectively shown in one of 
the state departments at Madison dur- 
ing the past week. A flexible arm fix- 
ture was turned back over the top of 
the desk and the bulb rested on a 
heavily bound book. Within twenty 
minutes the book cover was charred so 
that the piece fell out on opening the 
book and the charring showed through 
over forty pages of the book. 
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CHANGE OF ATTITUDE SEEN 


—_ 


Attorney-General Elect of Arkansas 
Gives Expression to Some Sane 
Insurance Sentiment 





E. L. Barkley, of Memphis, Tenn., 
manager of the Arkansas Inspection & 
Fire Prevention Bureau, which makes 
inspections, rate estimates and acts as 
a fire protection expert, all on an in- 
dependent basis, submitted his plans 
and scope of operations to Hal L. Nor- 
wood, attorney-general elect of Arkan- 
sas, as to whether in his opinion the 
bureau was in conflict with the law. The 
opinion is not the opinion of the at- 
torney-general, but it indicates the 
dawn of a new day for Arkansas. Mr. 
Norwood, following precedent, will no 
doubt be elected governor after he 
serves four years as attorney-general. 

Mr. Norwood states that he sees no 
violation of the law in an independent 
bureau so long as the companies are 
not in an agreement to fix and main- 
tain rates. He then says: 

It occurs to me that the inspections made by 
ou should result in a benefit not only to the 
insurer but also to the insured, because if the 
rates suggested by you are based upon the 
hazard of the risk and such estimates made after 
an honest and careful inspection of the prop- 
erty they would be more just and fair to the 
respective property owners than if a company 
should undertake to fix a rate without such in- 
spection. 

Any use that a fire company may make of 
the information furnished by you acting inde- 
pendently of any understanding or agreement 
with any other company would be legitimate. 
I presume that life companies fix their rates 
upon information and suggestions of men of ex- 
perience. Men buy cotton every day in this 
city and base their price upon the market 
quotations, and each of the buyers may prob- 
ably have, and act upon the quotations fur- 
nished by the same authority. Most every busi- 
ness has its technical information upon which 
it conducts its affairs and no law is violated 
as long as there is no understanding, confedera- 
tion, or agreements between two or more com- 
panies to fix rates, prices, etc. 

This opinion of Attorney Norwood 
indicates an absolute change of policy 
on part of the legal department of Ar- 
kansas toward fire companies, at least. 





November Fire Loss 


The fire loss of the United States and 
Canada for the month of November, as 
compiled from the records of the Jour- 
nal of Commerce and Commercial Bul- 
letin, shows a total of $15,834,350. The 
following table gives the losses by 
months for this year and the two pre- 
ceding years: 





qnawecy .$ 17,728,800 $ 24,064,900 $ 29,582,000 
ebruary . 18,949,350 ¥ 600 18,489,700 
March ... 18,727,750 20,559,700 16,723,300 
April . 292,501,150 21,925,900 26,009,000 
BERT cecce 16,512,850 16,286,300 15,181,150 
June ..... 13,950,650 14,765,000 19,512,000 
ae weees 12,428,050 18,240,150 15,323,750 
August 9,641,600 20,248,000 23,123,000 
Sept. 10,852,550 11,440,400 21,431,400 
October 13,872,450 13,350,250 22,722,850 
Nov. 16,248,350 19,122,200 15,834,350 

Total ..$440,708,550 $199,879,400 $224,503,100 


The abnormal loss during November, 1907, 
was due to the grain elevator and dock loss at 
Superior, Wis., of $2,225,000. The important 
factors in the November, 1908, total were in- 
cendiary blazes at Philadelphia and two songs 
whisky warehouse fires in Kentucky. It will 
seen that the 1908 losses so far exceed those 
for the same period in 1907 by about $25,000,000, 
and it is well known in insurance circles that 
only the heavy increase in security values has 
saved a number of fire underwriting institutions 
from going to the wall. 





Entering the Western Union 
R. W. Alexander, secretary of the 
Citizens Fire of Charles Town, W. Va., 
has been recommended for membership 
in the Western Union and is now being 
voted on. 





Closes General Agency 

The connection between the Milwau- 
kee Mechanics and the Siebels general 
agency at Columbia, S. C., will close 
Jan. 1. The company will be handled 
thereafter direct from the home office 
under the supervision of a special agent. 
The Milwaukee Mechanics is the only 
nontariff company in the Siebels gen- 
eral agency and on account of the asso- 
ciation rules it has been impossible for 
either the company or the general 
agency to benefit by reinsurance ar- 





rangements. The Milwaukee Mechan- 
ics has been in the general agency five 
years or more and the connection has 
proved valuable for both parties. The 
company was handled by the Siebels 
office for Alabama, Georgia and Flor- 
ida. 





Upton Changes Companies 
H. Lee Upton of Louisville, special 
agent of the Home in Kentucky and 
Tennessee, becomes Tennessee special 
of the North America and Philadelphia 
Underwriters. 


Ohio German Policies 
The Journal of Commerce gives the 
following suggestion as to what course 


to pursue with Ohio German policies: 

The appointment of trustees for the Ohio 
German has the effect of terminating the liability 
of the company on outstanding policies from 
the date of such appointment (Nov. 30), except 
for the pro rata unearned premium from Nov. 
30. Those who desire to get rid of the policies, 
so they will not be regarded by anyone tn case 
of fire as contributing insurance and would like 
a fraction of the unearned premium, in due 
course through the liquidation, should mail Ohio 
German licies to the “Trustees of the Ohio 
German Fire Insurance Company, Toledo, Ohio,” 
accompanied by a bill for the pro rata unearned 
premium from Nov. 30. A duplicate of the bill 
should be retained. 








Will Have Another Special 

Joseph A. Gund, special agent’ of the 
American National of Rock Island in 
Illinois, Iowa and Missouri will take 
part of the field formerly under the ju- 
risdiction of the H. D. Cummings Gen- 
eral Agency and another special agent 
will be employed to handle the rest of 
the field. 





Announcement has been made of the_con- 
solidation of the Home of Greensboro, N. C., 
with the Southern Underwriters, the capital 
and assets of the two companies being com- 
bined and the Southern Underwriters assuming 
all the liabilities of the Home of Greensboro. 
The merger gives the Underwriters $150,000 
paid-in capital. The Southern Underwriters is 
writing at present in North and South Carolina 
and Virginia. Plans are now under way 
which the capital of the Southern Underwriters 
will be still further increased, up to the amount 
of $200,000. 


<< 





Companies are being advised as of last Satur- 
day that a bad congestion of cotton exists at 
the plant of the Memphis Warehouse Company, 
Memphis, Tenn., due to the piling of cotton in 
the courts. Large values are subject to one 
fire, according to the reports on account of the 
fact that the fire doors of the compartments are 
not standard and that a blaze in any one of the 
ceurts would probably communicate to adjoining 
compartments. It is stated that in the neigh 
borhood of 95,000 bales are on hand, valued 
at about $5,000,000. 





_ Governor Patterson of Tennessee is cooperat- 
ing with the local agents’ association in calling 
a state conference of business men at Nashville 
in January to consider methods of reducing the 
fire waste, which is serious enough all over the 
country, but is abnormally high in Tennessee. 


WANTED 


BROKERAGE. We have Facilities to 
issue IMMEDIATE BINDERS UP TO 
$20.000 on Acceptable Risks. 


W. M. UMBDENSTOCK @ CO. 


159 La Salle Street, Chicago 








Check such articles as you are 
interested in in the following list, 
write your name and address in the 
space below, clip the advertisement 
out and mail it to us and we will 
send you printed matter descriptive 
of such things as you are interested 
in. Do this at once and see what 
we have. 


The Western Underwriter Company, 


145 LaSalle St., Chicago, Ill. 


Local agents’ card index systems. 
Household inventories. 
Expansive policy files. 

Policy labels. 
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CAPITAL $1,000.000. 
ASSETS 
$2,529,465. 
LIABILITIES 
$727,763. 
SURPLUS TO POLICY HOLDERS 


$1,801,701. 


FIDELITY 


FIRE 


INSURANCE CO. 
46 CEDAR ST., N. Y. 

















Marine and Transportation Insurance 


FIREMAN'S FUND INSURANCE CO. COLUMBIA INSURANCE CO 


San Francisco, Cal. of Jersey City, N. J. 
MANNHEIM INSURANCE CO. THE UNION MARINE INSURANCE CO., Led. 
of Mannheim, Germany of Liverpool, England 


Insurance on Hulls and Cargoes on the Great Lakes. 
Ocean cargoes— Export and Import. 
Automobiles under transportation forms. 


Tourist floaters, Traveling Salesmen's floaters, 
Transportation floaters on Merchandise. 


Currency and Securities by registered mail and express. 
Motor boat insurance. 


ORR & WALL, General Agents, 2 é 4 Sherman St., Chicago, Ill 


Agents wanted in desirable localities 





C. K. Hottoway, Prest. O. P. Conaway, Secy. 


— FIRE INSURANCE June 30, 1908, 
COMPANY $285,667.71 


FIRE AND TORNADO INSURANCE 
Applications for agency will receive prompt consideration 


O. G. Parker, Treas, 


Policyholders 
Surplus, 


Assets 
June 30, 1908, 
$497,306.59 


MAIN OFFICE: 171 La Salle St., Chicago, Ill. 


MICHIGAN OHIO KENTUCKY WISCONSIN 
ILLINOIS MISSOURI INDIANA 


BIHERCE & SAGE 


General Agts., Detroit, Mich. 


COMPANIES REPRESENTED SPECIAL AGENTS 
CONCORDIA FIRE INS. CO., Milwaukee, Wis. F. M. SAGE and F. A. MARSHALL, Detroit. 
NORTH RIVER FIRE INS. CO., New York City J. T. KIRK WOOD, Garfield Building, Cleveland. 
GERMAN FIRE INSURANCE CO., Pittsburgh, Pa. GEO. B. SEDGWICK, 612 Pabst Bidg., Milwaukee 
JEFFERSON FIRE INS. CO., Philadelphia, Pa F. C. SAMMIS, N. Y. Life Bidg., Minneapolis. 
NASSAU FIRE INSURANCE CO., Brooklyn, N.Y.  ORA C. KINNISON, Ligonier, Indiana. 

DIXIE FIRE INSURANCE CO., Greensboro, N.C:  A- M. WEIR, Springfield, Ill. 
BEN FRANKLIN INSURANCE CO.,Allegheny,Pa. - B. HASKELL, 412 Lincoln Bank Bidg., Louis- 
QUEEN CITY INSURANCE CO., Sioux Falls, S. D. ville, Ky. 

"We write a general class of business and desire representation in every Town, Village and City is 


the above States. We have the largest Non-Union Agency in the United States, and any agent rep- 
resenting one or more of our companies is entitled to the full capacity of our Office. ” 





MINNESOTA 








Fire Insurance Company? 


The Metropolitan Fire Insurance Go. 


of Chicago is seeking reliable agents in the 
states of Illinois, Indiana, Michigan, 
Minnesota, Missouri, Ohio and Wisconsin. 

On account of extensive reinsurance facili- 
ties it is able to write LARGE LINBSon all 
classes of acceptable risks. L'BERAL COM- 
MISSION arrangements to desirable agents. 

Address all communications to 


Metropolitan Fire Insurance Co. John Naghten & Co. 


159 La Salle St., CHICAGO General Managers 
Capital, $200,000 Established 1868 
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AS VIEWED FROM CHICAGO 


TO SUCCEED TO WALLA WALLA 


President C. K. Holloway of the 
Walla Walla arrived in Chicago from 
the state of Washington, where he went 
to finance the American Home of Seat- 
tle, which will reinsure the business of 
the Walla Walla, and enter its agencies 
Jan. 1. The American Home has al- 
ready been examined by the Washing- 
ton department and licensed in that 
state. It will apply for admission to 
all the states where the Walla Walla 
is operating. The new company has 
$200,000 capital and $100,000 surplus. 
The stockholders become liable for 
$100,000 more surplus if it is necessary 
to make the assessment. 

All the business of the old company 
east of the Rockies will be reinsured in 
the American Home as of Dec. 31 and 
the Walla Walla will carry the business 
west of the Rockies to expiration. 

The home office of the American 
Home in the Central building, Seattle, 
will have charge of Washington, Ore- 
gon, California, Idaho, Utah and Mon- 
tana. The main office at Chicago will 
handle the rest of the field. 

Officers of the American Home are: 

President—C. K. Holloway. 

First Vice-President—Chas. E. Horton, man- 
ager of the Dexter Horton estate at Seattle. 

Second Vice-President—Ole Granrud, vice- 
president Scandinavian American Bank of Ta- 
coma, who was formerly a large stockholder in 
the Northwestern F. & M. 


Secretary—O. P. Conoway. 
Treasurer—O. G. Parker. 


* * * 
COOPER ELECTED PRESIDENT 


At the annual meeting of the Fire 
Insurance Club of Chicago the retiring 
president, George E. Haas was present- 
ed with a bronze inkstand. New offi- 
cers were elected as follows: 


President—Thomas Cooper. 

Vice-President—Edward A. Bremner. 

Treasurer—William P. Regan. 

Secretary—Newton L. Sample. 

Librarian—Ed Surentin. 

Directors—A. S. Jacobs, one-year term; E. £' 
Thompson, two-year term; E. W. Case, two-year 
term; E. W. Jewell, two-year term. 


*” * * 
GETTING NEW REINSURANCE 

Chicago placer men were kept on 
the jump last week getting rid of Ohio 
German reinsurance that had _ been 
placed during the past year, before the 
instability of the company was discov- 
ered. The office of J. D. Sheahan, 
where the Ohio German had lodgement, 
gave every possible assistance and much 
of the liability was taken care of by 
other companies in Mr. Sheahan’s office. 
In some cases, however, the substitu- 
tion could not be effected, necessitating 
a cutting down of gross line for some of 
the companies. Contingencies of this 
kind have been so frequent during the 
past few years that some of the com- 
panies have been paring down their 
lines to about the net figure, plus such 
assistance as they may have through 
treaty arrangements. 

* * * 
COMMISSION FIGHT INTENSE 

The report that is going the rounds 
that a nonunion company is fixing its 
fences preparatory to entering the West- 
ern Union, has brought to the surface 
again the commission fight among the 
nonunion companies. Many agents 
seem to be willing to favor companies 
that will stretch the commissions re- 
gardless of indemnity offered. 

Instead of showing any abatement, 
competition as to commissions is more 
intense. The company that can pay 5 
percent more than the rest in an agency 
has the call on the business. With pre- 
miums falling as a general rule, several 
companies have striven to keep up their 
receipts by sweetening commissions. 

The nonunion companies today are in 
the same predicament as were the union 
companies before the separation rule 
was in vogue. The old conservatives 
find themselves face to face with excess 
commission contracts at every hand. As 
a result the expense ratio has gone up 
to a point where it is receiving the at- 
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tention of home offices. It is even 
hinted that the heavy stockholders of 
some companies are making some quiet 
investigation as to the increasing ex- 
pense. 

It would not be surprising to see 
some of the nonunion leaders of the 
more conservative type consider seri- 
ously joining the Western Union as a 
means of self-protection. 

* * * 
CARE OF EQUIPMENTS 


E. V. Starkweather, fire protection 
engineer of the Policyholders Union of 
Chicago, has sent out to subscribers de- 
tailed instructions on the care of 
sprinkler equipments and other fire 
fighting appliances, especially in view 
of the cold weather. He says in the 
way of a preface: 

The approaching winter season brings an ad- 
ditional care and responsibility to the owners of 
buildings equipped with automatic sprinklers, for 
water in these systems must be protected against 
frost, and the tanks, pumps, etc., require closer 
attention and better care. 

Last winter there were several disastrous fires 
in equipped plants which caused some property 
owners to question the value of automatic 
sprinklers. However, a good sprinkler system 
kept in service and fed by good reliable water 
supplies will control fires. The statistics of the 
National Fire Protection Association for twelve 
years, covering 6,356 fires, show that 78 percent 
of the fires in sprinklered buildings were con- 
trolled by ten or less sprinklers and that the 
failures are due almost invariably to closed 
= defective water supplies and similar de- 
ects. 

We therefore wish to call your attention at 
this time to the need of keeping sprinkler sys- 
tems in order at all times, and especially to the 
need of examining your controlling valves and 
water supplies, and of replacing sprinklers 
opened by fire or accident and turning on the 
water again at once. If the suggestions enclosed 
herewith are complied with, we believe the 
chance for a disastrous fire in your plant will 
be reduced to a minimum. 

* * * 
REPORTS OF CROOKEDNESS 

Prior to the publicity given to the 
irregularities in the Ohio German, re- 
ports were circulating that another com- 
pany that has been having more or less 
of a difficulty to show a surplus, had a 
secret closet in which were locked 
dailies that were never put in the files 
or entered on the books. It is said that 
the “tip” has been made to the insur- 
ance commissioner of the state in 
which the company is domiciled with 
the hope that an X-ray apparatus will 
be turned on the mysterious closet. 

* * * 
LOOKING OVER LOCAL AGREEMENTS 

A subcommittee of the governing 
committee of the Western Union is now 
investigating all local board agreements 
to see whether there is anything ob- 
jectionable in their rules. As the com- 
panies no longer participate in rate 
making, it is found that in some cases 
in local board agreements they have 
not been modified since the indepen- 
dent rating system was put into effect. 
The companies want all objectionable 
features eliminated from these agree- 
ments. ie 

In some places it is understood that 
the stamping secretaries have had more 
or less affiliation with the raters, per- 
mitting them to have desk room in the 
stamping offices and doing more or less 
work for the rating authorities. The 
companies insist on an absolute divorce 
from rate making offices and raters. 

At Springfield, Ill, the committee has 
objected to the functions given the ar- 
bitration committee under the new 
rules of the local club and has asked 
for a modification. 

* * * 
RATES ON BONDED WHISKY 

In view of the fact that the loss on 
whisky in bond has been so heavy dur- 
ing the last few months, there has been 
some inquiry as to whether rates would 
be increased. A few years ago rates on 
whisky were decreased because it was 
charged that high commission compa- 
nies were getting this business at the 
expense of the others. Although the 
losses have been heavy this year, a 
number of companies are not willing 
that rates be increased, as they argue 
that this would only be playing into the 
hands of the excess commission com- 
panies. The companies are investigat- 


THE WESTERN 





EMPIRE CITY 
FIRE INSURANCE COMPANY 


of NEW YORK CITY 
ESTABLISHED 1850 
Total Assets, June 30, 1908, $596,205.20 


LIABILITIES 
Reserved for Unearned Premiums............... Seueeus ed ccstsatewuee $229,241.43 
SE ON GD civic ascasicenasecs ida hGae MWAe GREW cuen bahwaewe 41,539.00 
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F. F. Murray, Special Agent, Com. Tribune Bldg., Cincinnati, Ohio 


SURPLUS LINES 


EXCEPTIONAL FACILITIES FOR HANDLING SURPLUS 
AND DIFFICULT LINES AND UNUSUAL FORMS. 
LLOYDS LONDON. empowering me to bind up to $12,500 on risks in the 
United States and Canada. 
FLO ATERS The property of manufacturers and merchants located in any 
« number of cities insured under one policy at low rates. 


Your patronage invited. 





I have a contract with a syndicate of underwriters 


Prompt and careful attention assured. 
Liberal Commission to Agents. > 


F. R. THOMPSON 


Insurance in all its branches. 


159 La Salle Street, CHICAGO, ILL. 
Long Distance Phone Central 18. Cable Address ‘‘Thomarian.” 


W. H. MARKHAM & CO. 


ATTORNEYS AND MANAGERS, 
ST. LOUIS, MO. 


FRED S. JAMES & CO., Agents, Chicago 
D. A. FISHER, Agent, - - - Memphis 


Individual ‘Fire Underwriters of St. 
For Strictly High Grade SURPLUS LINES 











Louis 


Non-Resident Brokerage Accounts Solicited 


12th Floor Pierce Building, ST. LOUIS 








ROLLINS & BURDICK 
INSURANCBH 


1569 La Salle Street 
Long Distance Phone Central 4076 


Chicago 


Exceptional facilities for writing and placing insurance in 
admitted companies on risks when the local market is exhausted 
anywhere in the United States and Canada. 


Also Binding Contract at Lloyds, London 
Immediate Binders given 
10% Commission 


Floating Insurance Written. Automobile Insurance Written 


WM. E. FOWLER & COMPANY 


GENERAL AGENTS 


FIRE INSURANCE 


417 East Baltimore Street, - 


REPRESENTING 
Cosmopolitan Fire Insurance Company of New York for West Virginia, Mary- 
land, Delaware, North Carolina. 
German Union Fire Insurance Company of Baltimore for Maryland, Delaware, 
New Jersey, Pennsylvania, Massachusetts, Virginia, West Virginia, North Carolina, 
Louisiana, Florida, Indiana, Ohio, Michigan, Wisconsin and Minnesota. 




















Baltimore, Md. 


We want alive andenergetic agent in every city and town in the above 
states where we are not now represented. 


ALL BUSINESS REPORTED TO BALTIMORE OFFICE. 
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ing the cause of the recent fires to find 

out whether there is any moral hazard 

or whether it is purely physical hazard. 
+ * * 


WOULD LET WEAKLINGS FAIL 

The Ohio German failure brings to 
the fore the suggestion that if the 
strong companies will hold aloof when 
overtures for reinsurance are made, and 
simply allow such events to take their 
natural and just course, as in the case 
of the Ohio German, it would tend, 
almost more than anything else, to 
lessen the competition from this type 
of company, which is always demoraliz- 
ing the business through cut rates, re- 
bates and other unfair methods. It is 
always a hard matter for sound com- 
panies to convince insurers of the in- 
stability of certain companies, and it is 
contrary to the ethics of the business 
to do so, as a rule. However, if the 
matter is left to the policy holder—if 
he has to look out for his own return 
premium in event of a failure; if every 
agent has to bear the brunt of the dis- 
satisfaction and every claimant has to 
endure the anxieties of collecting for his 
loss, such conditions would make agents 
very chary about taking stock in and 
representing such companies, and the 
benefit to legitimate companies would 
be quickly apparent. When the crash 
comes, say some underwriters, let the 
company liquidate. Do not come for- 
ward with an offer to assume the fall- 
ing companies’ liabilities, as this puts 
the weakling on a par with the strong- 
est company ineexistence in that it cre- 
ates the impression with insurers that 
proper protection will be given, even 
though the company originally a party 
to the contract be not in existence when 
the loss comes. When the greed for in- 
creased assets through reinsurance is 
appeased, then the real and lasting 
benefit to the companies still in the 
field will be in evidence. 

+ * . 

SUPPLY CLERE’S QUALIFICATIONS 

Not many people, unless directly at- 
tached to a thoroughly organized gen- 
eral fire insurance office, realize the im- 
portant part a properly equipped supply 
clerk plays in the daily affairs of the of- 
fice. He is generally considered like 
unto the butcher boy or grocery clerk, 
who receives an order for bread and 
meat, fills and delivers it, and there’s 
an end on’t. However, the supply man 
is an individual of many functions and 
must needs be possessed of more than 
ordinary qualifications to properly dis- 
charge his duties. It seems an easy 
matter to fill an order for blank poli- 
cies, and generally is, yet the supply 
clerk must keep a record of policies pre- 
viously sent an agent and must know 
that all blank policies have been issued 
or accounted for before filling a second 
osder. He must keep on file receipts 
of agents for certain numbered blank 
policies and must see that a second 
batch is properly numbered; must know 
when an agency is changed that all un- 
used policies are transferred to the new 
agent, together with other supplies in 
the possession of former agent; must 
exercise great care in sending the prop- 
er forms to certain states where stand- 
ard forms are required; must be up in 
the quality of blank paper and know 
how to figure with printers on a job. 
These are only a few of the necessary 
requirements, sufficient to show that 
there is considerable value attached to 
the supply man who, when properly 
endowed, saves his company many dol- 
lars during the course of a year. 

* ¥ . 
SOME LOCAL EVENTS 

C. P. Engelmann, the adjuster, has moved his 
office to 1110, Y, M. C. A. building. 

Geo. M. Robertson, who left the Geo. M. 
Harvey agency to assist Manager C. W. Davis 
of the Chicago office of the St. Louis Fire, will 


also do some field work for the company in 
states near by. 





The Live 1 & London & Globe has reduced 
the field of Frank G. Snyder of Louisville, who 
will hereafter have Kentucky and West Virginia 
alone. Edward H. Sherley, recently rating in- 
spector at Frankfort and Paducah, has been ap- 
pointed s agent for Tennessee and Arkan- 
sas, with headquarters at Memphis. 





OHIO AND WEST VIRGINIA 


DIFFER AS TO BUILDING CODE 








County Surveyor and Building In- 
spector in Controversy Over Mu- 
nicipal Regulations 
BY PAUL MASON 


Columbus, O., Dec. 7.—County Sur- 
veyor Walter Braun, of Franklin 
county, Ohio, and Building Inspector 
R. A. Edgar, of Columbus, are in the 
midst of a heated controversy over the 
safety of Columbus skyscrapers and 
tenements and the city’s need for a new 
and rigorous building code. Mr. Braun 
opened the ball by a long interview in 
which he declared the skyscrapers of 
Columbus are not properly built, either 
as regards danger of collapse or fire 
danger, and that most of the tenements 
of the city are not only unsanitary but 
are fire-traps. He declared the imme- 
diate necessity of the adoption of a 
stringent building code, based either on 
the Cleveland or National Board code, 
but modified to suit local conditions. 
The present code, he declares, is espe- 
cially weak as regards the use of con- 
crete, and that buildings are erected by 
contractors without regard to safety, in 
the effort to save money on material. 

* * « 

The building inspector in reply de- 
clares the skyscrapers of Columbus are 
“as safe as those of any city,” and as 
well built. There is none that will not 
pass muster, he declares. He denies the 
statement that tenements are generally 
unsanitary and that they are firetraps. 
A new code is not needed, he says; all 
that is necessary being an enforcement 
of the present code, to which he adds: 
“I do not believe in a stringent code. 
Plenty of latitude should be allowed for 
the exercise of individual desires, under 
the discretion of the buildin~ inspector.” 

In explanation of Inspector Edgar’s 
attitude, but not in defense of his con- 
clusions, it may be said that until his 
appointment to his present position by 
Mayor C Bond he was always a 
building contractor, which brings him 
well within the scope of Mr. Braun’s 
criticism. The attitude of both Mayor 
Bond and his building inspector seems 
to be that the chief end of the inspec- 
tion department is to receive fees for 
issuing permits, for not since Edgar 
has been in office has a permit been re- 
fused on grounds of lack of safety or 
of sanitary provisions; and in the often 
expressed views of both underwriters 
and inspectors, never was the character 
of general building in Columbus at a 
lower ebb. 





* * * 


A few months ago the writer sub- 
mitted a copy of the Columbus code, 
which is a very thin, meager volume, to 
the executive officer of the International 
Society of Building Commissioners. 
His criticism was that “the code would 
do very well for a city the size of Colum- 
bus, provided it was amended to regu- 
late the use of concrete; to provide 
more stringent regulations for the erec- 
tion of high buildings and to make the 
tenements safe and sanitary.” 

In a nutshell, then, his indictment of 
the Columbus code was identical with 
that just drawn by the county sur- 
veyor, which has aroused the ire of 
the building inspector. As a matter 
of fact, for many years there has not 
been a year in which the underwriters 
and underwriters’ inspectors have not 
sought to get through the city council 
a new code. It has transcended even 
the removal of the overhead wires in 
their opinion, but nothing has been 
done. The insurance men and the in- 
spection bureau therefor welcome the 
controversy between the county sur- 
veyor and the city building inspector, 
which they regard as most opportune. 
Braun’s high standing as an engineer 
and his long and efficient service for the 
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county are regarded as a strong factor 
in favor of those who want a new build- 
ing code, and want it quickly. 

* * a 

As viewed by local men, weak points 
in the Columbus code are many. They 
include insufficient safeguards around 
the erection of high buildings; the prac- 
tical ignoring of the use of concrete, 
both reinforced and unreinforced; al- 
most nothing for the regulation of fire 
protection and sanitation of tenements; 
conflicting and nonenforced provisions 
governing the storage of explosive and 
the regulation of moving picture shows 
and dry-cleaning establishments, with 
no provisions regulating the storage of 
moving picture films; no provisions for 
the inclosure of stairways and eleva- 
tor wells or to prevent openings op- 
posite each other in abutting or neigh- 
boring buildings; ineffective provisions 
for wire glass or shutters for window 
protection; insufficient regulation of the 
thickness of walls and a host of minor 
defects which might be overlooked for 
the present if the protection involved 
in the points mentioned should be 
promptly and effectively provided. 

In addition to the foregoing it has 
been said repeatedly that Columbus is 
second only to Montreal of North 
American cities in its overhead wire 
menace, which accentuates the peril in- 
volved in every one of the defects in the 
building code mentioned in the fore- 
going. 

For months the Ohio Fire Prevention 
Association has had up the subject of 
a new code for Columbus, in common 
with the efforts made for Cleveland, 
Cincinnati, Toledo, Dayton and Spring- 
field. Cleveland was first to adopt its 
code; Cincinnati followed last week. 
Conditions are said to be favorable in 
Toledo and Dayton for the adoption of 
an effective code. In view of the atti- 
tude of officials in Columbus and some 
of the smaller cities, it is likely the as- 
sociation, backed by the friends of 
adequate building inspection, will go be- 
fore the coming special session of the 
general assembly and ask for the pass- 
age of a state code which will embody 
the most essential points; which will be 
enforced against all Ohio cities, and 
which they shall use as the basis of 
their local codes. 





Asked to Affiliate With Ohio 

The Ohio pond of the Blue Goose has 
invited the members in West Virginia 
to become affiliated with it until the 
number in that state will warrant the 
organization of a pond. At the pres- 
ent time only a small number of spe- 
cial agents make their headquarters in 
West Virginia, since many of the com- 
panies having their specials in other 
states cover that territory also. 





Guntrum Gets Big Line 

L. E. Guntrum & Co., of Cincinnati 
pulled off the biggest fire insurance deal 
made in the city in some time when 
they secured the insurance of the es- 
tate of J. J. Emery, who died a few 
months ago, and who was one of the 
Thomas Emery’s Sons, the largest real 
estate owners in the city. At his death 
his estate, which consisted in a half in- 
terest in Thomas Emery’s Sons, was 
put in the hands of the Girard Trust 
Company of Philadelphia, which has 
insisted on carrying insurance on all 
the property. 

The local agents had about come to 
the idea that the Emerys would not in- 
sure. Their property is scattered all 
over the city, so that they were in a 
fair position to insure themselves, and 
it did not occur to most of the agents 
that the executors of Mr. Emery’s es- 
tate would make any change, so that 
the securing of the line is regarded as 
> a feather in the cap of Guntrum 

oO. 

The line is the finest in Cincinnati, a 
large portion of it being preferred busi- 
ness. Thomas Emery’s Sons have been 
building a big proportion of the large 
flat buildings which have been erected 





in Cincinnati in recent years. They 
own the Mercantile Library building 
and a number of other downtown of- 
fice buildings, the Emery and Palace 
hotels and the old Indiana house and 
private houses all over the city. When 
the report that the Emerys were insur- 
ing came out it was understood that 
the entire property was meant, but, as 
was said above, only one-half is being 
insured. The values of the property 
being insured is estimated at $1,500,- 
000. Practically every company in the 
city will help carry the line. 





PREVENTED A CONFLAGRATION 
Fireproof Guardian Building at Cleve- 
land Acted as a Breaker in the 
Recent Blaze 





Cleveland, O., Dec. 8.—(Special Cor- 
respondence)—A conflagration was pre- 
vented in Cleveland by the 12-story fire- 
proof Guardian building in the opinion 
of the Cleveland Inspection Bureau. 
Fire destroyed the building at 340 Euc- 
lid avenue, occupied by M. Philipsborn 
& Co. and F. M. Kirby & Co. Two 
elevators in brick shafts with unpro- 
tected openings at each floor and two 
open stairways from basement to top 
floor gave free vent to the fire. No in- 
terior individual protection had been 
provided. 

The unusual amount of wood frame- 
work, ceilings and floors, in connection 
with the combustible occupancy and 
the fact that gas escaped for a time 
from a broken pipe, made the fire a 
very stubborn one to handle. The serv- 
ice offered by the fire tugs and the high 
pressure mains aided much in confining 
the fire to the one building. 

The building was located in the 
midst of the congested district and the 
danger of a conflagration was great. 
However, the Guardian building stopped 
the progress on the west. The superior 
construction of the building and the 
wire glass windows set in metal sash 
and frames prevented much damage to 
the interior of this building. The win- 
dow shades and the wooden interior 
window trimmings were charred and 
varnish on the stair railings thirty-nine 
inches from the windows were blis- 
tered. This shows the necessity of keep- 
ing combustible material in fireproof 
buildings well back from windows over- 
looking adjoining buildings. The glass 
in the windows was badly cracked, but 
was found intact on examination. The 
windows had not been approved by the 
bureau because of the fact that the 
metal work was not just what it should 
be and the glass panels were a trifle too 
large, but they served their purpose 
well in this case. The building pre- 
vented the fire from communicating 
with other buildings to the west. The 
four-story brick building to the east was 
separated from the burned structure by 
a solid brick wall and escaped damage 
except from smoke and water entering 
through the basement. The building to 
the south, occupied by an umbrella es- 
tablishment, also escaped, but the stock 
in the basement was damaged by water 
and there was also some damage from 
dragging hose through the place. 





Would Be a Great Saving 


Attention has been called to the ad- 
vantages to be derived by the formula- 
tion of a building code for the small 
cities and towns of Ohio by the general 
assembly, as urged by the Ohio State 
Fire Prevention Association. Every 
member of the new legislature should be 
made fully acquainted with them and 
the people of the towns that would be 
affected ought to know what it would 
mean to them. 

A building code for a small town 
would require text matter almost as full 
and complete as for a city. Under the 
present laws that kind of an ordinance 
would have to be advertised in the 
local papers and the expense would be 
more than they could stand. Should the 
legislature adopt a code for cities un- 
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der certain size, the expense would 
amount to but little, as the ordinance 
could be advertised by title which 
would not cost much. It is pretty safe 
to say that if something of that kind 
is not done, the small places will be 
without proper building regulations for 
some time to come. 


SOME WEST VIRGINIA DOIN’S 








Fire Said to Have Started From Re- 
ligious Fervor—Armstrong Strikes 
Southern Hospitality 





Parkersburg, W. Va., Dec. 8.—(Spe- 
cial Correspondence).—The Charlton 
Baptist church in Summers county, 
Va., went up in smoke Saturday night, 
and the cause is said to be due to a dif- 
ference of opinion on the matter of 
sanctification. Some time ago the 
church was rent in twain on account of 
the doctrine of sanctification, one fac- 
tion holding that a man is liable to be 
sanctified at any old time when he may 
least expect it, and the other to the 
biblical teaching, that the man who 
says he is without sin is a liar and the 
truth is not in him. Separate meetings 
were held and to use a sanctified ex- 
pression there were very hot doings, at 
any rate there are those that attribute 
the blaze to the cleavage in the church, 
and it may be that the rift itself caused 
combustion. 


“It’s all very well for you fellows to 
talk of southern hospitality, but for the 
real live, genuine simon pure article 
you want to go down to Logan county, 
W. Va., on a hunting expedition. I 
was chased all over the county and the 
only reason I’m not running yet, is 
that I managed to catch a train at a 
water tank and here I am in Parkers- 
burg. I’ve got the documents with me 
that ought to convince any sceptical 
hunter that a nice warm, lively time 
awaits him,” and diving into his suit 
case Special Agent Armstrong, who 
looks after the West Virginia interests 
of the National Union, produced the 


following: 
NOTIS 

Trespassers will be persekuted to the 
full exten of 2 mean mungrel dogs 
wich aint never ben overly soshibul 
with strangers an 1 dubel barl shotgun 
wich aint loded with no sofy pillers dam 
if I aint gettin tired of this hellraisin 
on my property. 

Yours respecful. 
Britt PUCKLETON. 

Knowing the philanthropic inclina- 
tions of fire insurance companies in 
general and in particular those of the 
companies permitted by good manage- 
ment and the payment of a small fee, 
to transact business within the classic 
confines of Martinsbur~ W. Va., the 
town council, in meeting assembled, 
has kindly consented to raise the li- 
cense from $5 per annum to $50. It is 
not that they particularly need the 
money, but in simple justice to them- 
selves that this increase, to take effect 
January 1, 1909, is made. Having gone 
to considerable expense in laying ad- 
ditional mains and equipping the de- 
partment which the council considers is 
solely and purely for the benefit of the 
companies, and of no _ consequence 
whatever to the property owners, it 
naturally feels that the former should 
come across with funds sufficient to 
maintain the department in a proper 
and dignified manner. 





Murray Gets the Empire City 

The Empire City Fire of New York 
has been licensed to do business in 
Ohio. F. F. Murray of Cincinnati, spe- 
cial agent of the Nassau, United States 
Fire and Dutchess, is special agent. As 
of June 30 the company reported con- 
dition as follows: Aggregate available 
assets, $599,165.80; aggregate liabilities, 
except capital, including reinsurance, 
$290,052.03; net assets, $309,113.77; paid- 
up capital, $200,000; surplus, $109,113.77; 





income for the year in cash, $250,281.18; 
cash expenditures for the year, $234,- 
854.76. 





Gamble Denied an Appeal 

The circuit court at Bellefontaine, O., 
has denied the appeal of George R. 
Gamble, convicted in the common pleas 
court of Logan county for arson and 
sentenced to serve three years in the 
Ohio penitentiary. Gamble went to 
Logan county two years ago from Col- 
orado and Illinois, leaving behind him 
a trail of fires. He was convicted of 
burning a mill at Zanesville, three days 
after he had insured it, on testimony of 
former Fire Marshal Creamer and Dep- 
uty Garrett Fox, who worked up a 
strong case against him. He is a vet- 
eran of the Civil war and when ar- 
raigned jumped his bond, but was 
brought back from California. 


Death of Two Agents 

Death last week removed two of the 
well known Ohio local agents, both 
very suddenly. Col. T. C. Edwards, 
one of the veterans of the field and the 
leading union agent of Ironton, died 
the last of the week. 

Wednesday John H. Phillips, aged 45, 
in the insurance business at Lima for 
many years, died of heart trouble. 








Ohio Agency Appointments 

Hanover—Clinton, Paine & Son, Bryan; J. &. 
Hamburger, Celina. 

Imperial—Godfrey Leuthold, Bucyrus; Philip 
Schuler, Galion; O. G. Briggs, Marion. 

L. & L. & G—T. A. Dowd, Nelsonville; 
C. H. Hahn, Zanesville. 

Millers Natl.—C. C. Fisher, Union City. 

Milwaukee—A. J. Richards, Bucyrus; P. V. 
Mackall, East Liverpool; L. A. Koons & Son, 
Massillon. 

Milw. Mech.—W. C. Gage, Byesville; R. R. 
MacMahon, New Lexington; E. P. Matthews, 
Somerset. 

Mich, F. & M.—T. A. Collins, Lima. 

Mich. Coml.—J. K. McCung, Jackson. 

Norwich Union—Nathan atts, Navarre; A. 
M. Brant, Bradford; G. F. Crane, New Madi- 


son; J. F. Stentzel, Ansonia; W. E. Hall, 
Carey; T. A. Collins, Lima; } . J. Pomeroy, 
Fayette; C. L. Weaver, Greenville. 


New Brunswick—Leonard Agency Company, 
Canton. 

New Hampshire—Mack Braley, Thurston. 

Northern, Eng.—Peter Goehring, Jr., Delphos; 
T. A. Dowd, Nelsonville; T. A. Collins, Lima. 

Newark—G. W. Grimes, Portsmouth. 

North River—C. D. Bloom, Eaton. 

N. . Natl—S. S. Minuse, Toledo; J. R. 
Loomis, Cleveland; Leonard Agency Company, 
Canton; ring, Cincinnati; Hart & 
Sayor, es ¥ . Rank, Van Wert. 

orthern - Y.—H. C. Farnahm, Warren. 

Orient—O. G. Weger, Delphos. 

Phenix—M. I. Ewers, Stewart; J. D. Wil- 
liams, Sherrodsville; J. E. Mitchell, Cedarville; 
. A. Butcher, i Ward, Beach City; 
Charles Fish, Hudson; J. M. Sanders & Co., 
Richwood; Ogier & Martindell, Hamden Junc- 
tion. 

Phoenix, Ct.—William Kelsey, Levanna; Har- 
riet G. Boyer, West Liberty; A. J. Maier, Cov- 
ington; E. E. Bailey, Eaton. 

rov. Wash.—W. K. Rodgers, Brilliant. 

Queen—H. N. Henderson Lynchburg; R. R. 
Woods, Lodi; Coit & Stauffer, Kalida; Albert 
Smith, Osnaburg. 

Royal—A, C. Sparks, Belleville; T. A. Dowd, 


Nelsonville. 
un, La.—B. L. Bennett, Wellsville. 
Springfield—W. M. Butts, Cleveland; A. R. 
Kennedy, Cincinnati; P. M. Stewart, Belle 


Center; Edmiston, New Lexington; J. 


Scot. Oberlin. 

Shawnee—P. B. Martin, Springfield. 

Security, Ct—H. F. Gerke, Defiance; C. N. 
Neff, Mt. Sterling; J. F. Rebillot, Canton. 

Spring Garden—Ohio Insurance Agency Com- 
pany, Collinwood. 

St. Paul—Hall & Boden, Athens. 

Sun, Eng.—Stiggers & Wistner, Van Wert; 
United Realty ep Lima. 

Union, Pa.—Schull Caples, New Philadel- 


phia. 
Washington—P. V. Mackall, East Liverpool; 
W. V. Jordan, Newark. 


Western, Ont.—T. A. Collins, Lima. 

Allemannia—E. E. McCoppin, Ada; F. L. 
Cole, Canton; L. L. Lehman, Versailles; Fred 
Gribbell, Deshler; Baxter Pugh, Wellston; 
F. W. Barber, Kent; E. E. Stark, Clyde. 

Agricultural—A. E. Eoff, Findlay. 


Boston—R. W. Moffett & Son, Springfield; 
| Price & Co., Paulding; B. F. Cockayne, 


iffin. 
City of N. Y.—T. A. Lloyd, Wellsville. 
Cosmopolitan—Squibb & Moore, Cambridge; 
F. A. Sosman, Chillicothe. 
Commonwealth, Ia.—E. B. Cook, Canton. 
Citizens, Mo.—Homer Naftzger, Canton. 
Citizens, W. Va.—F. G. Ockenden, ee: 
Albert Rees Davis, Cleveland; F. . and H. 
R. Burkley, Columbus; Wm. Kla , Cincin- 
nati; G. K. Detwiler, Toledo; Bell & Hoskin, 


ayton. 

+ Del.—J. O. Ohler, Lima; McKilvey 
& Nichols, Findlay; J. W. Smith, Elyria; Mc- 
Cabe & Shepherd, Dayton. 





Dutchess—L, Koons & 


rma . ee 
W. Brenneman, Orrville; C. S. 
Hartford—C. C. Si 


shaw, Wellington. 

Millers Natl—H. T. McColley, Marion. 

Mil. Mech.—F. C. Holden, Van Wert. 

New Hampshire—J. W. Lanfersieck, New 
Bremen. 

Norwich Union—F. A. Sosman, Chillicothe; 
E. J. Thompson, Andover. 

orthern, Eng.—Dwyer & Taylor, 

W. _F. Schunke, West Alexandria. 

N. W. Natl—F. M. Stuempel & Co., Waus- 


seon. 
Union, Pa.—W. D. McIntire, Springfield. 


OHIO NOTES 


The local agency of the Aetna at S'outh Solon, 
Ohio, has been transferred from Gunther & 
Schockley to Blessing & Gordin. 


The Lake Shore Electric Railway Company’s 
repair shops at Fremont, O., have just been 
equipped with Grinnell 1908 sprinklers. 


Charles A. J. S. Rice of Cincinnati has taken 
the sole gpncy of the American National of 
Illinois. The company has withdrawn from the 
J. H. Leiding Company. 

Clinton A. Mowry of Bellefontaine, Ohio, 
has sold his agency to Corbett & Smith. Mr. 
Corbett, of the new firm, is deputy county 
recorder, and Mr. Smith is cashier of the 
national bank of that city. 


The Summit county board of visitors, at Ak- 
ron, O., has made a report in which it declares 
that the 60-year-old building used as a county 
children’s home is a fire-trap, unfit and danger- 
ous, and recommends the building of a modernly 
equipped, sanitary and fireproof building. 


The Ohio state fire marshal’s office has re- 
ceived word of the conviction for arson, on 
confession in the common pleas court at Cin- 
cinnati, of John Winter for setting fire the 
night of Nov. 5, to the store of his employer 
at Reading, Hamilton county. He was sen- 
tenced to serve two years in the Mansfield re- 
formatory. 


O. E. Reddeman, who has just been made local 
manager for the Rochester German, Delaware, 
Reliance and German of Pittsburg, at Cleveland, 
will have his offices at 411-12 — ss build- 
ing. The Northwestern National will remain 
in the old location at 313 Cuyahoga build- 
ing. It is not known yet whether Mr. Redde- 


Xenia; 








man will affiliate with the exchange or not in 
his new connections. 


Robert W. Spring has been appointed sole 
agent for the "Northwestern Unlicesiecs of 

ilwaukee at Cincinnati, and has opened offices 
at 508 Mercantile Library buildin He was 
connected for some years with the John F. 
Runck a mcy at Cincinnati, and for the last 
six months with the German of Pittsburg as 
daily report examiner, 





WEST VIRGINIA NOTES 


Fire in the shoe factory of the Graham-Bum- 
garner Company at Parkersburg, W. Va., caused 
a loss of $35,000. The firm carries insurance - 
of over $200,000. 


The livery stable of Goff Bros. at Charleston, 

- Va., was destroyed by fire and twenty horses 
cremated. The total loss on building and con- 
tents will amount to $15,000, partially covered by 
insurance, 


_ Fire starting in the tower of the West Vir- 
nia Industrial School, a negro institution at 
Hill Top, Fayette county, totally destroyed build- 
ing and contents. Loss $12,000; insurance car- 
ried by the state $5,000. 


_ Three hundred property owners have peti- 
tioned the council at Charleston to direct the 
water company, which is a private corporation, 
to extend mains on Patrick street and Crescent 
road. This the —— declines to do unless 
they are shown sufficient private consumption 
to make it a paying investment. 


Bellington, W. Va., suffered a severe loss a 
few days since in the burning of the Teter build- 
ing, which housed the Lazarus department store, 
Masonic order and a number of offices. The 
loss will amount to $70,000, with an insurance 
of about $40,000. This is the second large loss 
of the year, a $35,000 loss having been sustained 
last February. 


The Bluefield board of supervisors has con- 
tracted for the purchase of the Gamewell fire 
alarm system of twenty-four boxes and the 
equipment necessary, to be completed within 
ninety days. The board also contracted for the 
purchase of one American La France combina- 
tion chemical and hose wagon. 





The southern fire insurance contingent is up in 
arms over the alleged violation of one of the 
rules of the South Eastern Underwrilters Asso- 
ciation, that of reinsurance of nonaffiliated com- 
panies. It is said that at least ten nonaffiliated 
companies doing business in the south have 
= boasted that they have regular treaties 
of reinsurance with prominent association com- 
panies, notwithstanding the prohibition put upon 
such an affiliation. A thorough investigation 
is being made and companies found guilty of a 
violation of the rule will be called to account. 
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M. JOS. NOWLAN, ist Vice-Pres. 


E.R. DANNELS, Sec’y 
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Assets (to protect policyholders)......... 2,717,477.10 
President Net surplus to policyholders............... 1,011,617.30 
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Policyholders’ Surplus 
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Paid in Baltimore - $102,000 
Paid in San Francisco $470,165 
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MICHIGAN AND INDIANA 


ELECTION IN INDIANA POND 
Gilmore of German American Becomes 
Most Loyal Gander—Annual 
Banquet Well Attended 








The banquet of the members of the 
Indiana pond of the Blue Goose, Mon- 
day night at the Denison hotel and the 
annual meeting following it at the head- 
quarters of the state board were emi- 
nently satisfactory. With a member- 
ship of about fifty, thirty-six covers 
were laid at the banquet. Informal talks 
were made by John Fitzgerald of the 
Indiana state board, C. G. Meeker of 
the Indiana League, by E. W. Sellers, 
W. B. Benton, H. H. Friedley, R. G. 
McCullough and F. B. Fowler. At the 
meeting F. B. Fowler, secretary of the 
Indiana Lumbermens Mutual, and O. 
E. Greene of the Providence Washing- 
ton were taught to swim and the fol- 
lowing officers were elected: 

Most Loyal Gander—B. J. Gilmore, German 


American. 

sooer of the Flock—J. O. Gable, Aachen 
& Munich. 

Custodian of the Goslings—C. A. McCotter, 
Grain Dealers National Mutual. = 

Guardian of the Nest—F. A. Gantert, British 
America an estern. 

Wielder of the Goose Quill—T. M. Goodloe, 
fire prevention expert. : 

iceper of the Golden Goose Egg—lIrving 
Williams, Rough Notes. 





Indiana Agency Appointments 
Allemannia—W. G. Scott, Greenfield. 
American—O. H. Oliver, Spearsville. 
Boston—C. C. Fisher, Union City. 
California—H. W. Jones, Mishawaka; O. E. 

Deal, Elkhart; Miller, Drake, Hubble & Harper, 
Goshen. 
Com’l Union—J. W. Dillard, Washington, _ 
Connecticut—J. T. Summers, Milltown; Citi- 
zens Loan, Trust & Savings Company, South 
Bend; F. W. Ray, Terre Haute. i 
Firemens—Samuel Pfimmer, Bloomington; J. 
E. Vaile, Kokomo. ; 
German Alliance—Henry Wunderlich, Aurora. 
Ger. Amer., N. M. Lacy, Fountain 


City. 
, Falls—Cassin & Russell, North Ver- 


non. 
ey H. Beard, Newcastle; Dale 
elsh, Greensburg. 

Mich. Com’l—J. F. Jarrard, Clarksburg; Cc. 
M. Gibbons, Rochester; F. P. Steele, Indian- 
apolis; Cassin & Russell, North Vernon. i 

ich. F. & M.—Evans Bros., Hartford City. 

Millers Natl—C. C. Fisher, Union City. 

Milwaukee—R. C. Brier, Attica. 

Milw. Mech.—Dewey Bush, Cayuga. 

N. W. Nat’l—J. A. Reed, Logansport; 


Mc- 


fersonville. 
Walla Walla—O. S. Hill, Carthage. 
estern, Pa—T. F. Boulton, Warsaw. 





Local Agency Explains 

W. W. Denison & Son of Columbus, 
Ind., have written to their companies 
regarding complaint that was made to 
the effect that the agency was practical- 
ly rebating by offering prizes to those 
who would sign a blank agreeing to 
take out insurance through the agency 





at once or at the expiration of present 
policies. The agency issued a circular 
offering to give any one signing the 
blank a handsome calendar and also 
permit him to take a chance on some 
prizes that the agency is raffling. The 
agency states that the inspector gave 
his approval to the scheme and some of 
the companies when consulted saw no 
violation of the ethics in it. 





Ferriss to Open Agency 

Luther Ferriss, who has managed sev- 
eral territories for the Travelers, among 
which were the state of Iowa and Onta- 
rio, Can., and who for the past year 
has been its manager for Michigan, has 
resigned his position, effective Dec. 31, 
in order to enter the general insurance 
business in Grand Rapids, Mich., under 
the firm name of Luther Ferris Com- 
pany. His offices will be in the Michi- 
gan Trust Building. 





Would Revive Association 

Some of the Michigan field men are 
in favor of reviving the fire prevention 
association of that state. At one time 
it was a good organization, but two or 
three years ago it lapsed into inactiv- 
ity. Considering the interest in fire 
prevention in neighboring states and 
also considering that the Michigan men 
have some peculiar troubles of their 
own, to meet which cooperation is 
needed, these men are endeavoring to 
create sentiment in favor of getting the 
association going again. 





Michigan Agency Appointments 

Commonwealth, N. Y.—McCune & Smith, 
Petoskey. 

Federal Union—G. F. Baker, Detroit. 

Ger. Amer., N. Y.—Henry mb, Fennville; 
W. H. Davies, Mulliken. 

Guardian—E. C. Barnum, Battle Creek. 

Hartford—T. H. Cobb, Birmingham; A. B. 


Miner, Ishpeming. 
L. & L. & G—Chas. S. Parks, Kent City. 

Mercantile—E. H. Wagner, Ann Arbor; F. 
McNamara, Mt. Pleasant. 

National, Pa.—J. L. Wright, Grand Ledge; 
E. W. Merriett, Ionia; Mrs. Ella M. Johnson, 
Ovid; O. R. Jenkins, Portland. 

Pennsylvania—G. F. MacNeal, Fenton; A. B. 
Miner, Ishpeming. 

Royal—W. S. Brown, Hudson. 

Sun, La.—W. H. Butler, Ann Arbor. 

Westchester—A. P. McBride, Durand; I. T. 
Sayre, Flushing; W. S. Brown, Hudson; W. H. 
Wicksall, White Cloud, 





Agents and Assured Satisfied 

Agents at Fort Wayne, Ind., are well 
pleased with the application of the Dean 
schedule in that city. To the agents 
themselves is due the credit that what 
might have proved a trying situation 
was so skillfully handled by them. 
Since the schedule went into effect in 
Fort Wayne the people of that city 
have received a large amount of in- 
struction as to fire hazards. When 
rates were advanced agents made a 
careful study of their makeup, found 
out where the trouble lay and then 
went frankly to their assured and ex- 
plained. Instead of apologizing, they 
showed the assured what they were 
paying for and what was necessary to 





OR“ANIZED 1881 


Michigan 


Fire and Marine Insurance Co. 





OF DETROIT, MICH. 





STATEMENT JULY Ist, 1908 


Assets 3 3 F} 
Capital FY 8 
Losses Paid 3 3 


8 : $1,156,305.01 
8 s 
8 $ 


5,480,000.00 


JULY Ist 1908 


ASSETS 
Cashonhandandinbank $ 34,969.01 
City and County Bonds 421,533.60 
Mortgages on RealEstate 503,063.00 
Real Estate 90,062.47 
Interest due and accrued 11,612.63 
Due from Agts. andothers 95,064.30 

$1,156,305.01 
M. W. O'BRIEN, F. H. WHITNEY, 
President. Vice-Preside 





LIABILITIES 


Capital Stock $ 400,000.00 
Amount required to Rein- 
sure allout-standingrisks 448,081.58 


Losses unadjusted and 
not due 37,729.51 
Net Surplus 270,493.92 
$1,156,305.01 
E. J. BOOTH, E. P. WEBB, 
Secretary. Ass’t Secretary. 








avoid further expense for the same | 
causes. As a result much improvement 
has taken place in Fort Wayne risks, 
one assured having spent $1,000 in im- 
provements on the advice of his agent. 


Commercial 
Union 





Merchants to Study Insurance 
E. E. Perry, secretary of the Indiana 





Millers Mutual and the Manufacturers Assurance Company, Ltd., 
Mutual, will address the Commercial of London. 

Club of Richmond, Ind., December 14, 

and in view of the recent rate trouble 

there, following the application of the UNITED STATES BRANCH: 
Dean schedule, it is expected he will Cor. Pine and William Sts., New York 
give the Richmondites something else - 

to talk about. However, at the January WESTERN DEPARTMENT: 


meeting of the club local agents have 
undertaken to supply a speaker that 


315 Dearborn Street, Chicago 
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FIRE, TORNADO AND AUTOMOBILE 
INSURANCE 


Michigan Commercial 


Insurance Company 
Lansing, Mich. 


Total Assets - . . 
Surplus to Policy Holders - 


$1,041,817.24 i 
410,392.88 





F. A. Hooker, President Robert Henkel, Vice President 
A. D. Baker, Secretary cared 
B. L. Hewett, Ass’t Secretary Ralph Rawlings, Ass’t Secretary 





























Jacob Guthard & Son Co. 


95 Fort Street West, Detroit, Mich. 





SURPLUS LINES 


Solicited on desirable Michigan business for the GLOBE & 
RUTGERS, SOUTH EASTERN ASSOCIATES and other reliable 
Companies. 














Indiana General Agency for Indiana Agents 


GEO. M. COBB & CO., 


OF THE 
Globe & Rutgers Fire Insurance Company of New York 
Cosmopolitan Fire Insurance Company of New York 
Pacific Fire Insurance Company of New York 
German Union Fire Insurance Company of Baltimore 
Insurance Underwriters Agency of the Spring Garden Insurance Company of Philadelphia 
Also the London Guarantee & Accident Corporation, Ltd., of London, England 





General Agents 
for Indiana. 


Agents wanted at all points in Indiana where not now represented 
All business reported direct to Indianapolis 
All agents are given the benefit of the entire capacity of our office 


Newton Claypool Bldg. INDIANAPOLIS, IND. 
A SOLE AGENCY COMPANY 


St. Louis Fire Insurance Co. 


ST. LOUIS, MO. 
EDGAR M. DAVIS, President BERNARD B. SAWYER, Secretary 


CAPITAL $100,000 








CHARLES W. DAVIS, Special Agent —Ohio, Michigan, Wisconsin and 
Northern Illinois, 159 La Salle St., Chicago 





C. C. BOWERSOX, Special Agent—Missouri and Southern Illinois, 
Frome Office 
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will discuss insurance from the old line 
or stock company standpoint. It is 
said local merchants and others are go- 
ing to give fire insurance some study 
during the winter in order to be able 
to take care of themselves when dis- 
cussion of rates comes up. 


RATE REDUCTION IN DETROIT 








Bureau Will Promulgate New Advisory 
Tariff for Preferred Business 
Showing Lower Estimates 





Detroit, Mich., Dec. 7.—(Special Cor- 
respondence)—The question of reduc- 
ing rates in Detroit on preferred busi- 
ness is one that has received much 
thought. The gentlemen who have in- 
terested themselves in this matter have 
about reached a conclusion. Very soon 
a new tariff on dwellings and flats will 
be promulgated by the inspector. It is 
well known that the larger agencies 
have about abandoned this, the very 
cream of the business, to what is known 
as the outside agents. Companies which 
thrive on this kind of insurance have 
filled the field with agents and solicit- 
ors, while making rates that are appar- 
ently ridiculous, paying excessive com- 
missions and employing all kinds of 
persons, yet showing an earning that 
proves the present rates in Detroit are 
too high. After the rate is named (and 
it will be soon) and promulgated, there 
will be something doing by the regular 
agents besides losing their business and 
getting none of the new. 

The insurance agents are known as 
“easy marks.” The insuring public in 
some cases has found them so easy that 
the fellows who believe the world owes 
them a living without work have com- 
menced picking up an easy living by 
tapping the tills of these unsophisti- 
cated business men. A short time ago 
we reported a case where a man 
went into an office in the Majestic build- 
ing, asked to use the phone, and at the 
same time tapped the till to the tune 
of $60. Last week, at the noon hour, 
when the office is generally in charge 
of the lady, a man walked into an office 
on Fort street and asked the lady if he 
might use the phone. No objections 
were made. The party asked for a per- 
son well known in the office and took 
some little time to finish his apparent 
business. He thanked the lady for the 
use of the phone and left. Shortly aft- 
erward there was a request for change 
when to the surprise of those concerned 
not only was the money gone, but the 
drawer that held it. This gentleman 
tapped the till while using the phone. A 
general order has been issued to the 
effect that from now on telephones are 
for private use only. 


Of late there is little attention paid 
to the matter of clearing the streets 
when the fire department is going to a 
fire. It’s a dangerous proposition to 





get mixed up with a department rig 
when it is hurrying to answer a fire 
call. The commissioners are going to 
ask the council to pass an ordinance 
which they are now preparing, giving 
the fire department the right of way on 
the streets and have a penalty attached 
for non-compliance. The commissioners 
say they have such rights under the 
state law, but there is no penalty. Again 
many automobiles have siren horns that 
are similar in sound to those used by 
the department, hence people do not 
clear the tracks for the fire department 
as they did before the autos used them. 
The commissioners propose incorporat- 
ing in the ordinance a clause prohibit- 
ing the use of these horns on autos. 
Op DETROITER. 





MICHIGAN NOTES 


Bassett & Ely succeed Bassett & Spial at Ben- 
ton Harbor, Mich. 


Fire Marshal Lemoin of Grand Rapids has 
sent notices to the proprietors of all retail stores 
in the downtown district and all other large 
business places urging special precautions t 


at Indianapolis recently said there that Jeffer- 
sonville and Elkhart are the only two cities in 
the state that will not have their rates raised. 
His report showed, it was said, that owing to 
recent additional and improved fire equipment 
the rating for Jeffersonville would be lower 
than the present rating and 13 percent lower 
than what it was propcsed to make it. 


The Connecticut Fire is fighting a claim for 
$2,300 on the house and household goods of 
Mrs. Bella Gunness near Laporte, Ind., at one 
time owner of a private graveyard on her 
property where she buried the men she lured 
ty her home from different parts of the country 
and put them to death. The company in con- 
tending against the administrator of Mrs. Gun- 
ness’ estate says that there can be no adminis- 
trator of a woman who is not dead. The com- 
pany also contends that Mrs. Gunness set fire 
to the house and says she made false state- 
ments in her application for insurance. 


L.S. MacEnaney, Gen. Agt. 
for Illinois and Indiana 


Dixie Fire Insurance 
Company 


of Greensboro, N. C. 
Agents Wanted in Every Town 
in Both States 


This Office will Handle and Place Surplus 
Lines for its Agents 


H. BRAIN, Jr., Special Agent 
159 La Salle St. CHICAGO 








M. W. FUGIT & CO., General Agents 
171 La Salle Street, CHICAGO 
THE COMMONWEALTH FIRE INS. CO. of Ottumwa, Iowa 


Agents Wanted in Wis.. Ohio, Illinois and Mich. 
SURPLUS LINE DEPARIMENT 


The Walla Walla Fire Ins. Co of Wash. 
Correspond_nce Solicited. 


REPRESENTING 
Anchor Fire Ins. Co. of Iowa. 


Oklahoma Fire Ins. Co. of Okis. 
V. F. KELLEY, Mgr. Surplus Line Dept. 








fire during the holiday shopping season, 


Mayor Leitz of Benton Harbor called an in- 
vestigation November 27 into alleged delinquen- 
cies of the fire Copactment, on petition of busi- 
ness men who suffered losses in the recent fire 
in that city. The breakin 
rupted the investigation. 
later. 


Lansing has added a new automobile fire 
engine to its equipment and it tests out well, 
though there has so far been no fire to give the 
machine a real try-out. The engine is equipped 
with hand chemicals, ladders, axes, and 1,500 
feet of hose. The old steamer borrowed of 
Albion has been returned. 


INDIANA NOTES 


The Williamsburgh City is sending supplies to 
Indianapolis to write farm property. 

Goons R. Rpagichons, the local ins 
Terre Haute, Ind., 
schedule in the city, 


A. V. Aldrich has purchased the interest of 
Lloyd Simonton in the agency of Aldrich & 
Simonton at Elkhart, Ind. 

There are said to be several merchants in 
Richmond, Ind., who have no insurance on their 
stock, carrying their own risk. 

The board of public safety of Indianapolis has 
ordered the removal of revolving doors from 
the department stores and office buildings of the 
city. 

The Indiana State Board held its first meet- 
nig in its new quarters, 308-312 Lemcke building, 


out of fires inter- 
t will be taken up 





i ctor at 
is now applying the Dean 


on Monday. he rooms are the best appointed 
the board has had. 
Columbus, Ind., is building its second fire 


station, this being in the factory district. It is 
said that the city council will have no trouble 
to man it, from the number of applications. 

Thomas M. Gallogly, a prominent agent of 
Decatur, Ind., has been offered the district 
agency of a fire company at Topeka, Kans., and 
may accept if he can dispose of his interests in 
Decatur, 

Building Inspector Thomas A. Winterrowd of 
Indianapolis has recommended the abandonment 
of the main building of the Marion county poor 
farm on account of its damgerous condition in 
case of fire. 

The Indiana State Board has adopted the re- 
port of the committee on the organization of a 
fire prevention association and it now goes to 
the Indiana League. After it confirms the re- 
port a general meeting will be called to organize. 

The Bloomington waterworks closed down 
again Dec. 3, the rains not giving a sufficient 
new supply. In the meantime, however, the cis- 
terns were filled. Leaks were found in the 
reservoirs and they will have to be repaired. 

A report from Jeffersonville, Ind., says that 
one of the representatives of the rating bureau 











Capital Stock - 
Liabilities - 


Net Surplus - 


Philemon L. Hoadley, Pres’t. 





FIRE & TORNADO INSURANCE 


American of Newark 


Chartered in 1846 


Special Reserve Fund 


Total Assets 


CHAS, E. SHELDON 
Manager Western Department 
Rockford, Il. 


$ 750,000.00 
4,779,955.29 
300,000.00 
1,777,518.83 


$7,607,474.12 


James H. Worden, Seo’y. 




















MODERATE 





LINES ON STRICTLY 
SURPLUS INSURANCE AT TARIFF RATES 








Cc. W. GREENE, 159 LA SALLE STREET, CHICACO 





ORIENT 


INSURANCE 
COMPANY 


OF HARTFORD, CONN. 


CHARLES E. DOX 


MANAGER 





171 La Salle Street, Chicago, Ill. 


ORGANIZED 1870 


Tx Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Cash Ca a 300,000.00 
a see 


GEORGE BRUMDER, President 

GUSTAV WOLLAEGER, Jr,, Vice-President 
FRANK DAMKOEHLER, Secretary 

W. C. HUGHES, Supt. of Agencies 





BIERCE & SAGE, General mts for Mich’ 
and Ohio, Whitney Opera House Block, 
troit, Michigan. 


Cleve- 





SPECIAL ——B gy T. Kirxwoop. 
; Frank M. Sacs, D t; 


; etroi Gxo. B. 
Szpewick, Ishpeming, Michigan. 





Gorham-Braden Compan 


40 South Fourth St., 


Camden Fire Ins. Assn. of Camden, N. J. 
Hawkeye Ins. Co. of Des Moines, la. 
New Amsterdam Casualty Co. of New York, N. Y. 


General Agents 
Minn, 


Ys 
Minneapolis, 


County Fire Ins. Co. of Philadel 
New Brunswick Firelns. Co. of Rew Branewick, 8.9 


Surety Company of Chicago, Ill. 


Agents Wanted in Minnesota and Wisconsin 





VIRGINIA STATE 


INSURANCE COMPANY 
OF RICHMOND 


Geo. L. Christian, President 
Robert Lecky, Jr., V. Pres. and Sec’y 
Assets - - - $891,463.32 
Surplus to Policyholders 309,880.08 


Agents Wanted in Illinois 


SHIPMAN & WAYNE 
General Agents 
GEO. L. PLATT, Special Agent 
159 LaSalle Street CHICAGO 


Louisville Insurance 
Company 


FIRE AND TORNADO INDEMNITY 





In business continuously under the same 
Management since 1872, 


Application from leading agencies solicited. 


Henry P. Magill & Co. 


General Agents 
184 La Salle Street Chicago 








INCORPORATED 1849 
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INSURANCE COMPANY 
of Pittsburgh 


FIRE AND TORNADO 


GERMANIA 


FIRE INSURANCE COMPANY 


NEW YORK 


@RGANIZBED 1859 








MEAD OFFICE: 
Cer. William and Cedar Streets. 
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IN ILLINOIS AND WISCONSIN 


STRAINED SITUATION AT HAND 
Some Field Men Advise Opening Rates 
at Alton Unless Agents 
Get in Line 








There was quite a heated meeting of 


the joint executive committee of the. 


field organizations in Chicago this week 
over the Alton situation. It seems that 
four agents, who have been accused of 
rate cutting, refuse to report through 
the stamping bureau at East St. Louis. 
It is charged that these agents have 
been engaged in bad practices for a 
long time and Alton has been on the 
carpet for some months. It seems that 
four field club companies have recent- 
ly retired from the Mahoney agency 
and two from the Yeakel agency. These 
companies claim that the local agents 
have been getting other companies to 
replace them. 

Owing to the strained conditions 
some of the field men advocate open- 
ing rates to Alton. They have been 
unable to accomplish anything toward 
bringing the city into line. The mat- 
ter, however, is delayed for further con- 
sideration as the companies do not de- 
desire to take drastic action until 
forced to. 





State Board Meeting 


The Illinois State Board held its semi- 
annual meeting in Chicago Tuesday and 
elected E. G. Krueger, the new special 
agent of the Firemans Fund, to mem- 
bership. R. M. Bennett, president of 
the Illinois Fire Prevention Associa- 
tion, presented the benefits of that or- 
ganization to state board members and 
urged that everyone join. He gave it 
as his opinion that this movement was 
a most important one and had the sanc- 
tion of the companies. 

H. R. Loudon of Minneapolis, state 
agent of the L. & L. & G.,, was present 
at the close of the meeting. 





Hamilton Agents in Wisconsin 


The following are the agents of the 
Hamilton Fire of New York in Wis- 
consin, which has retired from that 
state: 

O. G. Erickson, Antigo; J. D. Peet and E. G. 
Fost, Beloit; R. C. Fairbanks, Fond du Lac; 

E. Main’ and Theo. Herfurth, Madison; Jos. 
Witeit, Jr., Manitowoc; Frank A. Bernardy, 
Marinette; Downie McQuillan, Merrill; 
Maurice H. O’Brien, Oshkosh; Carpenter & 
Howland, Racine; John Bruns and Gustav 
Guenther, Sheboygan; F. R. Crumpton, Superior; 
F. E. Chartier, Wausau. 





Norton Goes to Wisconsin 

Harry S. Norton, who started in the 
old Rockford Insurance Company as an 
office boy and has since been associated 
with Manager C. E. Sheldon of the 
American for sixteen years, has been 
appointed special agent in Wisconsin 
and northern Michigan to succeed E. O. 
Basse, who resigns to become Wiscon- 
sin state agent of the German Ameri- 
can. 

Mr. Norton has been daily report ex- 
aminer for eight years, having passed 
on the Wisconsin dailies for four years. 
Mr. Norton has had a splendid school- 
ing for his field work. 





Illinois Blue Goose Meeting 
The annual meeting of the Illinois 
Blue Goose will be held in room 210, 
Masonic Temple, Chicago, Dec. 14. The 
members should attend this meeting 
and attempt to revive interest in the 
Illinois pond. 





Loses Only a Small Sum 

The Illinois National Fire states that 
the article in last week’s issue to the 
effect that the Ohio German owed it 
from $10,000 to $12,000 on reinsurance 
is incorrect. It seems that THE West- 
ERN UNDERWRITER understood from its in- 
formant that the Ohio German was giv- 
ing reinsurance to the Illinois National 
and owed it about that much on the 





account. Instead the Ohio German 
was reinsuring to a larger extent some 
business for the Illinois National. The 
Illinois National claims that it does not 
stand to lose over $500 on account of 
the Ohio German. Its premiums placed 
with the Ohio German this year 
amounted to something like $1,400. 

The Illinois National carried some 
reinsurance in the New England Fire, 
but it does not think its loss in that 
company can exceed $300. 





To Hold Meeting Soon 

President R. M. Bennett of the Illi- 
nois Fire Prevention Association will 
call a meeting of the organization the 
latter part of this month or the first 
part of next in order to get the com- 
mittees appointed and start the machin- 
ery to work. A request was made for 
the payment of dues and new members 
are being solicited to join. The associa- 
tion will have the Ohio blanks as a 
guide for its use. 





List of Precautions Given 


State Fire Marshal Purtell of Wis- 
consin has gotten out the usual list of 
precautions in handling of holiday dec- 
orations. Last year over $20,000 in 
losses in the state was directly trace- 
able to carelessness in this direction. 





Wisconsin Agency Appointments 

Allemannia—A. C. Merryman, Marinette. 

Agricultural—H. A. Jaeger, Oconomowoc; G. 
E, Oerken, Waukesha. 

Capital—Ludwig Coren, La_ Crosse. 

Atlas—J. K. Setright, a. 

Cosmopolitan—Frank Hein, Ton 

Des Moines—P. J. Dolan, Platteville: W. A. 
Clark, Menomonie. 

Federal—W. C. Roenitz, Sheboygan. 


Firemens—J. A. Ramsay, Oconto. 
Fire Assn.—N. L. Swanson, Baldwin. 
Ger. Amer., N. Y.—S. K Twetten, Milltown. 


German Union—N. D. Wilder, Evansville. 

Granite State—A. Irene & Angus MacAllister, 
Oconto. 

Guardian—Nelson & Lawrence, Sturgeon Bay. 

Law Union & Crown—B. E. VanKeuren, Osh- 


kesh; Thomas Riley, Stevens Point; James 
Murray, Waupun. 
Lon. & Lan.—W. Wood, Lake Mills. 


Milwaukee—C. P. y eel 
Abraham Louret, Hingham. 

Milw. Mech.—C. Schommer, Random Lake. 

Phenix—E. J. Buettner, Bowler; E. 
Nelson, Woodru 

Phoenix, Ct. ue. A. Meyer, Gresham; C. C. 


“a —. 
tt. N.—J. A. Michaelson, Ladysmith; 
R. H. Kecnee Plymouth. 
Shawnee—A. M. Helgesen, New Glarus. 
Springfield—C. H. Gilman, Friendship; E. B. 
Hawks, Clinton. 
Spring Garden—J. H. 
Sun, Eng.—Frank W. 
waukee 
Walla Walla—W. A. 


Random Lake; 


Spengler, Marion. 
Suelflow & Sons, Mil- 


Maertz, Antigo. 





Illinois Agency Appointments 
Amer. Cent.—J. Ss. D. O. Allen, 
Carrier Mills; A. C. ag “4-9 Millstodt. 

Aetna—G. Whittier Gale, Oak Park; Martin 
Larson and Charles A. Edwards, Chicago. 

Ben Franklin—C. F. Yeahel, Alton. 

Calumet—Greenleaf, Rutledge & Gates, Jack- 
sonville; J. Wells, Ouincy. 

Connecticut—C. “aldwell, Elvaston; John 
Weyen, Golden; M. D. Colp, Marion; R. B. 
Yates, Cerro Gordo; am Busien, Kewanee; 
R. J. Reid, Marseilles: W. B. Martin, Benton; 
come Comardy, La Harpe; G. W. Zea, Dan- 
ville. 

senemnp-—pespase Kirkpatrick, Englewood; 

Detroit—J. Campbell, S'pringfield. 

Fire Assn. x. ¥... Bell, Oakland. 


Ger. Amer.. N. Y.—Mrs. Agnes S. Nehls, 
Arlington Heights; Dugger & Abney, Creal 
Springs; W. D. Matney, Greenville; G. E. and 


R. W. Moore, Mode; Lindolf & Sequin, Ransom, 

Germania—D. M. Jamison, Amboy. 

Glens Falls—J. O. Briggs, Mt. Sterling; H. 
B. Jamison, Peoria. 

Home— M. i? Kilbourne: L. R. 
Parker, Lincoln: a. Pease, Malta; baer in 
Cerlies and H. A . Cady, Chicago; 2a Sexson, 
Windsor: H. W. — Illianna; ¥ J. An- 
drews, Chatham; J. A. Maltby, Oakford. 

E. Walter, Alton. 


State of Ill.—L. 
Louisville—J. H. Shup, Newton. 
McArthur, 


London—Daniel_ A. 
Elton G. Rice, Lake Forest. 
Mechanics—Lyons & Rambo, Decatur. 
Mercantile—G. A. Le Bean, East St. Louis. 
Milw. Mech.—G. W. Ewin, Villa Grove. 
Milwaukee—E. H. Kloch, Lewistown; Howard 
Bartholomew, Vermont; A. lerew, Astoria: C. 
H. Divilbiss. Canton: L. N. Skinner. Yates 
City; F. L. Higgins, Elwood; Hershel Johnson, 
Farmington; J. C. McDowell, Keithsburg; J. W. 
Prouty, Roseville. 
rov. Wash.—Hjalman ae, 
Queen City—H. G. on A Giberson, Alton; 
G. F. Sills, Elgin; C. E. a. Rockford. 
Royal—Louis Wink, Chicago; M. F 
Donald, La Grange; Harold Hood, Litchfield. 
Southern—W. B. Martin, Benton. 
Queen—M. J. Murphy, Braidwood; M. C. 
Hook, Jacksonville; F. A. Kamp. Dundee; G. 
L. Rose, Bluffs; Jennie C. Burt. Pittsfield. 
Prussian Natl.—B. B. Burns, Windsor. 
Bauer, Bowmanville; W. E. Deming, Taylor- 


Glencoe; 


Moline. 


Me- 





St. Paul—E. E. Vail, 
ville. 

Svea—E. J. Rea, Ge, 

Spring Garden—J. G. —" Waukegan. 


Crystal Lake; John 


Security, Ct—A. G. ‘Clifton; W. F. 
Sutter, Lovingten: $ Karl "Ee. Wettstein, St. 
Charles. 





ILLINOIS NOTES 

All the local agents at Princeton, Ill., are in 
the local board except Edward M. Young. 

After several weeks’ shut down on account 
of lack of water, the waterworks of Paris, IIl., 
have been started again since the recent rains. 

Edward A. Wettergren, who has done some 
insurance work at Rockford, Ill, has joined 
forces with Charles E. Jackson there and will 
handle the insurance part of the latter’s business. 


WISCONSIN NOTES 

A modern sprinkling system is being installed 
in the candy factory of the J. B. Funke com- 
pany at La Crosse, Wis. 

The Bardon Agency at Ashland, Wis., which 
had decided to clear, dropping the Milwaukee 
Mechanics, has decided to continue on the 
mixed basis. 

The Hamilton Fire of New York has notified 
the Wisconsin department of its intention to 
withdraw from the Wisconsin field. The Fed- 
eral Union of Chicago, the Sun of New Orleans 








and the Sovereign of Canada, have applied for 
admission to Wisconsin. 


With a daily capacity of 500,000 gallons, a 
new deep water pump has been installed by the 
Fond du Lac, Wis., water department. 

Charged with setting fire to an historic farm- 
house at Janesville, Wis., John Young and 
Ralph Close, aged 19 and 23 years, respectively, 
are under arrest. 


The Jackson agency of Eau Claire, Wis., has 
been incorporated tos $5,000. It heretofore has 
been operating as Jackson’s Sons. The 
two main men in B. agency are F. D. and W. 
G. Jackson, 


A Grinnell sprinkler system is being installed 
in the hat ae glove factory of the Moraivetz 
Company, 217-223 East Water street, Milwau- 
kee. It will be a wet and dry system supplied 
by two 4,500-gallon pressure tanks and city 
water, with auxiliary siamese and fire boat con- 
nections. The service will be operative about 
Jan. 1, 1909. 


The Jewelers Mutual Fire of Wisconsin, 
recently ccggmest, which was to have begun 
business on Dec. 2, has postponed the date un- 
til Dec. 15. The * new company has premium 
notes and cash to date for more than $94,000 
worth of insurance, besides notices of applica- 
tions amounting to $50,000. When these a 
plications all materialize, the company will 
ready for business as it will have complied with 
the Wisconsin $100,000 minimum law. 





INCORPORATED 1833. 


BRITISH AMERICA ASSURANCE CO. 


HEAD OFFICE,’ - 


TORONTO, CANADA 


United States Branch, ist January, 1908. 


frawnities 2. Sendeeseces one. a000es eeeee 
NED 000 ence cnencens 2600 asse eceeses 


HON. GEORGE A. COX, President 


‘anes siceecetiiin wonunask ac an 


Pecan eee weet eee eeen Hee eee 


W. B. MEIKLE, General Manager 





FIRE ASSOCIATION 





ORGANIZED 


OF PHILADELPHIA 
1817 





) ASSETS JANUARY Ist, 1908 $ 7,840,675.19 
NET SURPLUS $ 1,804,021.58 
SURPLUS TO POLICY HOLDERS __ 2,554,021.58 
WESTERN AND PACIFIC COAST DEPARTMENT, I59 LA SALLE ST., CHICAGO, ILL. 
BELDEN & BUSH. MANAGERS 1. W. ROBERTSON, ASST. MANAGER 
Organized 1852 Capital $1,000,000 


HAN OWV ER 





FIRE INSURANCE COMPANY OF NEW YORK 





FIFTY-SIXTH ANNUAL STATEMENT, JAN. 1, 1908 


Assets, $4,114,163.58 
Western Department, 
C. W. Higley, General Agent 


Liabilities, $3,260,072.95 


Net Surplus, $854,090.68 
184 La Salle St., Chicago 
F. A. Hubbard, Assistant General Agent 








A CENTURY OLD IN 1909 


The North British and Mercantile Ins. Co. 


Losses Paid, over $157,000,000.00 
WESTERN DEPT., 159 La Salle St., CHICAGO, ILL. 


W. J. LITTLEJOHN, Manager; 


GEO. H. BELL, Asst. Manager 


ENTERED UNITED STATES IN 1866. 








GEORGIA HOME 


INSURANCE 
COMPANY 


OF COLUMBUS, GA. (Chartered 1859.) 


NE vince anne tasccsccsssccscees ceeceeeseseeees 300,000 
Assets, January 1, 1908.......-sce ec eeeeeees cocccccsoce SeMSRED 
Surplus to Policy-Holders...... pevduesieenbsetess esses» 535,057 


Western Department, 159 La Salle St., Chicago 
T. W. EUSTIS, General Agent 





ROYAL EXCHANGE ASSURANCE 


OF LONDON, ENGLAND 


Incorporated A. D. 1720 


United States Branch, 92 William St., New York 


UBERTO C. CROSBY, : 
General Manager 


RICHARD D. HARVEY 
Assistant General Manager 
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THE WEST AND NORTHWEST 


MINNESOTA’S FIRE MARSHAL 








Companies Likely to Contest the Law 
Unless Department is Made an 
Effective One 





Fire insurance companies have about 
come to the conclusion that something 
will have to be done with the Minne- 
sota fire marshal law. The companies 
pay one-fourth of 1 per cent of their 
premiums for the maintenance of the of- 
fice, a total of over $160,000 a year, and 
it is doubtful whether $1,000 in bene- 
fits have been received. It is a grave 
question whether the law is constitu- 
tional, as it exempts mutuals from as- 
sessment. Unless the law is materially 
changed, so that the bureau amounts to 
something, it is likely a contest will be 
made as to its legality. 

It has reached a point where compa- 
nies feel there is no need of referring 
any suspicious case to the fire marshal, 
as no results are gotten. 

Under the law, the fire marshal is al- 
lowed a salary of $2,500 a year and a 
deputy can be hired at $1,800. Then in 
addition a maximum appropriation of 
$2,000 is allowed for expenses. 

Thus $6,300 is all that can be used to 
run the office, while the companies are 
taxed $160,000 more than this. It is 
highway robbery of the worst type. 

Fire Marshal Peterson may be doing 
all he can under the miserable limita- 
tions of the law. At any rate the fire 
marshal’s office in Minnesota is a farce 
of the worst kind, although companies 
are assessed a pretty penny to main- 
tain it. 

Unless the law is changed to allow 
more of the money collected from the 
companies to be used to equip an ef- 
fective bureau, the companies should 
have no trouble in knocking out the 
present law. 





Made Money on Hail Business 


The National of Connecticut made 
some money in the Dakotas last season 
in its hail business in spite of the fact 
that it was its first attempt and the ex- 
pense of getting the machinery in oper- 
ation was heavy. It is now hinted that 
another Hartford company will estab- 
lish a hail plant in the northwest next 
season. ; 

The great benefit to the National in 
entering this field is not the profit it 
may obtain from hail earnings. It has 
enabled it to strengthen its agency 
plant. A hail company is even more 
desirable than a farm company in the 
northwest. The fact that it writes hail 
business has opened the doors for the 
National into agencies that before 
might have been closed to it. Again, 
by writing this class, it puts it in a 
position to command a leading place in 
an agency. 





Fire Losses in Minnesota 
Fire losses in Minnesota for October, 
1908, amounted to $295,000 as com- 
pared with $565,000 in 1907. Fire losses 
in the United States for the same month 
this year were $17,580,000 as com- 
pared with $12,851,000 in 1907. 





State of Omaha Examined 

The Nebraska department has com- 
pleted an examination of the State In- 
surance Company of Omaha, it being 
the first official examination. The re- 
port is of Nov. 1 and calls attention to 
the fact that the policy of the manage- 
ment has been to do a conservative 
business rather than to strive for vol- 
ume. Its net premiums in 1903 were 
$29,447; in 1904, $39,634; 1905, $49,754; 
in 1906, $70,466; in 1907, $92,897; in ten 
months of 1908, $92,956. The loss ratio 
in 1907 was 36 percent and up to Nov. 
1 in 1908 was 33 percent. The expense 
ratio for last year and this year is a 





little less than 40 percent. The report 
states that while the company has some 
strong reinsurance contracts its net line 
on any one risk is limited to $1,500. 
The total income for first ten months 
of this year is $97,554, of which $92,956 
is premiums. The disbursements for 
the first nine months were $69,964, of 
which $28,117 were for losses. The as- 
sets were $198,570, reinsurance reserve 
$74,234, and net surplus $17,628. The 
reinsurance reserve has increased about 
$24,000. The report states that the com- 
pany has never had to litigate a claim. 





CALLS ATTENTION TO DANGERS 
Iowa Fire Prevention Association 
Shows How Hazard Is Increased 
During Holiday Season 





Mindful of the loss of life and de- 
struction of property during the holi- 
day seasons of the past the Iowa Fire 
Prevention Association has issued a 
timely warning to merchants and school 
and church boards, urging that every 
precaution be taken this year to avoid 
catastrophes. Point is made of the in- 
flammable material used in decorations 
and special lighting employed to show 
it. The danger is impressed upon 
Iowans with the statement: “The Sioux 
City million dollar conflagration on 
Dec. 23, 1904, started in a Santa Claus 
den in the basement of a department 
store.” 

The bureau recommends that special 
day watchmen be employed during the 
holiday rush and that exits in all stores 
should be marked with red lights. A 
space of twelve or fifteen feet should 
be left in front of the exits. Smoking 
should be prohibited and any extensions 
in the heating and lighting systems 
should be in accordance with underwrit- 
ers’ requirements. All automatic sprin- 
kler equipments should be tested and 
watchmen should be instructed. 

The circular states that it is advisable 
to keep lines of hose stretched in all 
public halls, schools and churches. 





Referee Decides Against Companies 

The referee who has taken testimony 
in the case of the Crawford theater fire 
at Topeka, Kas., has decided against 
the companies. The theater burned in 
February, 1907. All companies but one 
refused to settle on the terms demanded 
and suit was brought in the federal 
court. The referee finds the loss on 
the building was $17,250 and on per- 
sonal property $4,741. He recommends 
that judgment be given against the 
companies as follows, these amounts 
not including interest: American, $2,- 
155.95; Commercial Union, $1,724.76; 
Milwaukee Mechanics, $1,253.91; Co- 
lumbia of Omaha, $2,155.95; Western 
Assurance, $4,311.90; Spring Garden, 
$2,587.14; Prussian National, $1,293.57; 
Security, $862.38; New Hampshire, $1,- 
293.57; Agricultural, $2,155.95. The ref- 
eree’s award is about $2,200 less than 
assured’s claim, but costs and interest 
amount to over $8,000. 





Weible Transferred to Iowa 
John F, Weible, who has been acting 
as special agent for the Columbia Fire 
of Omaha for five years in Nebraska, 
has been transferred to Iowa as state 
agent, with headquarters at Des Moines. 





Term Business at Cut Rates 

Companies have begun to take more 
than a passing notice of Nebraska, in 
the matter of long time contracts at 
inadequate rates. For a series of years 
the loss record has been low in that 
state, in consequence of which com- 
panies have been working on the theory 
that only good live fish came into the 
net, and all business offered was ac- 
cepted, regardless of the rate or term. 
Of late, however, the offering of term 
business, at about the annual rate, has 
been-on the increase, especially dwell- 
ing house business. Such risks are 
now being freely written, fire and tor- 


C. W. Ransom, President W. A. Morin, Vice President John H. Griffin, Secretary 
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Fire and Marine Insurance Co. 
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Gross Assets (January 1, 1908)...........esececcecee sees + P208,248, 
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Capital, $1,000,000 Net Surplus, $2,148,371.45 
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nado, for about 1 percent combined for 
five years, which is a little more than 
the annual rate. While the Nebraska 
experience has been good, heretofore, 
the fact is now being considered that 
the premium income is rapidly diminish- 
ing through term contracts and if, per- 
chance, a bad year should come, the 
state would quickly step into the “has 
been” ranks. An attempt will be made 
to discourage the issuance of other than 
annual policies when it is necessary, in 
the face of competition, to shade the 
rate. 





Death of F. D. Hirschberg 


Insurance men were shocked Tuesday 
to learn of the tragic death of F. D. 
Hirschberg, one of the most prominent 
St. Louis agents, and head of the large 
local agency of F. D. Hirschberg & Co. 
He was shot at his home in St. Louis, 
the family claim by a burglar. The po- 
lice hint at suicide. 





Richards With the Connecticut 

F. F. Richards, special agent of the 
Hanover in the mountain field, has re- 
signed to represent the Connecticut in 
the same territory, with headquarters 
in Denver. He succeeds W. C. Miller, 
who went to New York state for the 
Continental. 





Benedict to Leave Niagara 

F. M. Benedict of Lawrence, Kas., 
who has been special agent of the Niag- 
ara in Kansas for a number of years, 
will retire from that position on Jan. 
1 and will be succeeded by W. F. Swea- 
zea, who recently was assigned to the 
Kansas field, having gone there from 
being special agent of the Springfield 
in Arkansas. 





Hoffman with Providence Washington 

George C. Hoffman of Sedalia, Mo., 
has been appointed special agent of the 
Providence Washington for Missouri 
and Iowa, effective January 1. He suc- 
ceeds A. H. Grupe, who resigned to en- 
ter the local business at Kansas City. 
Mr. Hoffman until recently was special 
agent of the Ohio German. 





Minnesota Agency Appointments 

Aetna—C. C. Mertens, Mountain Lake; R. M. 
Alexander, Orleans. 

Agricultural—C. C. Hanson, Walker. 

American Nat’]I—Dunning & Dunning, Duluth. 

Boston—L. M. Bolter, Grand Rapids; John 
Henle, New Ulm; O. . Brandt, Fosston; 
Alfred Chellsen, Red Wing. 

Camden—Nels Truedson, Wabasso. 

Commonwealth, N. Y¥.—Nelson and Holcombe, 
Stillwater. 


Continental—K. C. Huff, Oslo; C. M. New- 
bery, Crookston; J. £&. Newbery, Crookston; J. 
L. Paul, Browns Valley. 

Des oines—Peter Rutten, Osakis; J. A. 
Anderegg, Le Sueur. 

Dubuque—J. M. Kitheraw, Moorhead. 

Tr. er., N. Y.—O. W. Walker, Mankato; 
Malcolm T. Weikle, Pelican Rapids. 
. D. Schendel, Halloway; M. M. 


ome—. i 
Schockley, Bellingham. 
State of IllL—W. E. Miller, St. Charles. 
L & L& G., Eng—J. L. P: Browns 
Valley. 


aul, 

Mich. Com’I—J. C. Jackson, Morgan. 

Milw. German—Peter Caprets, Austin; Sydney 
Anderson, Lanesboro. 

Milw. Mech—T. O. Gulack and Charles 
Cleophas, Minneapolis. 

New Brunswick—Nels Truedson, Wabasso. 

Northern, N. Y.—J. P. T. Wenk, Glencoe. 

N. B. & M.—R. H. Johnson, Owatonna. 





IOWA NOTES 


A larger steel water tank is being built at 
Columbus Junction. 

The contract for constructing a waterworks at 
Lamoni, Ia., has been let. 

Another well will be added to the present 
waterworks at Chariton, Ia. 

Separate stand pipes for street flushing will 
be installed at Burlington, Ia. 

_ Des Moines companies suffered $10,000 losses 
in the tornado which swept over Dubuque and 
Delaware counties Nov 23. 

Jos. Doctor has been appointed agent of the 
American Underwriters Agency of the Spring 
Garden at Cedar Rapids, Iowa. 

The explosion of an acetylene gas plant de- 

stroyed the home of Amos Kimberly near West 
Liberty, Ia., entailing a loss of $10,000. 
O. D. Young and R. W. Trego of Waterloo, 
Ia., have formed the local agency firm of 
Young & Trego, taking offices in the Commercial 
building, 

A Des Moines agent has suggested that instead 
of getting out expensive calendars the companies 
should unite in offering prizes for the most safe 
and conveniemt match safe. 





The Iowa Inspection Bureau has furnished a 
favorable report on the sprinklered glove and 
fur hat factory of the J. H. Cownie Glove Com- 
pany, southwest corner of Third and_ Vine 
streets, Des Moines. The plant has a Niagara 
equipment, installed last October. 


The home of Charles Schmelzer of Muscatine, 
Ia., was rned by an incendiary last week. 
The furniture was saturated and a jug of 
gasoline was found in the basement. A man was 
seen leaving the house just before the fire was 
are This is a job for the prevention 

reau. 


The Des Moines school board has authorized 
the purchase of nearly 300 fire extinguishers, 
one of which will be placed on each floor of 
every school in the city. The board has also 
notified the city that another fire plug is needed 
for the protection of North High, the nearest 
hydrant being about 500 feet away. 


The new 6,000,000-gallon pump installed at 
Sioux City, Ila., last summer has refused to 
work and the old pumps are doing all the work, 
being taxed to their utmost capacity. The plant 
could not furnish the needed power in case of 
a big fire and the fev oe situation is dangerous, 
especially at the holiday time. The street de- 
partment has been restricted in its use of water 
the past summer. 





GENERAL WESTERN NOTES 
The Dickerman Investment Company, at Du- 

luth, has sold its agency to Wahl & Messer. 
G. Lacy Crawford, formerly secretary and 
treasurer of the Coudrey agency at St. Louis, 
d ind dent office in the Pierce 





has op an Pp 
building in that city. 
_ Ned Finch, of the home office of the Wash- 
ington Fire, has taken up the special agency 
work of the company in eastern Washington, 
with headquarters at Spokane. 

The Retail Implement Dealers Mutual of Min- 
neapolis as of Sept. 30 shows assets $6,801, 
liabilities $5,122, net surplus $1,759, income for 
nine months $8,951, disbursements $9,057, busi- 
ness in force $787,617. 


B. F. Collins, special agent of the Shawnee 
Fire, will be transferred to Kansas City, and 
have charge of the Missouri field, commencing 
Jan. 1. e has been making his headquarters at 
Omaha and traveling in lowa and Nebraska. 


Nonboard agents of Portland, Ore., are com- 
— of the effect of the new rates on their 

siness. Some are losing considerable busi- 
ness, others are cutting out the dwelling house 
business, as they state there is no money in it. 

C. S. Lebo of Spokane, former agent for 
the Southern National and Commercial Fire 
of Texas for Washington, has had a difficult 
time getting back his money he put up with 
J. Schively, insurance commissioner of 
Washington, to examine the companies. It is 
charged that Schively never made the exami- 
nation. 

Addresses on fire insurance will feature the 
monthly meeting of the St. Louis Credit Men’s 
Association Thursday night at the Mercantile 
Club. John F. Lee will speak on “The Legal 
Aspect of Fire Insurance.” E. T. Campbell, 
president of the American Central, will speak 
= the subject of “Fire Waste in the United 

tates.” 


W. P. Coffey has resigned as special agent for 
the Fire Association in Colorado, New Mexico, 
Wyoming, Montana and Utah to become asso- 
ciated with State Agent Frank G. White, of the 


Firemans Fund mountain department. Mr. 
White’s territory embraces Colorado, New 
Mexico, Wyoming, Montana and _ southeast 


Idaho, headquarters at Denver. 


DISCUSS STANDARD POLICY 

(CONTINUED FROM PAGE 1) 
Mr. Sheldon’s talk, elicited a few re- 
marks from the various commissioners 
who had noted this same tendency, and 
especially a story from Mr. Barry of 
Michigan, who said that at the meet- 
ing of a certain lodge in that state when 
the chairman mentioned that a check 
for $1,750 had been received from a 
fire company to pay for a loss which 
the lodge had sustained, he added that 
while the check was not as large as 
had been expected, still it fully cov- 
ered the loss the lodge had suffered 
from the fire. 

Mr. Sheldon further stated that Mr. 
Evans’s policy contained something 
like 137 lines, while the New York 
standard policy has only 112. He did 
not think that the substitution of the 
word “indemnify” for “insure”  suf- 
ficient ground for bringing a new policy 
before the various legislatures, as the 
courts have construed the New York 
standard form as a contract of in- 
demnity. 

Present Form Gives Satisfaction 

Prominent New York brokers, prob- 
ably among the largest in the business, 
and representing the very largest as- 
sured, do not court any change in the 
policy, and when the present conditions 
are compared with those of ten and fif- 
teen years ago, it will be seen that the 
present form is giving more complete 
satisfaction to all and that there is no 
universal demand for any change. The 








only body that has asked for a change 
is the committee of the New York 
Board of Trade & Transportation and 
probably that was because it favored 
Mr. Evans’ ideas and felt that his views 
on the subject should be carried 
through. 

Mr. Sheldon further remarked that 
once upon a time every company had its 
own form of policy and the adjusters 
would change the style after each hard 
case they came against to protect the 
company from loss on that point again. 
Conditions have changed though and 
there are fewer complaints than ever 
before. The companies are also a 
great deal more liberal than formerly, 
many waiving altogether the 60 days’ 
time to pay their losses and not deduct- 
ing the interest when they pay before 
the end of the 60-day limit. 

Comments by Commissioners 

Mr. Rittenhouse of Colorado asked 
Mr. Sheldon regarding the number of 
states that had adopted the New York 
standard form and told him that there 
were no complaints in his state to that 
form. Mr. Button of Virginia stated 
that he was about to ask the Virginia 
legislature to adopt the New York form 
in toto, but just at that time Mr. Evans’ 
form was agitated and he thought it 
possible that New York would change 
the form, so he refrained from doing so. 
He does not believe any improvement 
can be made by such a change, how- 
ever. Mr. Rittenhouse further stated 
that he thought it was dangerous for 
New York state to propose a new pol- 
icy when the one they had at present 
was entirely satisfactory. 

Mr. Hartigan of Minnesota stated 
that the present form of policy in use in 
his state, the Minnesota standard form, 
was satisfactory to the people and that 
he felt it would be dangerous to make 
any change in it. Attorney Ryon of 
Illinois called attention to the many 
Illinois decisions construing almost 
every word in the New York standard 
form and thought it would be a pity to 
lose the benefit of all these decisions. 
He said there had been no complaints 
to the Illinois department on the pres- 
ent form while he had been with it, and 
that he would dislike to trust the 
amendment of form to the legislature, 
for fear it might attempt to graft into 
it clauses to cover grievances of indi- 
vidual constituents. 

Cancellation of Farm Policies 

He called attention to one point in 
the farm policies written in his state 
that he felt should be corrected, and 
Mr. Sheldon assured him that the com- 
panies would probably be glad to make 
the change if brought to their atten- 
tion. It was on the cancellation clause 
on these policies which requires the as- 
sured who cancels to pay the cost of 
the company’s getting the business, in 
addition to being obliged to accept the 
short-rate return premium. This, of 
course, is not in the standard fire pol- 
icy, but in the special policy covering 
farm property. Mr. Macdonald of Con- 
necticut said: “Our people don’t want 
any change.” 

Want Policy of Typewriter Size 

At the Tuesday morning session L. M. 
Drake of Chicago, representing the 
uniform blanks committee of the Na- 
tional Association of Local Fire In- 
surance Agents, appeared before the 
committee and presented a plea for a 
standard policy of a size that would fit 
easily in an ordinary typewriter. He 
brought out the advantages of this 
style of policy, not only on account of 
the uniformity it would assure, but also 
because carbon copies could be made, 
at the same time the policy is written, 
for the daily reports. Not only would 
each company get an exact copy of the 
policy in this way, but it would also 
give the insurance commissioners the 
advantage of knowing when they are 
being shown false dailies, or those that 
have been changed in any way, in exam- 
ining a company. The commissioners 


were agreed that, no doubt, this would 
be a good move, inasmuch as it would 
change the policy in no way except in 





dimensions, one or two expressing their 
opinion that possibly it was not in 
their power to adopt the new style on 
their own authority, however. 

Would Prevent Ohio German Falsification 


When Commissioner Barry of Michi- 
gan said to Mr. Drake that such a plan 
would at least prevent a recurrence of 
the Ohio German trouble, it brought 
out a point that Mr. Drake had in 
mind as one of the advantages of a 
uniform size of policy of this kind. He 
mentioned that the Springfield and a 
few of the other companies used some 
policies of this size now and found 
them very convenient. Many times, he 
said, dishonest agents write the pres- 
ent style of policy for more than one 
year, yet report it to the company as 
a one year policy, pocketing the differ- 
ence in premium themselves. This prac- 
tice would be eliminated by the adop- 
tion of a uniform style as suggested, 
and it would only mean a change in the 
mechanical make-up of the policy and 
not in its wording in any way. The 
point was brought up by Col. Young 
of North Carolina that probably this 
form would be copyrighted and then he 
would not be in favor of it, but Mr. 
Drake assured him that this was not 
thought of for a moment by those who 
were trying to bring about the change. 
Chairman Lemert said that the matter 
would be taken up in executive session 
and acted upon. 

Gallagher Appears Before Committee 

Thos. E. Gallagher, general agent of 
the Aetna, representing the publicity 
committee of the Union, appeared be- 
fore the committee and made a few 
remarks along the same line as Mr. 
Sheldon the day previous. He had an 
audience completely agreed upon the 
advisability of making no change in 
the present standard policy and he 
brought out a few new points against it 
not mentioned by Mr. Sheldon. With 
his company, the Aetna, with its 8,000 
agents, the cost of making the change 
in the policies, expressing them out to 
each agent, etc., would be more than 
$25,000, and inasmuch as out of a pre- 
mium income of about $2,000,000 per 
year, coming through his office, cover- 
ing nine states, only two cases in five 
years having been brought into the 
courts by the assured, and those not 
directly taking up points in the word- 
ing of the policy, he felt that it would 
be a considerable expense without any 
real improvement to make any change 
in the present form. His department 
alone has 2,400 agents in the nine states 
covered, 

Byon to Get Up a Comparison 

Commissioner Rittenhouse asked Mr. 
Gallagher if he knew of any points 
against the proposed Evans policy, 
whereupon Attorney Ryon of the IIli- 
nois department offered to get up a 
comparison of the new policy with the 
standard form and present it to the 
committee. He had taken up this mat- 
ter before and had written Mr. Evans 
for the information, but had not re- 
ceived it. He had asked Mr. Evans for 
an outline of the benefits to be had in 
recent correspondence, but a full reply 
had not been received as yet. He 
would compare the two himself and pre- 
sent them to the committee. ° 

Manager McGregor Gives a Talk 

Manager McGregor of the Queen was 
given the floor and said that while he 
had not heard all the arguments pre- 
sented by Mr. Gallagher, he felt that 
inasmuch as they both were represent- 
ing the Western Union, nothing he 
could say would in any way add to 
what Mr. Gallagher had told the com- 
mittee. He mentioned that they repre- 
sented over 100 companies, controlling 
over 75 percent of the fire insurance 
business of the middle-west and among 
their membership not a single company 
was in favor of any change in the pres- 
ent policy. 

It was the general impression that 
the commissioners are agreed that no 


change be made in th 
standard form. ” © New York 
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A SPLENDID SELECTION 


THE trustees appointed to wind up the 
Ouxuto GerMAN Fire are to be compli- 
mented in choosing S. Perry HoimEs as 
the underwriting expert in charge. Mr. 
Hoimes had taken his seat as underwriter 
of the company just a few days before 
the rascality was discovered. He was de- 
- ceived as was every one else by Presi- 
dent DonneELLy, who gave him every as- 
surance that the company by the end of 
the year would be in good shape. 

At the very outset of his career at To- 
ledo this unprecedented scheme of falsi- 
fication confronted him. Mr. Hotmes 
was under no obligations to remain, but, 
at the earnest solicitation of the Ohio de- 
partment, he assumed charge of the office 
to safeguard the interests of the innocent. 

With great credit to himself, he met 
the distressing situation and many 
problems with ability and rare judg- 
ment. 

All interests agree that Mr. Hotmes 
not only deserved this position but also 
feel he is the proper man to supervise the 
liquidation under the trusteeship. 











COST OF COMPETITION 

Tue recent revival of a tendency to pay 
fire losses without discount is an indica- 
tion of the extra cost competition invites. 
The new recruits to the “payment with- 
out discount” plan declare they are 
forced to it because other large com- 
panies follow the practice. Agerts, so 
these companies claim, favor the more 
liberal corporations. Most of these 
companies frankly assert that they do 
not believe in this system and regret 
being forced into it. 

If the experience of the companies war- 
rants this liberality and there were no 
other features to consider, the assured 
should receive the benefit. 

We are inclined to believe from the 
experience of most companies that the 
discount should be charged. If all claim- 
ants were honest the discount feature 
would count for nothing unless it might 
be regarded as business economy. 

With moral hazard rampant as it is 
today it would appear as though com- 
panies should resort to every legitimate 
means to make it as hard as possible for 
crooks to get money. Arson is the most 
difficult crime to prove. Companies pay 
many claims that they believe to be 
fraudulent and yet can not fasten the guilt 
on any one. To pay the loss without dis- 
count would seem to be contributing just 
that much more to dishonesty. 

In our opinion the sixty-day clause is 
a material one and has proved its value 
in the lapse of years. It is one of the 
safeguards that the companies need to 
have about them. 

Instances by the score are cited and 
especially during hard times where crook- 
edness came to light a month or so after 





a loss. At the last meeting of the Na- 
TIONAL Boarp the committee on losses de- 
precated the immediate payment of claims 
without discount in no unmeaning terms. 

If the sixty days clause has an effect in 
checking fire bugs who want to get their 
money at once and burn their bridges be- 
hind them, it would seem that our large, 
high grade companies should stand by it: 

Perhaps it is an advertising expedient. 
In comparing the oustanding losses of 
varicus companies as of Dec. 31, 1907, 
it would seem that with one prominent 
exception, all companies that have been 
advertising cash without discount for a 
year previous or more, had a_ higher 
ratio than those which charge the dis- 
count. 

Looking at the question from an im- 
partial point of view, we consider the 
sixty days clause one which should be 
adhered to religiously. 





IMPORTANT MOVEMENT 


THE movement on part of the Oxo 
Strate Fire Prevention Association, the 
father of the state prevention plan, or 
shall we call it the mother? to inaugurate 
the NationaL ASSEMBLY to include all 
associations and men interested in pro- 
tecting life and property against loss 
from fire, is one that has been recom- 
mended editorially by this paper. 

The state movement is now active and 
a general organization will give an added 
impetus to this very important crusade. 

It is appropriate that the men of Ohio 
who have been laboring in the good cause 
should lead in the formation of a na- 
tional body. 

It is to be hoped that company officers 
and managers will lend encouragement 
and substantial aid. Today there is a 
growing public concern in the fire waste 
question and this current should be di- 
rected into effective channels, 

There are huge possibilities in this 
state for fire prevention work. It offers 
so many opportunities that they should 
be grasped without delay. 





HONEST TREATMENT 

THE appointment of J. H. Winton of 
Ithaca, Mich., as representative of the 
“unexpected legacy department” of the 
Mutvat Benerit Lire in Michigan is an 
evidence of the fairness with which well 
established life companies deal with their 
policyholders. Through this department 
the Mutuat BeEneritT aims to reach the 
policyholders or estates which have claims 
that doubtless are supposed by claimants 
to be valueless. Perhaps a policyholder 
has lapsed and still holds an equity. In 
other instances the company has been 
unable to reach the beneficiaries of poli- 
cies because the beneficiaries probably did 
not know the policies were in existence. 
The fact that a company like the Mutua 
Benerit makes a special attention to pay 
off these claims and goes to the expense 
of hiring attorneys who search for 
claimants and see to it that they receive 
what belongs to them, is certainly a com- 
pliment to the honesty of such a life 
company. 








Tue TRAVELERS reports that its acci- 
dent and health premiums during the 
last week or so compare well with those 
of the good times of early 1907. It in- 
dicates the tide has turned and the 
agent will come to his own. 





Personal Side of the 
Insurance Business 


There appear to be numerous candi- 
dates for the office of superintendent of 
insurance in Missouri. Governor Had- 
ley has given no intimation as to this 
appointment. Superintendent Vandiver 
of Missouri, who has been quite ill in 
St. Louis, is much better, although still 
confined to his hospital. It was thought 
at first that an operation for appendi- 
citis was necessary, but after consulta- 
tion the surgeons decided not to op- 
erate. 





J. D. Bremer, well known in the Ohia 
field, who was formerly western man- 
ager of the old Manhattan Fire and 
more recently special agent of the Ohio 
German Fire in the east, has been ap- 
pointed special agent of the companies 
in the Whilden & Hancock General 
Agency of New York in New York, 
New Jersey, Pennsylvania, Maryland 
and West Virginia. 


Charles A. Kloebe of Celina, O., a 
former insurance man, now chairman of 
the Ohio Democratic state central com- 
mittee, is being boomed by his party 
friends for the office of state superin- 
tendent of insurance, to succeed Judge 
C. C. Lemert, in case Governor Har- 
mon, when he takes office, decides to 
make a clean sweep of the Republican 
recess appointments. 


Samuel H. Shriver, vice-president of 
the National Surety, becomes presi- 
dent of the Commercial & Farmers Na- 
tional Bank of Baltimore, one of the 
old and substantial institutions of that 
city. It is a distinct loss to the surety 
business to have a man of such talents 
as Mr. Shriver leave it. He has been 
a large factor in the movement to get 
the business on a safer basis. Mr. 
Shriver is possessed of wide knowledge, 
coupled with a most charming person- 
ality. 


William H. Filler, superintendent of 
the Metropolitan Life at Toledo and 
president of the Life Underwriters As- 
sociation of that city, died at his home 
a few days ago. He had been connect- 
ed with the Metropolitan for thirteen 
years and was transferred to Toledo 
from La Crosse, Wis., four and one- 
half years ago. 


Commissioner T. J. McComb of Ok- 
lahoma last week appeared before the 
board of examiners for admission to 
the bar. Before entering the life in- 
surance business, Commissioner Mc- 
Comb was a practicing attorney in 
Texas. He passed a creditable exami- 
nation, and was admitted to practice, it 
being his intention to practice insurance 
law exclusively after he severs his con- 
nection with the state as insurance com- 
missioner. 


The Cleveland Plain Dealer has this 
to say of Frank Carroll, the adjuster in 
that city: 

“Now that the summer’s over and 
people have moved back to town,” said 
“Bill,” the motorman on the Shore line 
of the C. P. & E. electric road, “we 
don’t have many packages left on these 
cars any more. Summer suburbanites 
are the greatest people in the world to 
carry a lot of bundles home with them 
—and also the greatest people to get 
off the car and forget them. Take Frank 
Carroll, the insurance adjuster, for in- 
stance. He lives out at Wycliffe-on- 
the-Lake in summer and usually carries 
a package or two every évening. I don’t 
think he got a package home the same 
day he started with it all summer long. 
Oh, no; I’ll make one exception—one 
day he carried an automobile tire, car- 
ried it around his neck all the way out. 
He couldn’t very well forget that, you 
know, so long as ’twas around his neck, 
any more’n he would his collar, but that 
was the only time.” 





Comments on Hess Lecture 
on Analytical System 





Cincinnati, Ohio, Dec. 5.—To the Editor: 
The writer has read with unusual interest the 
first paper by H. M. Hess treating on the phil- 
osophy and basis of the Dean schedule. 

It is the candid opinion of the writer that 
Mr. Hess is getting beyond his depth in re- 
citing many of the details in his paper and the 
reasons for this criticism are set forth here- 
with. b : 

Your correspondent has had practical experi- 
ence with the operation and application of the 
Dean or analytical schedule since July, 1903, 
and has made many estimates on a number of 
large cities and small towns; has made the 
house to house canvass or inspection that is 
ebsolutely necessary before any calculations may 
be made; figured the result to a finality; sub- 
mitted said result to those who had to take and 
use same on the “firing line” in securing busi- 
ness and has seen the scientific instrument, de- 
signed to make acceptable rates for companies, 
agents and assured, torn to pieces. 

* * * 

With those who, like Mr. Hess, claim the 
result above noted does not show anything 
detrimental to the analytic system, the writer 
will agree to a certain extent. For instance 
the writer knows full well that the result of a 
computation under any new system is almost 
sure to be a disappointment, either way, but 
when, for expediency, actual hazardous con- 
ditions are ignored, juggling with the set rules 
of the instrument is connived at through written 
and verbal instructions of the “Expositor,” 
then it is surely time to call a halt. 

Mr. Hess calls attention to some of the 
principles of Napoleon Bonaparte. I think this 
is an unfortunate example, as, in accord with 
historic facts, Napoleon Bonaparte did not fol- 
low out his rules and came to a sad end. 

In the preface of the analytical schedule is a 
statement to the effect that, with this instrument 
it is possible for any number of raters to 
survey any number of risks and secure identical 
results. As Mr. Hess is a teacher and ex- 
positor of the system he, of course, subscribes 
tc this statement. The writer absolutely con- 
tradicts this statement and will say that he has 
received instructions from Mr. Hess and one 
other demonstrator who stands higher than Mr. 
Hess, that were at wide variance, and of course 
made it impossible to obtain results claimed. 

* * * 

There are no two inspectors that look upon a 
building in exactly the same manner, and, not 
being infallible, one will overlook a hazard 
or a physical defect that will make it impos- 
sible to obtain the same result. The perform- 
arce of the impossible does not destroy the 
principles upon which the analytic system is 
constructed, but it should demonstrate to those 
having in charge the application of this (or 
similar) instruments that those whose duty it is 
to make the surveys be fully competent to per- 
form the important work. As the result of the 
estimate upon which the cost to the assured and 
ultimate profit to the company is predicated 
is wholly dependent on the surveyor’s work, 
one would suppose, like Napoleon Bonaparte, 
that they should start right. 


. * * 


The writer personally vouches for the fact 
that estimates have been and are being made 
at this time by so-called inspectors or surveyors 
who know little or nothing of the rules of the 
analytic system. Such work, in the judgment of 
any competent person, destroys the nice calcula- 
tion of those who made the instrument for the 
measurement of fire hazard. _ : 

Two parallel cases in other lines of business 
may be noted herein as examples of what fol- 
lows in placing important calculations in careless 
hands. Through carelessness and inattention to 
very important details the costly bridge being 
built near Quebec collapsed, fell into the St. 
Lawrence river, ninety men lost their lives. 
Again we have the closer example of the bridge 
over the East river at Blackwell’s Island. This 
structure, through rank carelessness as to de- 
tails, will not sustain one-half the load it was 
designed to carry. rr 

The writer notes wherein Mr. Hess talks 
about the classification of risks kept by some 
ccmpanies, and fully agrees with his anonymous 
writer. There is no greater farce conducted 
in the office work of some insurance companies 
than this classification of risks for the purpose 
of observing if profitable or not. The writer 
at one time assisted in compiling such an_esti- 
mate and knows whereof he speaks and all 
information gained from others only more 
strongly confirms this opinion. 

Mr. Hess quotes largely from_Mr. Dean on 
the “Problem of Relativity.” The assumption 
is that in the analytic system we escape entirely 
the woes entailed upon us by the defective 
schedules that have gone before. z 

Mr. Dean is not infallible, and the writer 
cannot determine why the inference is so strong 
that his percentage system is to cure all the 
ills complained of in the Universal Mercantile 
Schedule, especially when the results obtained 
by the analytic system are invariably compared 
with the figures made under the condemned 
systems. 

* * * 

We notice where Mr. Hess quotes C. H. Pat- 
ton of Cleveland, who takes a high stand that all 
should be treated alike in the application of the 
schedule. The writer rated a large section of 
the above city and_can state from personal ex- 
perience that Mr. Patton’s views have radically 
changed since the summer of 1906. Mr. Patton 
personally changed the writer’s application of 
the schedule in a number of important risks, 
said risks carried large lines of insurance and 
it was deemed expedient to modify the terms 
of the schedule on these. This is not fair and 


(CONTINUED ON PAGE 26) 
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LIFE PRESIDENTS MEET 
TAXATION WAS CONSIDERED 


Matter Left to Proper Committees of 
Company Associations for Action 
in the Future 


New York, Dec. 7.—(Special Corre- 
spondence)—The meeting of the Asso- 
ciation of Life Insurance Presidents 
held here Friday and Saturday was 
highly successful, both in point of at- 
tendance and interest. The papers 
were of a high grade. 

President Peabody of the Mutual Life 
acted as chairman of the meeting. 

The first session was devoted to the 
hearing of memorials in tribute to the 
late Grover Cleveland, chairman of the 
association. President Paul Morton of 
the Equitable and President John H. 
Finley of the College of the City of 
New York both addressed the associa- 
tion, giving eloquent expression to the 
life and work of the late chief. Letters 
were read from H. A. Herbert, D. R. 
Francis, Hoke Smith and Judson Har- 
mon, members of President Cleveland’s 
cabinet, and from former Vice-Presi- 
dent Adlai E. Stevenson. 

At the afternoon session Friday the 
subject of taxation was taken up, the 
first speaker being R. L. Cox the gen- 
eral counsel of the association. 

Financial Report of the Year 

The financial report of the year just 
ending was read by Mr. Cox. It showed 
the entire cost of the association to the 
companies constituting its membership 
to have been $39.41 per each million 
dollars of assets held by these compa- 
nies. As the companies have outstand- 
ing policies to the number of nearly 
20,000,000, the expense of the associa- 
tion to each policy on the average was 
about four-tenths of one cent. The 
Washington Life applied for and was 
admitted to membership. 

Robert Lynn Cox, general counsel 
and manager of the association, was re- 
elected to that position for the ensuing 
year. The executive committee, con- 
sisting of T. A. Buckner, vice-president, 
New York Life; S. C. Dunham, presi- 
dent, Travelers; Haley Fiske, vice- 
president, Metropolitan Life; L. G. 
Fouse, president, Fidelity Mutual Life; 
George E. Ide, president, Home Life; 
Paul Morton, president Equitable Life; 
Charles A. Peabody, president Mutual 
Life, was also reelected. 

Pinal Resolution Adopted 

Just before the close of the morning 
session of Saturday the following reso- 
lution was presented by Paul Morton, 
president of the Equitable Life: 

“Whereas, The able papers presented 
yesterday and the discussion of today 
indicates a unanimous feeling that life 
insurance taxation should be more con- 
sistent, uniform and less burdensome to 
policyholders. 

“Be it resolved, That it is the sense 
of this assembly that the entire ques- 
tion be referred to the executive com- 
mittee of the American Life Conven- 
tion and of the Presidents’ Association. 
and to a committee of the Canadian 
Life Underwriters Association, for such 
action as they may deem necessary, it 
being understood that so far as possi- 
ble they cooperate with a committee 
representing the state superintendents 
of insurance.” 

Samuel B. Smith’s Paper 

Samuel B. Smith, president of the 
American Life Convention and counsel 
of the Volunteer State Life, spoke on 
“A Message from the South and West.” 
He called attention to the time when 
the east was the home of almost all the 
life companies, but now the south and 
west have a large number of home com- 
panies and the time has past when 
taxes on the policyholder can even be 
claimed as a question relating only to 
eastern companies. 

He thinks that there is a lack of con- 





fidence between the officers of the old 
companies and the new. It was brought 
about by the older companies advocat- 
ing full legal reserve and the newer 
companies adopting the preliminary 
term plan. The new company appeals 
to local sentiment and hence comes in 
contact with the general agent of the 
eastern company who finds competition 
getting strong. These attacks on new 
companies have not been confined to 
the field, but they have been brought to 
the legislatures. Mr. Smith stated that 
only in a few instances were these leg- 
islative attacks instigated by the officers 
of eastern companies. In some states 
he said that the general agents had at- 
tempted to get through bills prohibit- 
ing preliminary term valuation and 
other measures affecting new compa- 
nies. He called attention to the fact 
that the president of one of the large 
companies sent out recently a confiden- 
tial circular instructing its agents to 
use arguments against the organization 
of new companies and giving a list of 
new companies which had reduced their 
stock to be used as an argument to 
show that new companies do not pay, 
were not good investments to a stock- 
holder and by inference not good com- 
panies for the policyholders. 

Mr. Smith thinks that these attacks 
on the new companies are a mistake and 
cited instances where last year in Ten- 
nessee and Texas the local companies 
proved of a great value in fighting hos- 
tile bills that would have affected all 
companies and especially the outside 
companies. 

Not Vital With New Companies 

He stated that while the companies 
of the west and south recognize the 
iniquity of taxes on »remiums and de- 
sire the wrong to be righted it is not 
so vital a question with them as with 
the larger companies. He stated that 
while the south and west companies de- 
sire to cooperate in regard to this tax 
matter they fear to a greater degree 
other legislation directed against them 
and which he showed was engineered by 
general agents of eastern companies. He 
declared that newer companies must be 
relieved of the fear of class legislation 
and hostile attacks from the older com- 
panies before they can devote them- 
selves with enthusiasm to the tax ques- 
tion. 

He urged that all companies, old and 
new, large and small, work together for 
the general good and cease to under- 
mine each other. 

Tax Question a Difficult One 

He stated that the practical accom- 
plishment of tax reform is a serious 
one as insurance taxes have come to be 
recognized as part of the revenue of 
the state. The prohibition wave is cur- 
tailin~ revenue heretofore derived from 
the sale of liquor. This will have to be 
replaced in some other way and it will 
be very difficult to get the legislatures 
to reduce taxes on life premiums and 
attempt to raise the revenue in some 
other direction. He believes that the 
campaign should be carried on in the 
high tax states to secure some fair and 
honorable method of reducing the tax 
where the percentage is excessive. 

He stated that the American Life 
Convention desires cooperation and not 
antagonism. It wants all legal reserve 
companies to stand together as a whole 
and with an undivided house much more 
effective work can be done with hostile 
measures. 

Professor Zartman’s Paper 

Prof. L. W. Zartman of Yale deliv- 
ered an address on “Necessity for Re- 
form of Life Insurance Taxation.” He 
stated that in spite of all the attempts 
which have been made to educate the 
people in life insurance he thinks that 
95 per cent of the people do not under- 
stand why it is necessary to accumu- 
late a reserve. In many states a do- 
mestic corporation is none too popular 
and the people regard a foreign corpor- 
ation as pretty much of an enemy, espe- 
cially one that is taking out thousands 





of dollars from the state every year. 
Popular judgment is to the effect that 
such corporations should be heavily 
taxed. 

Professor Zartman discussed the fee 
system of taxation and stated that in 
order to use up the surplus needless 
offices have been created in the state 
insurance departments with the result 
that supervision is costing much more 
than is necessary and much more than 
it would have cost without the fee sys- 
tem. 

Taxes on Assets 

In discussing taxes on assets, he 
stated that if the state is to continue 
levying a general property tax, includ- 
ing under it such taxable objects as 
mortgages, bonds, stocks and similar 
property rights, life insurance should be 
taxed. It does not follow from this 
that the ways in which states have been 
levying the tax have been just. 

Professor Zartman states that the as- 
sets of a life company belong in large 
part to citizens of other states and such 
assets which do not belong to policy- 
holders of a particular state that is levy- 
ing the tax should not be taxed. 

A tax levied on premiums can be de- 
fended only on the ground of expedi- 
ency. A tax on premiums leads to a 
discrimination between policyholders of 
different states, between different 
classes of policyholders in the same 
state and between policyholders and 
nonpolicyholders. 

Suggests Two Alternatives 

He asserted that two things can be 
done. First, the general property tax 
can be abolished or modify it in such, 
a way as to abolish its offensive feat- 
ures. If this cannot be done a tax on 
life insurance should be levied in such 
a way as to make it fit in properly with 
the general property tax as it now 
exists. He thinks that the general prop- 
erty tax system must sooner or later 
be abolished because its faults are evi- 
dent and its injustices are burdensome. 
He advocated letting the states give 
up the plan of taxing wealth and at the 
same time evidences of ownership of 
that wealth. The effect of this upon 
insurance taxation would mean that an 
insurance company would be taxed on 
its real estate alone. Bonds, stocks, 


mortgages and notes are all evidences. 


of ownership and should not be taxed 
because the corporation which issues 
them is already taxed. 

Advocates Tax on Reserves 


Professor Zartman states that .this 
method of taxation will be very diffi- 
cult to accomplish and he, therefore. 
advocated as a compromise a tax on 
policy reserves. The reserve is always 
at the disposal of the policyholder. He 
can borrow from it or withdraw it. The 
reserve is very much like the deposits 
of a trust company. Most states do not 
tax trust companies on their deposits. 
but do tax the depositor on the amount 
of his deposit. 

He suggests two methods for levying 
such a tax. First would be to make 
the reserve values subject to local as- 
sessment just as is an investment out- 
right in securities, or a deposit in a 
trust company is made subject to local 
taxation. 

The other method would be to retain 
the insurance tax as a state tax and 
have the companies hand into the state 
board of tax commissioners a list of 
policyholders in the state, with the 
values of their reserves. On these values 
the state would impose a fair tax to be 
collected directly from the individual 
policyholder. Professor Zartman sum- 
marized his paper as follows: 

Summary of Mr. Zartman’s Views 


1. That under the existing general property 
tax system in force in most of the states, some 
tax ought to be levied on life insurance. 

2. That present methods of taxing insurance 
are unjust. 

8. That the best remedy would be for the 
states to abolish the general property tax, or at 
least to amend it in such a way as to include 
only tangible wealth as subject to taxation. 

4. That if the general property tax cannot be 
abolished, substitute for the indirect tax upon 
policyholders a direct tax upon them, making 
the reserve values of policies subject to taxation, 





not to the company, but to the policyholders 


directly. 

5. That if no other reform can be secured, 
the policyholders have a right to demand uni- 
form rates of taxation by the various states, 
wniformity being secured generally by a reduc- 
tion in the rates of the high tax states. 


Robert Lynn Cox’s Address 
Robert Lynn Cox, manager of the 
Association of Life Insurance Presi- 
dents, spoke on “Objects of Conference 
and Necessity of Cooperation,” and said 
in substance: 


We should look upon the subject of life in- 
surance taxation in its ratio or relationship to 
the other elements of the cost of insurance. 
Secondly, we should view it from the broadest 
standpoint of justice and equity, because it is 
not in the main a question of how much policy- 
holders have to pay, but how does their tax 
burdens compare with the tax burdens imposed 
on others who are not policyholders, but are 
engaged in providing for themselves and_protect- 
ing their families by other methods. We may 
well consider to what extent life insurance is 
entitled to special consideration at the hands of 
the government as compared with other lines of 
business. 

Consideration of Inequalities 


We should consider the inequalities of the 
burden of taxation as between policyholders 
themselves. These inequalities arise from the 
diversity of residence of policyholders and also 
from the diversity of domicile of companies in 
which they are insured. 

I have taken the figures of a well known 
company from each of the states of Kentucky, 
New York, New Jersey, Massachusetts, Penn- 
sylvania, Ohio and Wisconsin and find that the 
taxes paid by each of these companies amount 
to more than 88 percent of their home office 
salaries. Their taxes were more than 6 percent 
of the death losses. The state has invaded the 
strong box of life insurance savings. Life insur- 
ance is not for the rich man as it is seen that 
the average policy is less than $2,000 and the 
average policyholder is a man of average income 
with less than the average accumulation of prop- 
erty. : f 

Aside from the fact that the business of life 
insurance is heavily taxed and it should be 
entitled to special consideration, it is imposed 
most unequally by various localities. It is to 
remedy this condition that we should chiefly 
strive. The policyholders of certain companies 
in certain states are contributing directly to the 
support of the state government of other states. 
As recently shown in a Wisconsin paper the 
policyholders of one company are collectively 
peying almost one-half of the entire cost of the 
new Wiseendia state capitol, although less than 
10 percent of them reside in Wisconsin. 


Peculiar Attitude of Two Commissioners 


Two insurance commissioners in public docu- 
ments have recently taken the ground that the 
high tax on life insurance companies is justi- 
fied because the states represented by these 
commissioners are not imposing taxes so much 
on their own citizens; as those of other states. 
No single suggestion can meet all the varying 
conditions to be found in different states. 
Whenever a plan is suggested it must be modi- 
fied to fit local conditions. The burden should 
be equalized as between policyholders regardless 
of where they reside. he tax problem is the 
policyholders problem and nothing can be gained 
except through the cooperation of the policy- 
holders. 

President Dryden’s Paper 

President John F. Dryden of the Pru- 
dential said in part on “Taxation of 
Life Insurance in the United States”: 


It requires no lengthy argument to establish 
the principle, both in morals and economics, that 
life insurance as an institution making so de- 
cidely for human betterment, should not be 
taxed at all. No reasonable objections, however, 
can be raised to the taxation of the real prop- 
erty owned by life insurance companies provided 
it is taxed at the same rate as the property of 
other commercial institutions. Nor can_ serious 
objections be made to reasonable license fees nor 
to the expenses of an effective system of state 
supervision, since these, in the aggregate, do not 
impose a very heavy burden upor the policy- 
holders. On the other hand, in the case of 
state supervision the policyholders are benefited 
by the increased security against possible 
maladministration. The real evil, however, is 
the excessive taxes on premiums or on reserves, 
which, constituting as they do, readily apparent 
evidences of existing wealth, are for that reason 
most convenient sources of taxation. — 

It would, however, serve no practical purpose 
at this time to raise the purely academic ques- 
tion as to whether insurance should be taxed 
at all, for the exigencies of governmental policy 
will continue to demand a fair share of the 
policyholders’ accumulations for general purposes 
of public taxation. The real question then 
which confronts the administrative officers of life 
companies is not whether companies should be 
taxed at all, but what should be the most prac- 
tical and equitable method and what should be 
the maximum rate consistent with the needs of 
government. 


To Tax Life Insurance is to Penalize Thrift 


We should enlist public opinion generally and 
the cooperation of the policyholders in particular 
in a determined effort to oppose any further in- 
crease in the tax burden already carried by the 
companies, and as far as possible to secure a 
material reduction in the rate, more compatible 
with the high aims and ne aged which life in- 
surance serves for the public good. In round 
figures, American legal ‘reserve companies, with 
a gross premium income of $533,000,000 during 
1907, paid in taxes, licenses and fees for state 
supervision over $11,000,000, or a sum equivalent 
to 2.1 percent of the premium income, 

It needs only to be pointed out that ever 
state has its own method, as a rule complex an 
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involved, so increasing the office expenses of the 
companies. in the bookkeeping, auditing, legal 
and other departments as to add materially to 
the burden of taxation itself. 

Changes are made nearly every year in the 
taxing methods of some state or other, which 
demand constant vigilance to avoid heavy penal- 
ties for failure to comply with mere_ tech- 
nicalities. There is therefore hope that in the 
future the method of insurance taxation will 
become more uniform and simplified. The posi- 
tion which the companies take in this matter is, 
I think, not opposition to taxation as such, but 
to over-taxation in a most serious form, which 
unquestionably is detrimental to the best inter- 
ests of the policyholders and the public at large. 

Considering the enormous natural resources of 
this country, its superior economic conditions, 
the much lighter burdens of military ex- 
penditures and pensions, it is = to the 
credit of the German Empire that it should 
have refrained from drawing, for the purpose of 
general taxation, upon the funds representin 
the best evidence of thrift, self-sacrific and_ self- 
denial which can be exhibited by any people, in 
any form, at any time. 

Suggestion for a Maximum Tax Rate 

I venture to suggest that 1 percent of the 
premium income, in lieu of all other charges 
except taxes on real estate, would seem to be 
a maximum for the tax rate on life insurance 
that should ultimately obtain. Here I realize 
that theoretically some other basis than premium 
income might seem fo some more nearly ideal. 
As a matter of fact, however, we must take into 
account existing conditions. The method of tax- 
ing premiums is more firmly established than 
any other. Less radical changes in present laws 
will be necessary if this method is to become 
universal. To secure the adoption of any better 
plan seems hopeless. A uniform premium tax ot 
not more than 1 percent would not be an_ in- 
supportable burden upon the policyholders. The 
amount could be ‘readily calculated and easily 
predicted. It would more than pay the cost of 
state supervision. 

But it is not only the problem of present 
over-taxation which confronts the companies— 
even more of a menace is the constant risk of a 
further increase in the rate as the result of new 
statutory requirements. The question may well 
be asked where this increase is to stop and 
whether there is not a practical certainty that 
the rate will go up to 2% percent unless the 
Association of Life Insurance Presidents, in 
behalf of the policyholders, adepte a definite 
policy to oppose any and every increase which 
may be proposed in any one of the different 
states. . 

It is an encouraging sign that the subject of 
life insurance taxation has been taken up by the 
National Convention of Insurance Commission- 
ers, Their special committee on taxation in 
its report condemns the taxing of ‘life insurance 
companies except on real estate owned and for 
state supervision, and points out that the present 
premium income tax is discriminatory and ex- 


cessive, 
Conclusions 


If the German Empire, with its vast burden of 
military, colonial and other expenditures far in 
excess of ours, refrains from taxing its life in- 
surance policyholders more than a quarter of 
one percent of the premium income, there can 
be no economic or political justification for im- 
posing a tax of 2 percent (eight times as much) 
upon the yr income of American life com- 
panies. If the great state of New York, with 
its numerous state and municipal expenditures 
of all kinds, refrains from taxing life insurance 
companies more than 1 percent of the gross 


uty of methods and results is of inestimable 
value. 

The reason for the failure of very many of 
our statutes to accomplish what is intended is 
due to the unintelligent methods of the legis- 
lator. Some half dozen of our state legislatures 
create the models on which are based the _ 
lation of other states. The position of New 
York and Massachusetts is preeminent. 


Should Have Expert Organization 

The legislature must develop the organization 
necessary to permit it to act intelligently. It 
must provide for the systematic collection and 
organization of information and for the draft- 
ing or revision of each proposed bill by ex- 
perts in statutory methods and for the scientific 
investigation of each measure by one or more 
men who have expert knowledge in relation to 
the particular subject treated. Let us outline 
briefly the organization proposed. 

1. The systematic collection and organization 
of information through reference libraries, bu- 
reaus of statistics, etc. 

2. The drafting or revision of each proposed 
bill by experts in statutory methods. The 
draftsman should know statutory expression and 
regulative methods. He should know the means 
that will accomplish the end. 

8. The scientific examination of each proposed 
measure by one or more men who have expert 
knowledge concerning it. 

Reform in Legislative Methods 

To be sure numerous committee hearings will 
be held at which the opposing special interests 
will present their arguments. Numerous civic 
organizations will represent what they believe 
to be the public welfare. All this will be good. 
Some excellent advice will be received. Many 
bad bills will be killed. Some of the grosser 
defects of the bills that are passed will be cor- 
rected. But in general there will be a great 
abundance of special -'eading and much unin- 
formed opinion but a total a ce of unbiased 
fact. There will be no scientific investigation 
initiated solely with a view to discovering the 
facts and to using the same in the construc- 
tion of a statute best adapted for the accom- 
plishment of the desired reform, 

One of the most important and fundamental 
reforms needed today is a reform of legislative 
methods. The first duty of the legislature is the 
reform of its own processes. This reform must 
come from within; it cannot be imposed from 
without. It must provide for the systematic 
collection of facts and for the constant use of 
these facts and of the services of experts in the 
actual work of legislation. 
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income, I insist that there is no corresp d 
ing justification on the part of other states to Geo. C. 
tax life companies at a higher rate. If the 


average rate were reduced to one-half what it 
is at the present time, and if it were accepted 
as an established practice in taxation that pre- 
mium receipts of life companies should under 
ne circumstances be taxed more than 1 percent, 
there would at the present time be a saving 
to the policyholders of about $5,000,000 a year 
which would revert to them in the form o 
larger dividends or a corresponding reduction 
in premiums, , 

he problem before us is a practical one. 
Life insurance is greatly overtaxed. The pros- 

ct of securing the general adoption of a per- 
ect system of taxation is too remote for serious 
consideration. A uniform premium income tax 
of 1 percent would a practical working 
basis. It would more than repay the states 
for their supervision and protection and would 
materially decrease the cost of life insurance 
to the millions of American policyholders. 


Robert H. Whitten’s Address 
Robert H. Whitten, librarian and 
statistician of the New York Public 
Service Commission, had for his sub- 
ject, “The Spread of Legislation and 
the need for Improved Legislative 

Methods.” He said in substance: 


The high tide of corporation legislation was 
reached last year when 1,876 corporation laws 
were passed, an increase of 68 percent over 
1906. There were 824 insurance laws in the 
list. The New York ltaws of the preceding 
ear were used as a basis of much insurance 
egislation. A law passed by one_ legislature 
gains a certain prestige that makes its progress 
easier in another state. The momentum gained 
by the adoption of a law by a large month of 
states has both its good and evil features. It 
makes powerfully for uniformity and for general 
adoption of needed reforms. It also makes for 
the spread of much unwise, ill considered, 
harmful and ineffective tlegislation. 


Should Use Existing Law as Model 
_In_ drafting a new law for a state, it is de- 
sirable, other things bein ual, to model it 
after a similar law that has n in ration 
in one or more other states. This makes for 
uniformity. The interpretation of courts will 
also be of value. Indiscriminate imitation is 

Judicious imitation after a comparative 
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Authoritative announcement is made that on 


and after Jan. 1 all policies issued by the 
Greensboro Life will be on the annual dividend 
basis. As already announced, the Greensboro 


Life has arranged for an addition of $100,000 
to its surplus and has made other changes with 
a view to a steady increase in its business. 





W. H. Merchant, general agent for the State 
Life of Indiana in Oklahoma, has made some 
valuable additions to his already productive 
agency force. During the past few weeks he 
has secured signatures to contracts of three of 
the largest personal producers in Oklahoma, 
and others will join his forces. 





_ New York City. 


j. ©. 
Metropolitan Life, 
A vice-president Dominion Life, 


ims, 
Toronto. 
David Burke, general manager Royal Victoria 
Life, Montreal. : 
. O. Mosier, general agent Equitable Life, 
Philadelphia. 
Philip Burnet, 


president Continental Life, 
Winteen, Del. 


. H. Gregory, 
Pearce, director, Citizens Life, Louisville. 


Trust. 
Geo. K. Johnson, president, and Lincoln K. 
Passmore, vice-president Penn Mutual Life. 
A. elch, second vice-president 


\ and 
actuary Phoenix Mutual Life. 








Organized in 1885. 
THE DES MOINES LIFE INSURANCE CO. 
of I 
Capital Stock $100,000.00. 
CE. RAWSON, President. 
WRITES NON-PARTICIPATING POLICIES 
NLY. The bast 7 3 paiey holder and agent. 


have acomplete 
Low ovomiens rates and high surrender values, 
based on a3 reserve. by r ere . 
i. ensed * 20 states; Assets over 
FE S000 Liberal contracts and territory 
‘ — agents. Not eperating in New York. 
ress 


C. H. PHILPOTT, 2d V. P. 


WILL T. SMITH, Supt. of Agencies, 
Des Moines Life Bldg. Des Moines, Iowa. 





EVERY POLICY A SQUARE DEAL 


MICHIGAN STATE LIFE 
INSURANCE COMPANY, Brsse cer MajesicBide 


J. W. McCAUSEY, President 
F. H. WATSON, Vice-President and Counsel 
FRANKLIN B. MEAD, Actuary and Secretary 


FREDERIC APPS, Director of Agencies 
JAMES B. BRADLEY, M. D., Medical Director 
A. M. HUME, M. D., Associate Medical Director 


The First Company to organize under the new and stringent laws of Michigan. 
The Company forthe agent because its policies are exceedingly liberal, readily understood and easily sold. 


If you have a clean record and are conte: 
interest to be connected with this hustling 


lating a change, we can SHOW YOU where it will beto your 
e company. Address the Home Office. 





The State Life Insurance Company 


INDIANAPOLIS, IND. 
HENRY W. BENNETT, President 
WILBUR S. WYNN, Vice-President and Actuary 





THE WORLD'S RECORD. 


vs Insurance in Foree Admitted Aste cbr abn, 7 
Heer. uk site eet its Sant. 
1901....... $33,615,656 $1,015,072 418 $815,654 
1902....... $89,541,688 $1,527,036 $1,176,249 $350,786 
1908....... $49,713,796 $2,205,636 $1,815,059 $390,577 
1904....... $60, 148,904 $3, 160,083 $2,61 5,498 $544,585 


1905.. .... 974,440,588 $4,126,682 
(906 $81,047,860 $5,353 
asta ie Gatenis ome are 


puleory Legal Rc erve Law 


$3,521,731 $605,317 


Ri) 
5144 $4,674,118 $679,626 
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IN LIFE INSURANCE CIRCLES 


LIFE COMPANY FOR WAUSAU 








Northern Wisconsin Capitalists Said to 
Have Subscribed for Full $200,000 
Capital Stock Already 





A new stock life insurance company, 
which will be the second Wisconsin 
home stock company, is being organ- 
ized at Wausau, Wis., the center of the 
lumbering industry in the state. 

For three weeks, J. H. Nitchie, a well 
known actuary, and Harvey M. Brown, 
both of Chicago, have been looking over 
the field on request of citizens of Wau- 
sau, and they promise to bring the 
move to a successful conclusion. Ar- 
ticles are now being prepared. The 
name has not yet been chosen. 

The organizers determined that while 
the law requires only $100,000 capital, 
it would be giving the company greater 
strength to capitalize it at $200,000. The 
stock is divided into shares of $100 
each, and it is said that the entire 
amount has already been subscribed. 

Nearly all of the organizers are con- 
nected with important industries of the 
Wisconsin river valley, banks, trust 
companies, lumbering companies, paper 
mills and manufactories of other kinds. 
An organization meeting will be held 
about Dec. 12. 


WANT REPORT INVESTIGATED 








New York Chamber of Commerce Re- 
quests a Commission to Look Into 
Life Insurance Laws 





The committee on insurance of the 
New York Chamber of Commerce pre- 
sented a set of resolutions before that 
body last week which were unanimous- 
ly approved. The committee consists 
of A. A. Raven, George E. Ide, E. G. 
Snow, Henry Evans and H. C. Swords, 
and its report follows: 


Whereas, The present insurance law as gov- 
erning life insurance companies was adopted 
at a time when the emergency seemed to neces- 
sitate prompt action and it was impossible to 
consider with due deliberation all the effects 
of the new law upon the varied interests to 
which it would apply; and f 

Whereas, In some particulars it seems neces- 
sary to amend the statute to the advantage ot 
the interests involved without affecting the 
general purpose of the law; and : 

hereas, The superintendent of insurance of 
the state of New York in his recent report to 
the legislature discusses the relative progress 
of the life companies of this state as compared 
with the progress of the life companies of other 
states during the year 1907, as exhibited in the 
sworn returns included in said report, and sums 
up the situation in these words: 

“Covering the business of the years 1904 and 
1907, the outside companies exhibit a decrease 
of only $81,000,000 in new business written, 
and an increase of $874,000,000 of total insur- 
ance in force, while New York state companies 
have a discouraging record as above shown of 
$692,000,000 decrease of new business and $53,- 
000,000 decrease of insurance in force. 

“In 1904 the new insurance written by the 
life insurance companies of other states then 
authorized was about 64 percent of that written 
by New York companies, while of new insur- 
ance written in 1907 the total of our own 
companies was only about 80 per cent of that of 
the outside companies;” and e 

Whereas, There seems to be a difference of 
opinion as to the cause of this “discouraging 
record,” now, therefore, be it 

Resolved, That the governor of this state be 
and he hereby is requested to appoint a com- 
mission of five responsible citizens of this state, 
two of whom should be expert in all branches 





of life insurance administration, immediately to 
investigate the conditions surrounding the life 
companies of this state and report to the in- 
coming legislature, but not later than Jan. 16, 
1909, what, if any, action in the judgment of 
such commission that body should take in the 
premises. 





Revokes Security Life’s License 

The license of the Security Life of 
Chicago in Kentucky has been re- 
voked on ground of violating the anti- 


rebate law and also because of its 
former connection with the Standard 
Trust Company of Nashville, Tenn., 


whereby its general agent had a scheme 
to carry premiums as loans. The Ten- 
nessee department held it was a valu- 
able consideration and in technical vio- 
lation of the antirebate law. The Ten- 
nessee department did not revoke its 
license as the company took prompt 
action in having its general agent dis- 
continue the scheme. 


PRESIDENT PALMER SUICIDES 








Recent Head of Minnesota Mutual Life 
Takes His Life—Prominent 
as a Lawyer 





Insurance men and others in St. Paul 
were shocked last Thursday by the sui- 
cide of T. R. Palmer, late president of 
the Minnesota Mutual Life. Mr. Pal- 
mer’s resignation had been accepted 
only a week before and he was then 
elected to the position of general coun- 
sel for the company. 

Mr. Palmer was fifty-two years of 
age. He was prominent as a lawyer 
and eight years ago began handling 
cases for the company and became gen- 
eral counsel. He was successful in this 
line and was soon after made presi- 
dent. ; 

It seems that Mr. Palmer, although 
he was unusually successful as an in- 
surance lawyer and was highly es- 
teemed personally, was not as success- 
ful as an insurance president and the 
company did not grow as fast as some 
had desired. This may have had some- 
thing to do with his resignation, but 
it is stated that the resignation was en- 
tirely voluntary on his part. 

The directors, together with a repre- 
sentative of the insurance department, 
are checking over the books of the com- 
pany, but so far they are finding every- 
thing in perfect order and the company 
in good condition. E. W. Randall, the 
new president of the company, has re- 
signed as dean of the state agricultural 
college and will give his entire time to 
the business of the company. 

Mr. Plamer shot himself in his room. 
He had been ill for a year. : 





New Penn Mutual Men 

Crane & Munsell have been appointed 
general agents of the Penn Mutual Life 
for central Kentucky and have estab- 
lished headquarters in the Lincoln Sav- 
ings Bank building in Louisville. The 
firm is composed of A. G. Crane and J. 
S. Munsell, both experienced men in 
life insurance work. Mr. Crane was 
formerly a member of the $200,000 club 
of the New York Life and latterly has 
been representing the Travelers in the 
eastern field. Mr. Munsell was also in 
the east, latterly with the Lincoln Na- 
tional Life. He was formerly with the 
New York Life. Crane and Munsell 





Stock Salesmen Wanted 


High grade salesmen wanted to sell stock 


of a going Life Insurance Company with the 


very best backing. References required. 


Address X-14, Western Underwriter 





AGENTS WANTED 


REGISTERED ANNUAL DIVIDEND POLICIES 


CONTRACT DIRECT WITH COMPANY 




















ADDRESS: 
THE FRANKLIN LIFE INSURANCE COMPANY 
SPRINGFIELD, ILLINOIS 

COMBINATION OFFER ner wonmnas | Men,,Whe 
_ TO AGENTS warren in| met he ie 
National Life Annuity Company al 
Mutual Health and Accident Associatio PLAIN PoLicies | {7th f* 
OF AMERICA Policies recently 











to com- 
ply with revised laws. Everything up to the times. 


Union Mutual Life Insurance Zo. 
Portland, Maine 


FRED E. RICHARDS, Pacsivent 
ADORESS EITHER 
Thornton Chase, Supt.. 84 Adams St.. Chicago, Ill. 
Edson D. Scofield, Supt., 180 Broadw'y, N.Y. City 


FRED. H. ROWE, President, Jacksonville, Ill, 


Endowment Life, Accident 
And Heaith Insurance 
Ona Plan Everyone can Afford. Contracts Up-To 


Date. One Agent can represent both Companies 
giving him a complete equipment. 


Address the Home Office 

















Opportunity is at Your Door 


if you are a “business getter,” to connect with an up-to-the-hour life 
company, having had forty years of success. Special inducements 
to the men that can make good. Address, or call upon 


B. C. ROSE, General Agent, 706 First National Bank Building; 
Cincinnati, O. 


Pittsburgh Life & Trust 
Company 

W. C. Baldwin, Pres. Pittsburgh, Pa. 
Issues the best Life, Accident and Health 

Policies on the market 

Positive Insurance Policies 
Say what they will do—Do what they say 
Solicitors of this Company have 

a broad field of action 

Contracts made Direct with the Company 
Endorsed at Home 

over $4,500,000.00 


Home Office 
Pittsburgh Life Bldg., Pittsburgh, Pa. | 


The Most Popular Up - to - Date Policies 
CONTAINING MANY TALKING POINTS, 


Managers and General Agents Wanted in Illinois, Ohio, Pennsylvania and Georgia. 


Sp endid opportunity for men of capacity to make a permanent connection with a well-known Com: 
organized under the 9 of Ohio and subject to rigid annual cxaminations. — 


Do not delay investigation but begin at once to profit by. selling the matchless contracts of this 
P ve Company. Address 


THE COLUMBIA LIFE INSURANCE COMPANY 
FELIX G. CROSS, President 
Home Office: Rawson Building, - 


















The Fidelity Mutual Life 


INSURANCE COMPANY 
— OF PHILADELPMIA— 


| HAS SOME EXCELLENT 


AGENCY POSITIONS 


For Information Apply to 
ALEXANDER McKNIGHT, Vice-President 


—L. G. Foussz, President— 








CINCINNATI, OHIO 

















REPRESENT A WESTERN COMPANY | The Indianapolis Life 
The Reserve Loan Life ein — 
Insurance Co. we 
INDIANAPOLIS ever s . IC tract 
Operates under the sam — “Dated-Back” Policies. 
Compulsory Deposit Law| Never Had an Agency Stock Scheme. 
OF INDIANA pone Rs oo Largest Annual Div- 
of any Company Operating in Indiana. 
Reliable Agents wanted. Address Policyholders Well Satished. 
Agents Making Money. 
OE = FRANK P. MANLY” Vice-Pies. & Gen. Mes 
Indianavolis 





IN ALL THAT IS GOOD, IOWA AFFORDS THE BEST 
FRANK D. JACKSON, President. SIDNEY A. FOSTER, Secretary. 


Royal Union Mutual Life Insurance Co. 


of Des Moines, Iowa 
THE BEST POLICY IN THE SAFEST COMPANY 
Writes all f of i id - i i lici 
ype en og ey ye i ye es 4 - 
Auditor with policy. 
Rate of interest Proce | 1906, 6.13%. Most absolute safety. Biggest cash settlements. Reliable 
representatives wanted. f 


J. W. A. STAUDT, State Agent, 209-212 City National Bank Bidg., Canton, O. 
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are organizing the Home Securities 
Company to act as general agents of 
the Penn Mutual Life in their territory 
and a charter has already been secured 
for that purpose. 


CHARGES OF FRAUD ARE MADE 








Receivers of Mutual Reserve Try to 
Force Old Officers and Directors 
to Disgorge 





William Hepburn Russell and Charles 
E, Rushmore, receivers of the Mutual 
Reserve Fund, have begun suit against 
former President F. A. Burnham and 
the directors and another suit against 
Burnham separately seeking to recover 
between $400,000 and $500,000 which is 
charged to have been taken fraudulent- 
ly from the company’s funds and di- 
verted to personal uses. George D. 
Eldredge and Charles E. Mabie, former 
officers, are among those sued. 

One count charges that Burnham put 
the name of Horace H. Brockway, a di- 
rector, on the payroll for a salary of 
$7,000 a year, for which no services 
were rendered, and that after the $7,000 
was paid out of the funds of the com- 
pany to Brockway he was compelled to 
turn over $6,500 of it to Burnham. 

One of the chief charges in the suits 
is that Burnham entered into conspir- 
acy with Dewitt C. Miriam to extract 
large sums from the company. A con- 
tract was made with Miriam by which 
he was to get a 25 percent of the first 
year commissions on all reinsurance 
deals, then 3% percent and 5 percent 
additional on renewals. Miriam by this 
contract was assumed to have arranged 
to obtain reinsurance of risks from the 
Northwestern Life of Chicago, of which 
Charles E. Mabie was president. 

From May 1, 1900, to Aug. 1, 1901, 
between $41,000 and $66,000 was paid 
ostensibly to Miriam, but the receivers 
declare that all of this money was 
turned over to Burnham and pocketed 
by him. Then, it is alleged, Miriam 
assigned his contract to a man named 
Levinson, for whom, under the same 
arrangement that existed between Mi- 
riam and Burnham, $109,000 was paid 
to George A. Storm for alleged com- 
missions in eight separate instalments. 
This was between April 29, 1902, and 
Jan. 12, 1904. The greater part of this 
sum is alleged to have been turned over 
to the officers of the company as a 
fraudulent “rakeoff.” Other charges 
are that Burnham defrauded the com- 
pany by having his salary raised tru.a 
$500 a week in 1899 to $700 in 1900, and 
then to $750 a week. 





Need Not Comply With Ruling 
Commissioner Barry of Michigan has 
been directed by a mandamus issued by 
the Michigan supreme court to vacate 


LEGAL NOTICE 


Notice is hereby given that at a prop- 
erly called special meeting of the stock- 
holders of The Northern Life In- 
surance Company of Illinois, on Sat- 
urday, Nov. 14, 1908, in the Offices 
of the Company in the City of Chicago, 
Illinois, at which more than two-thirds 
of the total outstanding stock of the 
said Company was legally represented 
and voting, it was unanimously resolved 
and ordered that the Charter of the said 
Company be so amended as to provide 
for the location of the Home Office of 
the Company in Rock Island, Illinois, 
and the change of the par value of the 
stock from $100 to $10 per share. It 
was further ordered that an assessment 
of 25 percent of all outstanding stock 
be made for the benefit of the Treasury 
of the Company. 

THE NORTHERN LIFE INSUR- 

ANCE COMPANY OF ILLINOIS. 

Hore THompson, 
President. 











his order requiring the Knights of the 
Modern Maccabees and Ladies of the 
Maccabees to comply with the law of 
1907 requiring insurance corporations to 
attach to insurance contracts all pro- 
visions of constitutions and bylaws 
which in any way affect the contract. 

The fraternals insisted that this pro- 
vision of law was not intended to ap- 
ply to them and the insurance commis- 
sioner was also inclined to this view, 
but, to get the question into court, 
Commissioner Barry ordered the Mac- 
cabees to comply with the law. Justice 
Ostrander and a majority of the court 
are of the opinion that fraternal asso- 
ciations are exempt from the provisions 
of the act. 





WILL CONSTRUCT NEW TABLES 





Associated Fraternities Anvoint a Com- 
mission to Present Mortality Ex- 
perience for Forty Years 





The Associated Fraternities of Amer- 
ica, an association of some fifty fra- 
ternal societies of the United States and 
Canada, has appointed a commission to 
construct tables that shall present the 
mortality experience of the fraternal 
societies which have been operating on 
this continent within the past forty 
years. 

Upwards of three millions of exposed 
lives will be under observation. Such 
a vast number of lives, treated at every 
step of the work with the utmost scien- 
tific methods known to actuarial science, 
will make this table of inestimable 
value. 

A table as to occupation mortality 
which the commission proposes to 
make a part of the work will alone make 
this movement one of international im- 
portance in life insurance matters. Be- 
sides such a table, however, tables will 
be constructed showing the mortality as 
to sex and residence. 

The commission also finds available a 
large amount of data concerning tem- 
porary and permanent disabilities from 
which American experience tables as to 
disabilities may be constructed. 

The officers of this commission are 
men of high standing in the fraternal 
insurance world,—the president being 
Lee W. Squier of Philadelphia, past- 
president of the Associated Fraterni- 
ties and, for six years, chairman of the 
standing committee on jurisprudence 
and legislation of that body. He is the 
compiler of the Fraternal Law Chart 
and has had many years’ experience in 
insurance work. The vice-president of 
the commission is J. L. Rose of Water- 
loo, Iowa, for some nine years chair- 
man of the Associated Fraternities’ com- 
mittee on statistics; while the secre- 
tary-treasurer is Capt. C. H. Robinson 
of Washington, D. C., also a past-presi- 
dent of the Associated Fraternities and, 
for some years, the secretary-treasurer 
of that organization. 

Miles M. Dawson, of New York, will 
be the actuary in charge of the detail 
work and William Francis Barnard of 
Syracuse, N. Y., Abb Landis of Nash- 
ville, Tenn., and other well-known gen- 
tlemen eminent in the actuarial profes- 
sion will constitute the board of ad- 
visory actuaries. 

Every fraternal society in the United 
States and Canada whose experience 
covers a sufficient length of time and 
number of lives to make it of value will 
be asked to contribute its data for this 
table; and no pains or expense will be 
spared on the part of the commission to 
make this new mortality table the most 
reliable, up-to-date scientific table ex- 
tant. 





Consumption Leads the List 
Commenting on its 571 policyholders 
that died during November, carrying 


$1,620,367 insurance, the New York Life 
says: 





gress just met in Washington to further the 
campaign against consumption’s dreadful ravages. 
Absolutely no one is exempt. The 77 people who 
died in November passed § medical ex- 
aminations when they insured. But the tuber- 
culosis germs, spre by promiscuous spitting, 
attacked them when their systems were recep- 
tive and they succumbed. e peril is wide- 
spread because the evil of careless spitting is 
widespread. Until public sentiment condemns 
ogling as an utterly vile and loathsome habit 
the heavy percentage of deaths from consump- 
tion must continue. Next on the list comes 
heart disease, then accidents, Bright’s disease, 
cancers and tumors, pneumonia, apoplexy, 
paralysis, typhoid fever, etc. Pneumonia in- 
creased heavily over October; there'll be still 
reater danger from pneumonia in December. 
ut of 6571 persons who died in November, 
think of it, only 7 died of old age. Cause 
enough for life insurance! 


Big Job of Inspection 
The annual inspection of the North- 
western Mutual Life by the examining 
committee appointed by the board of 
trustees is now under way. The sev- 
eral departments of the company are 
being visited and the various lines of 








work carried on by the company are 
being examined. 

It requires about a month’s time for 
the committee to complete its task of 
examining more than 50,000 policy loan 
packages and from 20,000 to 25,000 real 
estate loan packages, in addition to all 
of the bonds held by the company, 
which must be separately counted and 
checked. The premium account must 
be gone over and the several parcels of 
real estate owned must be shown to 
agree with the company’s statement. 
The amount of cash in the offices of 
the cashier and in the banks must be 
verified. The accounts of due and ac- 
crued interests and rents must be au- 
dited. Uncollected and deferred pre- 
miums must be tallied. 

This committee, by resolution of the 
trustees, is composed of but one trustee 
and two nonoffice holding policyhold- 
ers. The committee this year consists 
of E. D. Adler, merchant, Milwaukee, 





HOW TO SELL ONE POLICY EACH DAY 


This is for Life Insurance Agents 


If you will send us 10 cents in stamps, we will apprise you of a 
e that will lead to your being able to write 365 policies each year. 
t is a sure way to close every prospect you have immediately. 


ADDRESS SUSINESS MANACER 
THE WESTERN UNDERWRITER COMPANY 


145 LA SALLE STREET, CHICACO, ILL. 


In answering this advertisement kindly mention THE WESTERN UNDERWRITER. 





PROGRESSION 


SECURITY 


Wisconsin National Life Insurance Company 


Oshkosh, Wisconsin 
GEORGE M. PAINE, President 
POLICIES CONTAIN ABSOLUTE GUARANTEES 
NO ESTIMATES 


July 12th, 1908. 
subscribed. 


October 12th, 1908. 


Commenced business with Capital Stock of One Hundred Thousand Dollars 


Held first meeting of stockholders, having secured charter with $1,506,000 


applications upon which $43,256.88 premiums were all paid in cash. 


November 20th, 1908. Business written $1,763,500, Premiums, $51,346.07. Now with an Agency 
Force in Wisconsin of 54 insurance men—with both Policy and Agency Con- 
tracts that meet every requirement, the Wisconsin National Life is th 


Company you want. 


For an Agency Appointment address the Home Office 





WANTE 





High-class Salesmen to sell 


“Guaranteed Income Policy” 


Our successful agents now writing from 


$25,000 to $100,000 a Month 


CLEVELAND LIFE INSURANCE COMPANY 
Home Office—Rockefeller Building, Cleveland, Ohio 


WRITE FOR BULLETIN 








ONLY THE MAN 
with a Columbian National License may sell 
Massachusetts Non-Participating Life, 
Massachusetts Accident, 
Health and Disability 
Liberal Policies backed by a large Surplus 
bee * want high grade men- General Agents, 


ity Managers and District Managers. 
4 Save time by writing fully. 


The Columbian National 
Life Insurance Co. 














AMERICAN 

ASSURANCE } 

COMPANY 
WRITES 


ACCIDENT 
SICKNESS anD 
DEATH 


COMBINATION POLICIES 
(Monthly Premiums) 
sold to men and women, all occupations. 


SALESMEN WANTED NOW. 
CARL SAUER, Cook County Manager 




















; Consumption, “the Great White Plague,” Home Office, 180 Federal St., Boston 209-10 Royal Insurance Building, 
STEWART GoopRELL, heads the list as in October and in practically Cuicaco 

Secretary and General Manager. every month. The National Tuberculosis Con- 
proposes to have $100,000 capital and , Pittsburg as shown in its semiannual statement. | New York—W. P. Comeford, Quincy, 0. | THAT MEW DOLICY 
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the trustee; Erskine Clement, banker, 
Boston, Mass., and Alonzo Richardson, 
accountant, Atlanta, Ga. 





Goes to Wisconsin National 

John L. Nedderson, vice-president and 
manager of the Wisconsin Life of Mad- 
ison, Wis., will, it is announced, become 
actuary of the new Wisconsin National 
Life of Oshkosh, Wis., at a salary of 
$2,500. Mr. Nedderson was an actuary 
in the Wisconsin department several 
years ago. 

A fine showing is being made by the 
new Wisconsin National. It began tak- 
ing applications on July 12, 1908, and 
has already written business to the 
amount of $1,763,500 and has taken in 
premium receipts amounting to $51,346. 
The agency forces of the company are 
gradually growing and at the present 
time it has fifty-four in Wisconsin. 





SKIPPED BY LIGHT OF MOON 





Fraternal Censers Reinsures Without 
Consulting the Ohio Department— 
Headquarters Moved 





The Fraternal Censers, a fraternal so- 
ciety organized at Dayton, Ohio, sev- 
eral years ago, under the old Ohio 
fraternal law, which has resisted at sev- 
eral points the application of more re- 
cent legislation to its affairs, has sur- 
rendered its license to do business in 
Ohio in a decidedly informal way and 
seems to be in process of liquidation. 

Though the company has been under 
pressure from the Ohio department 
since last July, the first that was known 
of the present trouble was a news dis- 
patch from Hamilton, Ohio, its head- 
quarters, announcing that all its mem- 
bers, carrying about $1,600,000 of insur- 
ance, had been reinsured in the West- 
ern Life Indemnity of Chicago. 

No announcement was made to the 
department of the reinsurance. Super- 
intendent Lemert got in communication 
with the society’s attorney, who stated 
that headquarters had been removed to 
Covington, Ky. He stated that the 
president, Raymond L. Dollings, would 
go from Covington to visit the Ohio 
department in a few days. 

Last July the Ohio department made 
an examination of the Fraternal Cens- 
ers, in which it developed that the so- 
ciety had about $10,000 of death claims 
due and unpaid. The officials of the 
society were cited before Superinten- 
dent Lemert to show cause why spe- 
cial assessments to pay these claims 
should not be ordered at once. They 
told the superintendent increased rates 
had just been put in force, because of 
which the society had lost many mem- 
bers, and that to make special assess- 
ments at that time, even though they 
were provided for in the constitution 
and by-laws, would mean the ruin of 
the organization. The actuary of the 
society laid a table before Judge Lemert 
to show that the revenue from the in- 
creased rates would be enough to take 
care of maturing obligations and to pay 
the overdue claims in a short time. The 
Ohio department therefore gave the so- 
ciety till the first of 1909 to work out 
its financial salvation. 

The department will take the ground 
that the society is acting in contraven- 
tion of law. Section 14 of the Ohio law 
regulating fraternal insurance societies 
provides that an Ohio organization 
shall not reinsure or transfer its mem- 
bers except to a similar organization 
approved by the department and doing 
business in Ohio. The Western Life 
Indemnity is not a fraternal, but an 
assessment company. It is not li- 
censed to do business in Ohio, and no 
effort was made by the Fraternal Cens- 
ers to secure the approval of the de- 
"pga to the proposed reinsurance 
plan. 

The financial condition of the com- 
pany June 30, 1908, as developed by the 

epartment, showed total income for 





the six months from the last annual re- 
port of $18,488.61; total resources, $28,- 
053.99; disbursements, $23,556.28; bal- 
ance, $4,497.71. This balance consti- 
tuted the total of ledger assets. Non- 
ledger assets were $3,333, making total 
of gross assets $7,830.71. 

Total liabilities were $17,900.89, leav- 
ing a deficit of $10,070.18. Included in 
the liabilities were $6,850 death claims 
due and unpaid; $9,100 death claims ad- 
justed, but not due, and $1,000 death 
claim resisted. Reexamination to July 
8, 1908, brought the total deficit up to 
$10,280.81. 

The company operated chiefly in 
Ohio, Kentucky and Tennessee, with 
most of its 2,000 to 2,200 members in 
Ohio. 


The Birds of Freedom, another fra- 
ternal order, organized in Cincinnati 
and licensed only a few months ago, 
also is undergoing liquidation. Its 
charter was canceled about three weeks 
ago. In this case the only losers are 
the promoters, who are said to be “out” 
about $12,000. 





Living Policyholders Get Nice Sum 

The New York Life will pay out to 
living policyholders in December more 
than $2,000,000. It gives some of the 
endowments that mature, as follows: 

Daniel S. Brown, a large cooperage manu- 
facturer, St. Louis, Mo., $27,317; Dr. Wm. 
Cheatham, prominent physician, Jeffersonville, 
Ind., $20,542.95; Joseph L. Colby, member of 
the well-known Massachusetts family of that 
name will receive $73,095; John F. Dingee, a 
well-known lumber merchant of New York, 
$70,909; Wm. W. Douglas, of the firm of 
Douglas Brothers, cereal manufacturers, Cedar 
Rapids, $13,366.80; John R. Drexel, banker and 
capitalist, Philadelphia, $31,212.50; Franklin A. 
Ethridge, wholesale grocer, Rome, N. - 
$13,695.30; Neil Gray, shade cloth manufacturer, 
Albany, N. Y., $39,105.75; John Hance, whole- 
sale grocer, Wilkesbarre, Pa., $14,269; Dr. L. 
Emmet Holt, New York City, a leading phy- 
sician and standard authority on the care and 
feeding of children, $13,573.70; Frederick A. 
Hubel, manufacturer, Detroit, Mich., $10,822.80; 
Samuel Insull, president Chicago Edison Com- 
pany and widely known in electrical circles, 
$8,505.80; James Laughlin, Jr., steel manu- 
facturer, Pittsburg, Pa., $21,184.45; Victor F. 
Lawson, newspaper publisher, Chicago, $55,204; 
Francis W. Parker, attorney-at-law, Chicago, 
$13,464.50; John A. Thatcher, banker, Pueblo, 
Colo., $32,568.41; Rev. George C. Woodruff, a 
prominent clergyman of Connecticut, $13,392.70. 


Wisconsin Ruling Is Upheld 

Superintendent of Agents Zeno M. 
Host and Actuary McAdam of the 
United States Annuity & Life, were be- 
fore the Wisconsin department in view 
of the opinion of the attorney general 
that the United States Operating Com- 
pany, the financial subsidiary company 
can not be licensed as agent and also 
of the opinion that the policy contract 
of the company does not comply with 
the Wisconsin statutes for the reason 
that it provides that the mortality sav- 
ings on the first policy year may be 
used for expenses. 

The Wisconsin officials are obdurate 
and the hearing was unsuccessful for 
the representatives. The final decree 
of the insurance department is that the 
company will have to modify the pro- 
visions of its policy contract. 

It did not ask for a license for the 
operating company. 








News of Missouri Companies 

The Missouri department has author- 
ized the Great Western Life of Kansas 
City to begin again the registration of 
its policies. The company has increased 
its deposit with the Missouri depart- 
ment $28,000, bringing its deposit up to 
$247,000. Attorney-General Hadley 
ruled that the company had complied 
with the law of Missouri and was en- 
titled to do business. 

John H. Upton, formerly actuary of 
the Great Western Life, has accepted a 
place with the Great American Life of 
St. Louis. 

Another new life company is being 
promoted in Missouri to be located at 
Kansas City. The Midland Life is be- 
ing organized by Dan Boone, formerly 
connected with the Capitol Life of Den- 
ver. The company will commence the 
sale of its capital stock immediately. It 





ATTENTION !! 


The new MONTHLY PENSION POLICY issued by the 
OLD COLONY LIFE is a sure enough winner. 
It is the ideal family man’s policy. When the head of a mily dies 


there occurs a triple death, viz: the HUSBAND dies; the FASHER dies, 
and his INCOME dies. 


The Old Colony Life contracts to pay the family on the first of each 
month for a period of twenty years, a pension of $25.00 or $50.00. 
The premium rate is the lowest ever devised, and the policy provides or 


«ll of the modern nonforfeiture features. 
WRITE FOR COMMISSION RATES AT ONCE 


This policy is the best seller that has ever been put on the market 
OLD COLONY LIFE INSURANCE COMPANY, Old Colony Building, CHICAG 








The New Guaranteed Policies 
ISSUED BY THE 


Central Life 


OF DES MOINES 


Will enable the average agent to double his production. 

Liberal contracts and special advantages granted to both experi- 
enced and beginning agents. 

Now is the time to get a good position with a growing western 


eempany. 
Address GEO. B. PEAK, President. 














United States Annuity and Life Insurance Co. 


WILLIAM T. SMITH, Secretary 
Home Office: Heyworth Bullding, Chicago 


Issues Poticres THAT SELL BECAUSE OF 


Annual Dividends. 

Management expenses limited by policy contract. 

Reserve deposited with State of Illinois. 

Annual additions on Twenty Payment Life and Endowment. 
Maturity when reserve and accumulations are sufficient. 


For-attractive contract and territory, address 


ZENO M. HOST, Director of Agencies 


Right to the Point 


We offer splendid opportunities and top-notch con- 
tracts to producers able to show clean records. 








INDIANA—OHIO— MICHIGAN— PENNSYLVANIA 


LINCOLN NATIONAL LIFE INSURANCE CO. 
FORT WAYNE, INDIANA 


A Good Man Wants a Posie 
tion With a Good Company 


A Company that can meet the requirements of the various Insur- 
ance Departments, prospective insurants and policyholders alike, and 
at the same time so arrange a schedule of commissions that a position 


in the field will be profitable; one whose general agents are all making 
money. Such is the 


SECURITY LIFE INSURANCE COMPANY OF AMERICA 
For General Agency Contracts, address 


ROY M. MARSH, Superintendent of Agencies 


CHE ROOKERY; CHICAGO, IA. 











NELPENDS PRPEVITIM PREQRRUE | an unearned premium for the length of time pany admits that it owes for losses, and which | liquidate, it would be obliged to return to the 
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proposes to have $100,000 capital and 
$100,000 surplus. 

The Union Life of Kansas City, which 
is in process of organization, reports 
that it has almost completed its or- 
ganiation and will soon apply for li- 
cense. The company will do an indus- 
trial life business in connection with its 
ordinary department. 

The Missouri department has recent- 
ly made an examination of the German 
Mutual Life of St. Louis. The report 
of examination has not as yet been 
filed. 

The Missouri, Texas and Kansas de- 
partments are making a joint examina- 
tion of the Kansas City Life. The ex- 
amination will be concluded in a few 
days. 





After St. Louis Rebaters 


The Life Underwriters Association of 
St. Louis is keeping a sharp lookout for 
rebating. It is said “flyers” are being 
offered in the city. If the organization 
secures evidence that any agent has al- 
lowed a rebate the facts will be reported 
to the prosecuting attorney of the city 
for action. The law makes rebating a 
misdemeanor and punishes it with a 
fine of from $50 to $500 and imprison- 
ment of six months, or both. 

The organization intends to ask the 
general assembly at its approaching 


session for an amendment of the pres- | 


ent antirebate law to make its enforce- 
ment easier and to make the person 
who accepts the rebate equally guilty. 
A further provision of the law will give 
exemption from punishment to the per- 
son who first reports a violation and 
gives evidence tending to convict the 
other party to the transaction. 


LIFE NOTES 


The Cleveland Life wrote $783,000 in Novem- 
ber. Its largest day’s business was $101,000 
and its largest week $224,000 


Up to Nov. 30 the Missouri State Life this 
year wrote $11,700,500. as compared to $8,797,500 
in the same period of last year. 


F. B. Davenport, ey | of the Interstate 
Life of Indianapolis, who has been with the 
company since it was organized, has resigned. 


H, E. Aldrich, ——— of agencies of 
the Equitable Life of Iowa, was in St. Louis last 
week to select an agent for the territory tribu- 
tary to St. Louis. 


The New York Life which has not been 
loaning money as freely in Chicago recently as 
it did in the past seems to show more activity 
in this direction. 


A. H. Masters of Indiana, an agent of the 
Bankers Life of Des Moines, died of hemor- 
rhage, while on a _ traction car taken to 
Vandalia, Ind., last week. 


The official examination of the Manhattan 
Life by the New York department to verify 
its annual statement shows assets $20,473,502, 
surplus $286,800. 

Colin E. King has been elected secretary of 
the Inter-State Life of Indianapolis to succeed 
F. B. Davenport. E. A. Strong, Jr., has been 
elected assistant secretary to succeed M. S, 
Thayer. 


F. B. Hawkins, general agent of the National 
of Vermont at Youngstown, O., led the com- 
pany’s agents in Ohio and Indiana the past year. 
Olmsted Bros, & Co. of Cleveland, state agents, 
have given him a handsome gold watch. 


President Randall of the Minnesota Mutual 

tate states that the tragic death of ex-President 

Palmer in no way affects the company. 

its books, records, securities and cash on hand 
are all intact. 


The license of the Pittsburg Life & Trust 
has been canceled in West Virginia due to ap- 
parent impairment of capital. The West Vir- 
inia department objected to the advance of 
$300, 000 in the value of the St. James building 

New York and its home office building in 








Pittsburg as shown in its semiannual statement, 

aking the company’s figures as of Dec. 31, the 
West Virginia department finds a total impair- 
ment of $240,404. 

The committee on laws and legislation of 
the insurance commissioners was in executive 
session in Chicago Wednesday evening con- 
sidering the drafts of uniform bills for frater- 
nals gotten out by the National Fraternal Con- 
gress and Associated Fraternities. 


The Ohio Gopartmant is busily engaged in 
sending out to the life companies doing business 
in the state the standard form of policy 
vided for in the life insurance code adopte 
the session of the general assembly last = Ag 

Tom D. Hughes of Bismarck, N. D., general 
agent of the uitable of New York, becomes 
supervisor of a encies for the company in 
North Dakota. e is succeeded as general agent 
by Charles Elliott of Fargo, teller in the First 
National bank. 

August Goerts, vice-president of the St. Louis 
National Life, an Ww. essendorf, state 

of of the same company, have 
resigned. The position held by Mr. Goerts has 
not been filled, and that of Mr. Wessendorf 
has been temporarily filled by C. E. Cox. 

Commissioner McComb of Oklahoma says he 
will not license the Great Western Li e or 
Great American Life without an examination by 
his own department. He will not permit either 
company to operate any special scheme and says 
the Great Western must pay all its Oklahoma 
claims. 

It has_been stated that D, M. Groves of 
Nevada, Ia., wrote $110,000 life insurance with 
members of the Iowa Retail Implement Dealers’ 
Association which held its convention in Des 
Moines last week. This is believed to be the 
best work done by a life agent in Des Moines 
for the time. 

Marston & Wakelin, general agents of the 
New England Mutual at Philade ight. have 
moved their office to 632 Land Title building. 
This agency was started before the Civil War 
and became a general agency in 1867. It has 
over 10,000 policyholders carrying over $25,000,- 
000 of insurance. 

Commissioner McComb of Oklahoma, in the 
absence of any law to justify his course, before 
licensing any life company in 1909, will require 
the executive officers to sign an agreement with 
the Oklahoma department, guaranteeng to dis- 
miss any agent whom the insurance commis- 
sioner proves has been guilty of rebating. 


Superintendent W. J. Becker of West Side 
Cleveland office of the Metropolitan Life, gave 
a luncheon, followed by meeting, on Dec. 1, 
at which Supervisor Immel was present. Fig- 
ures were given showing the certainty of beat- 
ing the 1907 results, despite the so-called hard 
times. Mr. Becker recently was transferred 
from Springfield and is considered a very ag- 
gressive and successful manager. 


LIFE APPOINTMENTS 


Amer. Cent. ae " _ ea Sandusky. 


a 








Aetna—Pults Brothers, College Corner; M. E. 
Rupert, Cleveland. 
uitable, Ia.—G. W. Grimes, Portsmouth. 


Germania—Theo. Schmitt, Theo. Schmitt, Jr., 
and Rudolph ws Toledo. 

Illinois—J. F. Cuff, Napoleon; L. L. Hoover, 
Apple Creek. 

Mutual Benefit —F. J. Peters, 

National, Vt.—P. R. Wolfe, ~/ 

Pacific Mut.—L. > Davis, J. R. Tingle and 
C A. _ Kleeberger, Columbus; S. E. Heller, 
Canal Winchester. 

Reserve Loan—C. H. Rhotehamel, Christians- 


bur; 
Blohm, >» | 


Marietta. 


g. 
Travelers—Louis Marietta; 


Goodrich & Son, Troy. 
Michigan 
Snee. J. Mahlke and H. L, Willits, Ann 
r. 

senete—James Lennon, Detroit. 
Equitable, Ia—M. B. Witter, Hopkins. 
Federal—E. C. Winbrough, Grand Rapids. 
Illinois—F. W. Compton, Lake Odessa. 
John Hancock—W. C. Mischnick, Detroit. 
Lincoln Natl—R. P. Dryer, Lagrange, Ind. 
Mass. Mutual—S. B. Standish, + arg il 
Mich. ee R. Warner, Albion; H. L. 


B. Rowell, . Rector and Wm. Vick, Battle 
Creek; F. Vheeler, Detroit; bans E. Strom, 
Escanaba; Benj. Dansard, Ir.» Monroe; A. C. 


Siebert, Nashville; C. E. Hill s, New Baltimore; 
¥.. we Knapp, Three Rivers. 
Wisconsin 
Bankers, Ia.—H. F. Silverthorn, Orfordville; 
H. A. Davis, Ashland. 
Des Moines—J. H. Wheelock, Madison. 
New England Mut.—A. Seligman, Milwaukee. 





THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


ST. PAUL, MINN. 


If you are honest, and employ successful business methods in 
writing life insurance, investigate The Minnesota Mutual. 
Any of the Agency Managers will tell you what the Company 
is doing and how it treats its field forces. If your antecedents 
will not bear inwstigation, do not waste time or postage. 
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THE WESTERN 





uew York—W. P. Comeford, Quincy, IIl. 
N. W. Mutual—J. S. Swenson, Frank 
ime and Irving Seaman, Milwaukee; H. L. 
othschild, Fond du Lac. 

Travelers—J. 8. ering ES Green Ba 
U. S. Annuity & Life—C Rice, La Le Creeee; 
Clem P. Host, Milwaukee. 


HAVE YOU NOTICED 


that others are coming around to the 
Unity way of thinking? We put on, 
hustled for and popularized the Guaran- 
teed Monthly Income plan of protection 
—the PERMANENT kind. The more 
its merits are mentioned the more it helps 
us. Representatives wanted. Address 


ORDER OF UNITY 
348 Sixth Ave., Pittsburgh, Pa. 


WANTED 


Three Life Insurance 
Stock Salesmen 
by a Company fully organized 
and writing insurance. 

A money maker. Address, 


G. A., care Western Underwriter 














THAT NEW POLICY 


AND THOSE NEW RATES AND VALUES 


turn prospectives into policyholders. Higt 

ly liberal policy and values, extreme! 
premium rates, —- annual div dend 
recor 


MASSACHUSETTS MUTUAL 
LIFE INSURANCE COMPANY 
SPRINGFIELD, MASS. Inc. 1851 


efi Wrcieats Lose Shoe Dei 


Columbus Agency: 1003 Outlook Building. 

















The Very Newest Idea in Life Insurance— 
a Contract every Agent would be glad to sell 


The NEW 













Monthly 
Income Policy 
OF 
The 
Prudential 
| The Newest Thing in Life Insurance | || 

We want 
We ben you! 


THE PRUDENTIAL INSURANCE GOMPANT 
OF AMERICA 
Incorporated as a Pac Company by the State 


of New Jersey 
JOHN P. DRYDEN. Home Offies, 
President. NEWARK, N. J. 

















Commercial Life Insurance Company CHicaco 


LOUIS M. WISE, President 
Saunepenitiod under the Laws of the State of Illinois 


Writes all leading forms of non-participating policies 
Remunerative Contracts to Live Men 
Good territory open in Illinois and Minnesota 





F—you could find an old line life company rerage of $4.00 port betes | aay ee maturing its policies above the estimat 





its 
larger dividends than its competitors, AN D—is offeri thep 





1 rng 
ds by ann ividend companies WITH—a statement that includes in 
pa lies cuulinaened Eton, WOULD -—you want to investigate it? Would you Estowakiea 


than Eastern panies and 
its choice of anneal devidends, dcerved endo or 
a ae Sec annua 
and loans, the 


Address, OLD LINE BANKERS LIFE INSURANCE COMPANY 
LINCOLN, NEBRASKA 





Provident Life and Trust Company 


OP PHIBADEBPHIA 


Insurance in Force, $191,986,786.00 


The af a of the Provident are un- 
Suappesed for nciseness and eae pd of form 
for adaptability and liberality in all essentials 


Assets, $61,0337,581.59 


The premium rates of the Provident are exceed- 
tagly 7 low ond are still further reduced by large 


WITH AGENTS 


S. S. SAFFOLD, General Agent, Eastern Ohio e 
en! 


axsey & Picxxziwe, Gener 2 a @ 
ASSETT & REESE, General Agen! « 


SOLICITED 
$12 eB Delon 3 Tat t Batiding. Ciacin 
710 Garfield Building, 
ier Building, Toledo, Ohio 


iding, Detroit, 











Policies secured 





Missouri Trust Building 


ST. LOUIS NATIONAL 


LIFE INSURANCE COMPANY 
EDWARD S. LEWIS, President 
Capital Stock, Full Paid, $150,000.00 


A regular legal reserve, old line Life Insurance Company with all 
by a deposit of the full legal reserve with the 


State of Missouri. Something new in agency contracts. An 
excellent opportunity for a few good men. 
ADDRESS THE HOME OFFICE 
ST. LOUIS. 





The German Mutual Life 
Insurance Company 


An old, reliable company, incorporated 
1875, issues all leading forms of policies, 
non-participating, and is offering first 
class contracts to first class men. 


Contracts direct with company. 
good territory open. 
direct. 


1019 Ashland Block., Chicago, Ill. 


Some 
Address company 


UNDERWRITER. 





THE PENN 
MUTUAL LIFE 


OF PHILADELPHIA 


Has furnished perfect pro- 
tection at proper rates for 
=I yas 


Our agents ace representative citizens of 
their respective communities. 


December 10, 1908. 
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DEFENDS PREMIUM RESERVE 
STRONG BRIEF IS PRESENTED 


Vice-President Whelan Clears Away 
Confusion About Liability to Prin- 
cipal and to Obligee 





At the meeting of the special fidelity 
and surety committee of the National 
Convention of Insurance Commission- 
ers in New York in November, Thomas 
A. Whelan, vice-president of the Fidel- 
ity & Deposit, expressed his views on 
the subject of unearned premium re- 
serves. The committee requested that 
he reduce his remarks to writing to be 
presented as a brief at a later meeting. 
He did this and at the meeting in Chi- 
cago this week presented the follow- 
ing: 

You have asked us to discuss Topic No. 2, 
“Should the Present Method of Arriving at 
Premium Reserve Be Abandoned, and a Plan 
to Reserve So Much Per Thousand Dollars on 
Contract Liability, Graded as to Class of Con- 
tract, be Substituted?” and in this connection 
it is necessary that we should have a clear idea 
as to the character of the premium reserve. 

In my judgment, the words “premium re- 
serve” are inaccurate; if we use the expression 
“gnearned premium reserve,” we can get a 
clearer insight into the exact character of this 
debt, the amount at which it should be 
carried. : 

All corporations of every kind—mercantile as 
well as insurance— their credit before the 
world upon the amount of their assets over their 
liabilities; and the object of any statement or 
investigation or examination of a surety or in- 
surance company by an insurance department is 
to inform the public as to the exact worth of the 
corporation, so that the public, in dealing with 
it, can know, the resources at the command of 
the corporation for the payment of the debts 
contracted by it in the course of its business. 

This statement shows the worth, or solvency, 
of the company as a going concern, soliciting 
in the market contracts of insurance, and 
asking its patrons to trust it upon the faith 
of its actual worth; so that it becomes absolutely 
necessary that the actual worth of the com- 
pany at the time of its statement, or exami- 
nation, be fairly and fully set forth. 

We have a safe rule to arrive at the assets 
of corporations of this character. ‘Lheir assets 
are usually invested in cash, real estate, mort- 
gages, bonds and stocks, and their value is 
easily determined by the market prices which 
govern assets of this character, and the re- 
mainder of their assets generally consist of the 
premiums due and in course of collection. 


Question of Company’s Liabilities 


When we come to a statement of its liabilities 
we must consider all its liabilities—what it 
owes today, if liquidated voluntarily, or what 
it would be compelled to pay, if liquidated by 
ar. involuntary proceeding. : 

In the case of a surety company, its pre- 
miums received from bonds written by it are 
collected in cash and placed immediately among 
its assets, or if not collected immediately in 
cash, are placed among its assets in the shape 
of balances in the hands of its agents. 

In every contract of suretyship which a com- 
pany executes, it agrees to carry on behalf of 
the party who pays it the premium, the obliga- 
tion of suretyship to the termination of the 
contract for which the premium is paid. If 
the premium be paid for one year, it enters 
into a contract with the party who pays the 
premium that in consideration of the pay- 
ment of that particular premium in advance, it 
will remain its surety for the year, and if 
the premium be paid for a longer period, then 
for the two years, or the three years, or, in 
fact, the whole term for which it receives the 
compensation. 

This is true where the bond executed is one 
of fidelity, or is one covering the perform- 
ance of a contract, or the bond of a public 
official, or the bond of an administrator or 
executor. Indeed, in every bond which the 
surety company executes, it is paid for a 
service, and that service is the obligation of 
the surety company to remain on the bon 
just so long as it has agreed to remain on the 

nd, and for which the party paid it the 
premium. As an example, suppose any one of 
the parties mentioned, to-wit an employer, a 
ecntractor, a public official, or an executor pays 
a surety company $100 for a bond covering the 
act of the party bonded, for a pertod of one 
year, there is here a contractural obligation on 
behalf of the surety company in consideration 
of that sum being paid it, that it will do the 
act for which it has received pay, and without 
which it could never have asked or accepted 
one dollar in payment from the party who paid 
the money. a 

If the company breaks the contract by going 
out of business, then it fails to perform its part 
of that contract, and it certainly owes the 
man whose money it has accepted something 
in return for a service which it has not per- 
formed. 

_ If that service be performed for one month, 
it owes the party eleven-twelfths of the $100 
for the service which it has failed to perform, 
use there has been a failure of consideration 
on the part of the surety company, and it is 
not entitled to repudiate its act of suretyship 
and at the same time retain in its possession 
the sum of money which was ans it for the 
very purpose of continuing such sure ip. 

If we get firmly fixed in our minds, therefore, 

the character of this debt, we will see that it is 
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an unearned premium for the length of time 
that the company fails to carry the risk, because 
it is not earned until the is carried to 
completion. Therefore, if the company volun- 
tarily breaks its contract and fails to carry the 
risk to completion, it has not earned the sum 
of money which was paid it for the very pur- 
pose of carrying it to completion. 
Computation of Unearned Premiums 


On the theory that a company would write 
in each month during the year the same amount 
of premiums, this unearned premium liability 
has been placed at an average of 50 percent 
of its annual jums, because at the end 
¢ company will have earned 


states provide that the unearned premiums on 
arnual risks shall be calculated at 50 cent 
of the annual premiums paid, and on all bonds 
which are for in advance and which run 
more than a year, sometimes eighteen months, 
sometimes two years, and sometimes longer, the 
unearned premiums shall be calculated on the 
Pro rata portion of the unexpired term. _ 
Now, this sum of money is mathematically 
what the surety company would owe the part 
who paid it the premium for the service whic 
it agreed to perform, and which it does not 
rf reason of its voluntary liquidation, 


first company had agreed to perform for him has 
not been earned, and he therefore has a perfect 
right, both in law and in morals, to file a claim 
against the assets of the surety company in the 
receiver’s hands and recover his dividend out 
of the assets, just as much as any other 
creditor, because he is, both in law and in 
morals, a creditor of the company, for the 
reason that the anee has n his money 
for a service and has failed to perform its 
contract to render that service. 
Is a Liability to the Principal 

If such were not the fact, no party would 
ever pay a surety company the premium in 
advance. No surety company could ever de- 
mand pay for the service, unless it contemplated 
always to carry out that service. It would be 
a fraud to allow the surety company to collect 
the premium, and then say to the party who 
paid in the premium, “We owe you no obliga- 
tion, our money is all earned; it all belongs to 
us, even though you are obliged to pay addi- 
tional money for the very service which we 
contracted to perform for you.” 

This is, therefore, a clear liability of the 


sur company to the party who pays the 
premium. It is an absolutely separate and dis- 
tinct liabili from the obligation assumed by 
the surety 


or the ——— by the principal 
of the terms of the suretyship contract. The 
executed bond is a contract made with the 
obligee. The unearned premium liability grows 
out of the contract made by the surety com- 
pany with the party who pays the premium, 
and if we would but ~. this difference before 
us, we can not fail clearly to observe the 
difference between the two liabilities. 
Decisions in Insolvency Cases 


r attention has been called to the decision 
of the Minnesota supreme court in the case of 
Schaeffer against the Minnesota Title Insur- 
ance & Trust Company, 716 Northwestern Re- 
porter, page 944. 

In that case the Minnesota Title Company 
insured a title for twenty-five years for $45, 
and in two months after the execution of its 
insurance policy became bankrupt. Claim was 
filed by the a with the receiver for 
the return of the premium. The court in dis- 
cussing the question said that it could find no 
case where a policyholder of a title company 
had applied for the return of the premium upon 
the failure of the company, but it saw no 
reason why the same rule should not be applied 
as in case of an insolvent fire insurance com- 
pany, and as to the latter companies it had 
been held that insolvency annuls the policy and 
entitled the holder to a return of the unearned 
premium. 

The court evidently meant that the snetvensy 
had annulled the contract obligation for whic 
the title company was paid its original premium, 
and for that reason held that the policyholder 
who paid the premium had a perfect right to 
file its claim and recover its dividend for the 
portion of the unearned premium due by the title 
ecmpany to him. 

The court of appeals of Maryland in the 
American Casualty Insurance Company’s case, 
82 Maryland 535, states that the insolvency of 
this company canceled its outstanding policies 
for the future and that the holders of such 
policies are entitled to prove for the value of 
the same, which consists solely of the unearned 
or return premiums. 

In Cooley’s Brief on Insurance, volume 2, 
page 1047, it is stated that on the cancellation 
of the licy the insured is entitled to the 
unearn premium, and that the insolvency ot 
the insurance company operates as a cancella- 
tion of the policy, entitling the insured to a 
return of the unearned premium. 

If such be the law in case of insolvency, 
how much stronger would be the law where the 
company would cancel its obligation by a 
voluntary liquidation? 

Distinct from Loss Reserve 


_ The company also has other liabilities under 
its bonds for losses and which are due and not 
at nnd time of its ponietes or oy 
ese must a r in its liabili as t a 

a due by i we So i 

is sum of money is represent what is 
called the “‘loss reserve,” ‘Ee is az an in- 
correct expression. It is not a reserve for 
losses. It is a sum of money which the com- 





ny admits that it owes for losses, and which 
it merely sets aside because it can not at the 
present time pay those losses on account of liti- 
gation and on account of the fact that in some 
instances more than this sum is claimed against 
it, but it believes it can liquidate all of these 
claims for the sum of money represented in 
what it calls its “loss reserve.” 

We are not discussing here the method of 
calculating this unpaid claim reserve or loss 
reserve. am only endeavoring to get clearly 
fixed in your minds the difference between the 
unearned premium liability and the unpaid 
claim liability. 

Reserve on Unexpired Bonds 


You have also asked us to give you our 
views on Topic No. 3, “Should Reserves Be 
Maintained on Unexpired Bonds Upon Which 
Claims May Be Made; and How Shall Such 
Reserve Be Determined?” 

Having clearly in mind the nature of the 
indebtedness for the unearned premium, to-wit; 
that it is a liability by the surety company to 
repay to the party who originally pays the 
remium the portion of said premium for the 
ength of time that the surety company fails 
to carry the obligation, we can at once see if a 
principal pays the.surety company the sum of 
$100 for a fidelity bond covering the employ- 
ment of the principal in a bank for one year— 
and the principal remains in the employment 
of the bank for one year, then the surety com- 
pany does not owe the principal any unearned 
premium, because it has fully performed its 
contract with him. 


Contract with Obligee Is Distinct 


It is perfectly true that in all surety con- 
tracts there is also a contract with the obligee, 
to-wit, that it will pay the obligee any loss 
arising out of an act of embezzlement on the 
part of the principal committed during the term 
of one year and discovered by him within six 
months or one year thereafter. 

Recollect, now, that the obligation of payment 
of any sum of money for any breach under the 
bend must be made for an act performed within 
the year. The obligee has the six or the 
twelve months within which to discover the act 
and notify the surety. D 

But no unearned premium reserve can pos- 
sibly be claimed in a case of this kind, because 
the liability for the unearned premium is can- 
celed. No debt is due the party who paid the 
premium, because the company has remained 
surety for the time for which it was paid. 

If an act of dishonesty has been committed, 
for which the surety is liable, the obligee has 
the six or the twelve months within which to 
discover it and notify the surety, but no re- 
serve can ever be computed for this liability, 
because there is no basis upon which to compute 
it. There is no debt due, and no debt that may 
ever became due; and any debt that may after- 
wards became due under the bond must be 
protected by the capital and surplus of the 
company. . 

Punction of Capital and Surplus 

This is why the companies have a capital and 
surplus—in order that a party taking bonds of a 
company can see exactly what protection it has 
for these very liabilities. This is, after all, 
the determining factor in the acceptance of the 
obligation when offered by the principal. 

province of an examination by an insur- 
ance department is to show the public the 
financial strength of the company—the amount 
for: which the company should be trusted for 
just such liabilities as these. And it is with 
the obligee to say whether the company’s finan- 
cial statement is sufficient, in its judgment, to 
protect it from this liability. 

If this contingent liability develops into a 
claim, it then becomes a current obligation of 
the company and as such is either immediately 
liquidated by the company or else provision is 
made therefor in the loss or unpaid claim re- 
serve of the company. 


Discusses Suggested Plan 


Now, having the character of these two lia- 
bilities definitely fixed, we come to the alter- 


native a oy submitted in Topic No. 2, 
to-wit, “Whether the Present Plan of Deter- 
mining Unpaid Premium Reserve Should Be 


Abandoned, and a Plan of Reserve So Much 
Per Thousand of Contract Liability, Graded as 
to the Character of Contract, Should Be Sub- 
stituted Therefor.” 

If such a plan be adopted, it would either 
have to be by a positive statute of the state 
fixing the t r th d of contract 
liability, or a discretion would be given by the 
statute to some official to fix this sum. 

If it were done by statute, and say $2 per 
thousand on certain classes of risks should be 
named as the unearned premium reserve, and 
the company should find that in order to carry 
the liability under this classification, it would 
be necessary to charge $10 per thousand, it 
would, in case of liquidation or insolvency, 
owe the party who paid the premium, the un- 
expired portion of the premium based upon what 
the party paid it, to-wit, $10 per thousand, and 
not upon the unearned premium reserve 
stated in the statute, to-wit, $2 per thousand. 

No statute can take away from the surety 
company the obligation to return the unearned 
—. of the premium, and, if this is arbitrarily 

ed by statute, it could not alter the contract 
between the parties, so that the liabilities of the 
ecrporation, under such a statute, would not be 
properly estimated. It would be underestimated, 
and the corporation would have a false credit. 
It would actually owe more than the statute 
says that it does owe. 


Inconsistency of Proposition 

For instance, if the charge of $10 per thou- 
sand were made for a risk, and the company 
was only obliged to put in its unearned pre- 
mium reserve $2 rt thousand, it would put 
the other $8 per thousand in its assets, in its 
earned premiums, and hence the stockholders 
of the company would have a right to the dis- 
tribution among themselves of this earned sum 
of money, when in point of fact it is not earned 
at all; and, if the company were compelled to 
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liquidate, it would be obliged to return to the 
party who paid it the money the pro rata share 
of the unearned premium paid it. 

There is no statute, therefore, which can 
arbitrarily either lessen or increase the un- 
earned premium liability. 

In addition, rates are constantly changing. 
Thus, some might be placed too high or too 
low, and injustice done not only to the com- 
pany, but to the persons dealing with the com- 
pany, in that they would be compelled by such 
a statute to pay more for bonds than they 
would be required to pay in its absence, because 
the company can not afford to charge less than 
twice the amount of the unearned premium re- 
serve, because it would be constantly going into 
debt, and using up its capital and surplus in 
keeping its reserves intact. 

I would say further that if the state reposed 
such discretion in an official, say the insurance 
commissioner, he would be under constant pres- 
sure to increase or decrease the percentage by 
reason of his ideas of what the surety com- 
pany should charge, and the ideas of all the 
patrons of the surety company what they think 
it should charge for risks, and then the in- 
surance commissioner of the public would be 
practically naming the rates which the surety 
company should charge for its business, even 
though he no knowledge whatever of the 
business or of the character of the risks which 
the company was assuming, and we would be 
in the anomalous position of having the business 
of the companies managed and controlled from 
the office of the insurance commissioner, and 
not by the duly elected officials of the com- 
pany. ; 

Purely a Question of Mathematics 


In fact, there is no possible way in which 

by any legislation, or by any ruling, or by any 
action of any body, this unearned premium, 
which is a mathematical calculation, can be 
changed and converted from the character of a 
known indebtedness into any other character of 
debt whatever. 
_ Even if it may be thought desirable by any 
insurance commissioner to substitute such a 
plan, it would be impossible to do so, because 
there is no uniform classification upon which 
such a plan could be properly based, because no 
one company keeps the classification of its risks 
in the same manner as any other company; and, 
in point of fact, each company’s classification 
has been a growth and development, and has 
been altered from time to time as deemed ad- 
visable by each individual company, and may 
still in the future be altered and changed as its 
— may show wise and prudent. 

t is suggested that this topic should be dis- 
cussed because of the different rates charged 
by the various companies on the same character 
of risks. And it has been suggested that such 
an unearned premium reserve would compel 
one company to carry the same proportion of un- 
earned premium as another company upon the 
same character or classification or risks. 

Confusing Premium and Loss Reserves 

The fallacy of this whole suggestion lies in 
the conflict between the liability for the un- 
earned premium and the liability for the loss 
occasioned under the bond. one company 
charges $4 per thousand for bank employes, a 
department, in computing what it owes, must 
calculate the unearned premium at that rate, 
because it has received that compensation; an 
in case it voluntarily liquidates or is forced 
into insolvency, it owes the party who paid the 
premium the prepestion of the sum of $4 per 
thousand which it has not earned by reason of 
not carrying to the conclusion of the year a 
contract which it has agreed to carry. 

If, on the other hand, another company writes 
the same character of bond for bank employes 
at a rate of $2 per thousand, it only owes the 
party who paid it the premium the sum of 
money based “en the unearned portion of this 
ay for the length of time for which it 
ails to carry its obligation, based only upon 
the premium which it received. The character 
of loss arising under the two bonds is the same, 
but the first company owes twice as much to the 
parties who paid the premium as the second 
company owes; hence, its unearned premium 
reserve should be double. 


Case of Casualty Companies Cited 


This is not a new question. We know that 
for years some of the casualty companies have 
been carrying risks at a less premium rate than 
other companies. Has it ever been suggested 
that this method should be applied to casualty 
companies? 

The only claim advanced in favor of such a 
method is that it would prevent the companies 
writing business at unprofitable rates, and insure 
their ability to pay their losses. If this true 
of surety companies, why is not the same thing 
true of the casualty companies? Should they 
not be compelled to carry an unearned premium 
reserve, based upon a classification, because the 
casualty company that writes business at what 
are thought to be unprofitable rates or at rates 
below those of another substantial company may 
not have the ability to meet its losses, and it has 
never been suggested that such a method be 
applied to companies of this character. 

e same thing is true of fire insurance 
companies. Some fire companies write busi- 
ness at lower rates than other companies. Has 
it ever been thought advisable to compel the 
fire companies to carry their unearned premium 
reserve ba: upon a certain rate per thousand 
on a certain classification? And yet if surety 
companies are compelled to do so, certainly fire 
companies should be compelled to do so, because 
the state owes just as much obligation to protect 
the insured from a fire loss as it does to protect 
the obligee in a bond from a surety loss. 





James M. Sprague of Cincinnati has resigned 
as general agent of the aacropeen Surety to 
accept a like position with the Title Guaranty & 
Surety. Mr. Sprague has been in the surety 
business for nearly fifteen years. He repre- 
sented the American, Bonding and Bankers 
Surety before going with the Metropolitan two 
years ago. : 
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AMONG CASUALTY AGENTS 


TWO SURETY DINNERS GIVEN 











Illinois Surety Company Entertains 
Monday Evening and Chicago Sure- 
ty Underwriters Tuesday Evening 





On Monday evening the Illinois Sure- 
ty gave a very delightful dinner to the 
visiting executives of other companies, 
the Chicago surety managers and gen- 
eral agents and the company’s office 
force. The dinner was served at the 
Union League Club and covers were 
laid for fifty. The appointments were 
excellent in every way, the affair was 
entirely informal and a better oppor- 
tunity never was given for local surety 
men and company officers to become 
well acquainted. 

At the after dinner function President 
Blount of the Illinois Surety presided 
and handed out roasts in a very happy 
manner. Those who spoke were Presi- 
dent Bland of the United States Fidel- 
ity & Guaranty; President Joyce of the 
National Surety, Vice-President Whe- 
lan of the Fidelity & Deposit, Vice- 
President Stryker of the American 
Bonding, Secretary Redding of the Pa- 
cific Surety, Vice-President White of 
the Bankers’ Surety and Vice-President 
Bartlett of the United States Fidelity & 
Guaranty. All the speakers endeavored 
to impress their hearers with the fact 
that the continuance of the present good 
conditions in the surety business de- 
pends upon the agent; that unless they 
play fair, cooperate with each other and 
the companies and refrain from rebating 
the conditions will not only become as 
bad, but worse than they used to be. 
The speeches were brief and the party 
broke up at an early hour. 

On Tuesday evening the Chicago 
Suretv Underwriters Association enter- 
tained the visiting executives at an 
elaborate dinner at the Chicago Athletic 
Club. Covers were tfaid for forty-five. 
President George D. Webb presided 
and introduced John McGillen of the 
United Surety as toastmaster. Presi- 
dent Tomlins and Vice-President Kee- 
lor of the Empire State Surety and Vice- 
President Lafrentz of the American 
Surety were present, in addition to 
those who had attended the Illinois 
Surety’s dinner the previous evening. 
All the visiting officers spoke, as did 
a number of the local men. The talks 
were chiefly along the lines of harmony, 
while the questions of rebates and bro- 
kerage commissions were also taken up 
to some extent. Some of the officers, 
stated that these two important subjects 
will shortly be considered by the com- 
panies at a meeting in the east. 


Title Caught on a Bond 

The Title Guaranty & Surety is on 
the bond of Judge C. E. Booe, clerk in 
the office of the Kentucky auditor of 
state, who is a defaulter to a large 
amount, not yet determined. The Ti- 
tle’s bond is of the unlimited variety 
and covers Booe’s peculations during 
the incumbency of Auditor Hager, who 
was succeeded the first of the present 
year by Auditor James, a Republican. 
The investigation has so far disclosed 
that Booe’s shortage under James is 
$1,800 and it is thought that the short- 
age under Hager for four years preced- 
ing is in the neighborhood of $36,000. 
Whatever the amount is the Title is 
liable under its unlimited bond. It will 
take two months to find out the extent 
of the liability. 











Decision in Accident Case 

Judge Bradshaw of the district court 
at Marshalltown, Ie. fas made a de- 
cision which is of interest te all acci- 
dent people. H. E. Simkins, am under- 
— pricked his fiager wit a needle 
while embalming a body im January, 
1907, and died. He carried a idee & 
the Hawkeye Commetctal Mea’s Agso- 





ciation. The company offered to pay 
the usual death benefit of $200, but re- 
fused to settle the $5,000 claim on the 
grounds that the insured was handling 
a poisonous substance and that it was 
not liable. The court held for the 
widow, fixing the maximum of her re- 
covery at $5,000. 

The supreme court will now be asked 
to determine if the company is re- 
moved from liability if the insured died 
as the result of handling poison, a point 
which has never been decided. 


PLEASED WITH ASSOCIATION 








Cleveland Surety Underwriters Find 
Many Advantages Growing Out 
of Their Cooperative Movement 





Members of the Cleveland Board of 
Surety Underwriters state that they are 
getting a great deal of enjoyment out 
of the organization. Meetings are held 
once a month and hereafter members 
will have luncheon together. The meet- 
ing last Monday was held at the Raths- 
keller. The agents are getting well 
acquainted and they find that this is an 
advantage. So far as business is con- 
cerned, there has not been a hitch and 
the agents believe that the board will 
go along without any difficulties. 

It is stated that the increased surety 
rates have resulted in a few persons re- 
turning to personal bonds, when they 
are in a position to secure them easily. 
The loss sustained in this way, how- 
ever, is more than made up by the ad- 
ditional money secured on the bonds 
that are secured at the increased fig- 
ures. 

Companies have escaped all contro- 
versy in northeastern Ohio by writing 
all bonds required by the probate courts 
at the rates fixed by the legislature. In 
case an agent finds a risk that he does 
not want at the rate named, he simply 
keeps away from it. The legal rates 
have thus been made the manual rates 
for this kind of business. 

From the prospects for large build- 
ings within the next year or two, it 
would seem that several heavy con- 
tractors’ bonds are due to fall some 
place. 

Absence of building and general busi- 
ness activity for the past year has 
caused a slump in the suretv business, 
such as has not been experienced for 
years before. There is reason to be- 
lieve, however, that there will be a re- 
covery from this condition early in the 
spring and that agents will be able to 
make a better showing from that time 
on. 





May Establish State Insurance 


The coming session of the Wisconsin 
legislature will see an attempt to pass 
a bill to devise some method for the 
establishment of a system of state in- 
surance to give workingmen sick and 
disability benefits as well as for the 
establishment of a system of old age 
annuities. 

There seems to be no question but 
that Governor Davidson will make an 
important recommendation in his mes- 
sage to the coming legislature on the 
subject of industrial insurance. The 
fact that the plan for state industrial 
insurance has originated, in a way, with 
the investirations which have been 
made by J. D. Beck, state labor com- 
missioner of Wisconsin, lends much 
favor to the agitation which is now un- 
der way in the state. In a recent re- 
port to the governor, Commissioner 
Beck reviews the situation at length 
and makes numerous suggestions which 
it is expected that the governor will 
recommend to the legislature. 





Empire’s Change at Washington 
On Tuesday the Empire State Surety 
accepted the resignation of N. S. Fau- 


cett, as manager of ite bonding depart- 


ment at Washington, D. C., and imame- 
diately appointed ae his successor Hen- 
ty J. Hunt, who previously tad been 





AMERICAN FIDELITY CO. 


MONTPELIER, VERMONT 


Liability, Burglary, Personal Accident and Health, Fidelity and Surety Bonds 
ALSO THE MOST LIBERAL AUTOMOBILE LIABILITY POLICY ISSUED 


Special Inducements to Agents and Brokers 





HUTCHINSON & COOLEY, °*t)A¢2"**" 159 La Salle Street, Chicago 


CHRIS. SCHROEDER & SON, *"“Wisceofvin"” 83-85 Michigan St., Milwaukee 
E. J. SCOONOVER, °°**inanfir' ** 


Indiana 


MICHIGAN INS. AGENCY, Inc., 


509 Law Building, Indianapolis 


General Agents for 
Mic’ 


Ford Bldg., Detroit 
WAYLAND C. BALLARD, %=¢t#!4sext &r Sixth & Locust Sts., Des Moines 


lowa 
TRAFFORD N. JAYNE 


AGENTS WANTED 


THE FARMERS & CITIZENS 
LIVE STOCK INSURANCE 
COMPANY 
OF LIMA, OHIO 


Capital Stock $100,000 00 


Attorney and Manager for 
Minnesota 





“PERFECTION” POLICIES 
are issued only by the 


Continental Casualty 


ompany 
CHICAGO, Illinois 
When better Accident and Health policies cas 


be written, we will write them. 
Good Contracts in Good Territory to Good Mea. 














Producers 


H. G. B. ALEXANDER 
President and General Mansge 
2208 Michigan Ave.. Chiesgo, Ill. 


LONDON GUARANTEE AND ACCIDENT CO., Lfd., °° “sxcxs 


ENGLAND. 
Head Office 


CONKELING, PRICE 4 WEBB, 
CHICAGO 


Gen'l Agts., Ill., Me. and Ind. 
A. W. MASTERS 171 La Salle Street, Chicage 
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Liability, Accident, Health, 


Insures the lives of all kinds of live 
stock. They need agents in every 
town in the state of Ohio. 
Write them. 
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Y FIREPROOF 
Woodmen’s Casualty Company grecngec 
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inoret. BREVOORT 


Chicago, Illinois 
MOST MODERN EQUIPMENT 
UNEXCELLED RESTAURANT 
On Madison Street, near La Salle 
One minute from the Insurance District 


The Patronage of Insurance Men 
Is Solicited. 


The Empire State Surety Company 


84 William St., New York 
WM. M. TOMEINS, JR., President 
Reserves and Surplus to Policyholders Exceed $1,000,000 


Fidelity, Court and Contract Bonds, Accident, Health, Plate Glass, Burglary, Elevator, Steam 
Roiler, Sprinkler Leakage, Employers’ tists’ Liability 





Writes the best health and 
accident policies on the mar- 
ket. Liberal agents’ con- 
tracts to producers. 3 





Address W. A. NORTHCOTT, President 


SPRINGFIELD, ILLINOIS. 
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Liability, Automobile, Physicians’ and 
{chicago— American Trust Building. 
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Buffalo—702 White Building. 


Agencies In All Large Cities 





L. A. WATRES, President JOSEPH A. SINN, Manager Surety Dept. 


WE ISSUE SURETY BONDS 


The Title Guaranty & Surety Company 
Home Office: SCRANTON, PENN. 
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general agent of the Metropolitan Sure- 
ty in that city. Mr. Hunt’s office will 
be in the Colorado building. There is 
no change in the casualty representa- 
tion, J. C. Boe continuing. Lawrence 
Huffty succeeds Hargrove T. Morris as 
the company’s local counsel. 


METROPOLITAN SURETY QUITS 
Ordered to Cease Writing Because of 
Impairment—Very Little Hope of 
Its Starting Again 





On Thursday of last week Superin- 
tendent Kelsey of New York ordered 
the Metropolitan Surety to cease writ- 
ing business. The company promptly 
notified the various insurance depart- 
ments of its withdrawal from their 
states. The company is found to be 
impaired within a few dollars of $150,- 
000, leaving only $100,000 of the orig- 
inal $750,000 of capital and surplus paid 
in four years ago. The situation is 
growing worse all the time and very 
little hope is entertained that the com- 
pany will ever execute another bond. 
Although it was reported last week 
that the American Surety had men go- 
ing over its business, there is little likeli- 
hood that it will take it. The company 
sought reinsurance months ago from 
the National Surety and the Empire 
State Surety and neither would take it 
over. 

The belief has existed for months 
that nothing but liquidation was in store 
for the Metropolitan Surety, although 
its officers still had hopes that they could 
find some capitalists who would buy it 
and put it on its feet. 

© . * 


Some months ago it was understood 
that the Southern Surety of Denison, 
Tex., was figuring on buying the com- 
pany as a means to increasing its field, 
the New York charter being regarded 
as preferable to one granted in Okla- 
homa. This deal fell through. Then a 
report was in circulation that prominent 
New Jersey capitalists, including Gov- 
ernor Fort and former Senator Dryden 
were negotiating for the purchase of 
the stock and_ rehabilitation and 
strengthening of the company. The 
wind-up of the presidential campaign 
interfered, and before negotiations were 
resumed the Illinois appellate court af- 
firmed the judgment for $65,000 against 
the company in the Town of Cicero 
case. Since then nothing further has 
been heard of the purchase of the com- 
pany. 

The Metropolitan did not show a 
very strong statement last January. In 
the spring Commissioner Rittenhouse 
of Colorado had Actuary Wolfe make 
a special survey of it for him and he 
found it in such shape that Mr. Ritten- 
house notified the company it could 
withdraw or submit to a complete ex- 
amination. It preferred to leave Col- 
orado and save the expense of the ex- 
amination. Then the New York de- 
partment examined it, but never made 
the report public. The company, how- 
ever, was permitted to continue in busi- 
ness. Last month New York exam- 
iners went into it again and it was 
found the few hundred dollars of sur- 
plus said to exist June 1 had disap- 
a, together with $150,000 of cap- 
ital, 


* * * 


The Metropolitan Surety has had a 
spectacular career. It was organized 
in 1905 by John J. Caullet, a New York 
surety man. Nearly all the $500,000 
capital and $250,000 surplus was sub- 
scribed by prominent Roman Catholics 
of Brooklyn. Among them were a num- 
ber of politicians who expected to be 
able to swing a lot of political business 
to the company. The company quickly 
developed an agency plant which proved 
a wonder in the matter of production. 
A number of the general agents had 
had big territories for other companies 
and had large agency followings. They 
were given extravagantly liberal con- 
tracts with profit sharing provisions. 





Their powers were broad and the un- 
derwriting department at the home 
office was poorly organized. They 
loaded the company with business, good 
or bad according to the ideas of the gen- 
eral agent. The Chicago office was the 
only one outside of the local compact 
and brokers flocked to it. Later de- 
velopments have shown that the losses 
followed rapidly in the wake of the big 
volume of business. At San Francisco 
the company secured Judge Judson C. 
Brusie, who had caused the Aetna In- 
demnity very serious losses. 
* * a 


After a few months President Caullet 
resigned to relieve the company of any 
embarrassment which it might suffer 
from certain ugly rumors about his pri- 
vate financial affairs, the truth of which 
rumors he denied, however, very em- 
phatically. He was succeeded by Vice- 
President David McClure, an eminent 
New York lawyer, but not a practical 
surety man. Several of the gerieral 
agents were let out. Others having 
drawn their contingents for the first 
year or two, before the losses accumu- 
lated, resigned. The company was left 
with a large volume of business on its 
books, much of it far from desirable in 
character, and very little new business 
coming in. President McClure after a 
few months gave place to M. Joseph 
McCloskey, another vice-president. Mr. 
McCloskey was a practical surety man, 
of whom his fellow executives speak in 
the highest terms, but he got the com- 
pany too late. It was smitten to the 
death. A reduction of the capital to 
$250,000 did away with an impairment 
and gave it a little surplus, but its con- 
dition was still serious. New business 
came in slowly and losses came fast. 
Although D. A. Macbeth, head of the 
claims department, is regarded as one 
of the best claims men in the country, 
he could not stem the tide. The situa- 
tion went from bad to worse. The 
panic last fall is said to have crippled 
some of the stockholders seriously. At 
any rate, they could not or would not 
put in more money, and the only hope 
was to interest outside capital. When 


this failed, the company had reached its 
last ditch. 


. * - 

There has been some criticism of 
President McCloskey for not letting it 
die sooner. It should be remembered, 
however, that until within a few weeks 
he still hoped to get more money and 
save the plant. He was placed in a 
most trying position. If he had suc- 
ceeded in rehabilitating the company 
he would have been praised. Although 
he did not succeed, he is is at least en- 
titled to credit for his efforts. 

The Chicago office has not done a 
great amount of business since the con- 
tract of Henry L. Ayres was terminated. 
Superintendent of Agents Burt Miller 
was in charge for several months clean- 
ing up. Then Henry H. Lovell was ap- 
pointed manager and it took him sev- 
erat months longer to finish house- 
cleaning. By that time the condition 
of the company was not such as to 
justify going after business very hard. 

Mr. Lovell has under consideration 
several propositions from other com- 
panies and probably will announce a 
new connection soon. 

* + * 

Mr. Lovell was the only agent the 

company had licensed in Illinois. The 


following are the agents in Ohio, Michi- 
gan and Indiana: 


OHIO. 
George W. Tehan, Springfield; E 
and Ernest H. Rowe, Cleveland; ames Flynn, 
Sandusky; James M. Sprague, Cincinnati: 
Charles Fox Realty Company, Toledo; A. L. 
Hughes, Dayton: arr & Lynn, Zanesville; H. 
C. Pontius, Canton; Arthur G. Reed, Marietta. 


. W. Christy 


° MICHIGAN. 

J. A. Sullivan, Ironwood; Katherine M. Daly, 
Marquette; C. G. Clarke, Sault Ste. Marie: 
W. J: ebb, Calumet; Edmund Ashford 
Manistique; C. M. Thatcher, Escanaba; C. H 
Watson, Crystal Falls. 


Cc. N. Willi : te i ; li 
. . illiams. d : M 
po : __E. _~ a; arc Ryan, 


bb . E. Ranier, 

Auburn; oO. W. Stafford, Crawfordsville; G. R. 
Lawyer, Elkhart; T. S. Austin, English; Frank 
eBriae. Chicago; W. Ea ark, Evans- 
ville; H. W. Mountz, Garrett; Oscar Jay, 


Goshen; A. P. Beller, Huntingburg; R. K. Barr, 
Kendallville; J. C. Travis, Laporte; J. E. Pauley, 
Lafayette; T. B. McGregor, Madison; © 
Vaughn, Richmond; D. C. Prall, Seymour; 
E. E. Newbey, Sheridan; A. McM. Creed, South 
Bend; L. O. Marshall, Veedersburg; . 
Yelton, Vincennes; G. L. Louden, Winamac; 
Sheldon Hickman, Muncie; Wm. Beck, Wash- 
ington; W. M. Ressler, Tipton; W. G. Zerface, 
Elwood; J. A. English, Rushville; H. C. Clark, 
Shelbyville; G. H. Gise, Logansport; O. B. Rat- 
cliff, Covington; a j. ood, Crown Point; 
C. W. Gaston, Danviile; J. B. Fields, Bloom- 
ington; Fred Barnett, Hammond; D. B. Cooper, 
Greenfield; P. E. Allen, Terre Haute; G. H 





Padgett, Princeton; C. W. Kellison, Crawfords- 
ville. 





Get Company for All Lines 

Earls & Johansing have secured the 
managership for Hamilton county of the 
Empire State Surety. They have been 
managers of the bonding and burglary 
departments, with the other depart- 
ments in the hands of C. F. Runck & 
Co. The company has cancelled its con- 





FEDERAL CASU 
DETROIT 


ALTY COMPANY 


» MICH. 


1907 Income $370,975.48 


Liberal Policies, Liberal Terms, Liberal T: , Liberal Treatment to producers in Ken- 
Alabama, T: Oklahoma, Kan: Colorado, Missouri, South Dakota, Minnesota, ané 
py States. NEW MONTHLY PLAN HEALTH AND ACCIDENT POLICIES. 


OUR PROGRESS NEVER EQUALED. SEE US GROW. 
Cash Capital and Surplus nearly $200,000.00 Write for terms. 





EMPLOYERS’ LIABILIT 


Assurance Corporation, Ltd, 
of London, England 


SAMUEL APPLETON, Manager and Attornev U. S. Branch, 33 Broad St., Boston, Mass. 
Original and Leading Liability Company 
All forms of Liability Insurance. The most advanced and practical Personal, Accident and Sickness Policies. 
United States Assets, $4,316,002.79. Surplus $1,355,472.15 


GENERAL AGENTS 
THOS. E. HANLON, Gen. Agt., Ohio, East Ky., W. Va., Tenn., 518 Walnut St., Cincinnati 
R.H 


. Ohio, 208 ior St., Cleveland 
LARK Noi DMA SOMPA NY, Cent. Ohio, New Hayden Bldg., Columbus 


-H.C BS 
THE FRANK TALLMADGE COMPA 


ZENER & STONE, Indiana and Reatusty, Talbott Block, Indianapolis 
GEO. A 


. GILBERT, Ill., lowa, Neb., S. 
SHAS. H. GARRISON 


ak. and N. Dak., 159 La Salle St., Chicago 
Mich., Majestic Bidg., Detroit 


W.T.& LOYAL DU RAND, Wisconsin, Mitchell Bldg., Milwaukee 








ACCIDENT 
HEALTH 











PHILADELPHIA CASUALTY Co. 


WALTER LE MAR TALBOT, President. 


LIABILITY 


INSURANCE 





WE WANT LIVE AGENTS. 


PLATE GLASS 
CREDIT INDEMNITY 











UNITED SURETY COMPANY 


BALTIMORE,MD. 


JOHN MCGILLEN 4& CO., 
GENERAL AGENTS FOR ILLINOIS, 


BORLAND BLDG., 181 La SALLE ST., 
TELEPHONE CENTRAL 4287. 
THE FLETCHER Co., 
N. W. Manacenrs, 
Bank or Commerce Bioc., 
MINNEAPOLIS, MINN. 





CHICAGO, KL. 
THE ELDRED AGENCY, 


Generar AcEnrTs, 
10 MrrcHect B.ve; 
Milwaukee, Wis. 





@ You are beginning to think about next year—won- 
dering how you are going to make more money than you 


have this year. 


Y ondering if you haven't overlooked some 
oblige there isn’t something that will aid you to 
get ahead faster—some way you can make your efforts 


produce better results. 


WE CAN HELP YOU 


THE PENNSYLVANIA CASUALTY COMPANY 


M. G. NICHOLS, ViCe-Pres. 


694 LINDEN STREET, SCRANTON, PA. 
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tract with the Runck agency. Earls & 
Johansing have resigned the Metropoli- 
tan Casualty. 





IN CHICAGO SURETY OFFICES 





Banks May Give Personal Bonds to 
Protect City’s Deposits — Surety 
Underwriters Fully Organized 





The depository bond situation en- 
grossed much of the attention of Chi- 
cago surety men last week. The banks 
which expect to get large amounts of 
city money protested strongly against 
the new 50-cent rate on depository 
bonds. A committee of bankers waited 
upon City Controller Wilson and urged 
him to permit the banks to give per- 
sonal bonds to protect deposits. The 
controller, himself a former banker and 
familiar with the character and re- 
sources of Chicago bankers, expressed 
his willingness to do this. However, 
the bankers themselves would prefer to 
give corporate bonds provided they 
could get rates that are satisfactory to 
them. Various proposals were brought 
forward, but it was decided to let the 
matter ‘go over this week when officers 
of the surety companies would be in the 
city. 

a the past the banks have paid the 
city 2% percent interest on its deposits, 
but this year they will offer only 2 per- 
cent, as they are not very particular 
about getting the money. Except at 
times when money is scarce, there is 
little advantage to the banks in hold- 
ing city funds. After paying for a de- 
pository bond for the maximum amount 
allotted, paying 2 percent interest on 
the actual deposits, which generally av- 
erage about one-half of the maximum 
allotment; holding 25 percent in re- 
serve, the city money actually available 
for making loans costs the banks about 
4 percent and leaves a very small mar- 
gin for profit. : 

At a meeting of company executives 
and local managers held on Monday in 
Chicago, it was unanimously agreed by 
the executives that it would be inad- 
visable to make any deviations from the 
standard rate of 50 cents in favor of 
the Chicago banks. 

The awarding of the contract for the 
new Chicago city hall to the Noel Con- 
struction Company of Baltimore on 
Monday night blighted the hopes of 
several surety agents, who thought 
their customers had a good show to 
secure the contract. It is generally un- 
derstood that the Chicago office of the 
United States Fidelity & Guaranty will 
execute the bond for $1,100,000, on 
which the premium will be about $17,- 
000, the contract price being in the 
neighborhood of $3,295,000. 


The Chicago Surety Underwriters As- 
sociation is now fully organized, the 
constitution and by-laws having been 
adopted at a meeting last week. The 
temporary officers were reelected to 
serve for the first term. The constitu- 
tion is modeled after that of the Cleve- 
land association. 


Several of the surety companies, 
whose southern Wisconsin business is 
handled from Chicago, are endeavoring 
to increase the volume. A. R. Sexton 
of the Aetna Indemnity, who is a Madi- 
son man and law graduate of the Uni- 
versity of Wisconsin, has been in the 
territory for his company, and W. L. 
Davis, special agent of the National 
Surety, also a Madison and University 
of Wisconsin man, is in Wisconsin now 
for his company. Mr. Sexton has run 
against a peculiar situation in the state 
which seriously interferes with his get- 
ting an active agency force. At Madi- 
son, for instance, he was informed that 
every company doing business in the 
city is waiving joint control. At Ra- 
cine the same practice prevails, although 
perhaps not to so marked a degree. As 





the Aetna Indemnity is rigid on this 
point, it is difficult to get agents to do 
much court bond business and this is 
the chief line in smaller cities. 

Wm. J. Doyle, assistant resident man- 
ager of the Title at Chicago, who has 
been doing some work in Wisconsin for 
his company, has found that many of 
the probate bonds are being signed by 
trust companies, which insist that the 
cash of the estates be deposited with 
them. 


The Chicago office of the National 
Surety has made a large increase in 
business this year. The National stood 
second in premium income in Illinois 
last year, with $152,000, while the 
American Surety led with $157,000. The 
National is already ahead of the Amer- 
ican’s last year’s figures and hopes to 
get first place in the state this year. 





DEFEND THE COUPON BUSINESS 





Examiners From Four State Depart- 
ments Comment on Operations of 
North American Accident 





There seems to be a difference of 
opinion as to coupon accident and 
health policies. Deputy Commissioner 
Waite of Wisconsin in a report on the 
subject to his department recommends 
that coupon policies be prohibited in 
that state. 

The insurance departments of IlIli- 
nois, Nebraska, Texas and South Dako- 
ta recently examined the North Amer- 
ican Accident, which does more coupon 
business than any other company. In 
their report they describe the scope of 
these policies and their restrictions. The 
very low cost of such policies, the ex- 
aminers assert, would indicate the limi- 
tations of the contract. They claim 
that all informed people realize that ac- 
cident policies which are usually sold 
are much more expensive. While agents 
may try to misrepresent, the small pre- 
mium would be the scale in the minds 
of most people to measure the degree 
of benefits. 

The examiners state in their report 
that the registry and other companies 
or concerns handling the coupon poli- 
cies of the North American observe the 
laws and ordinances. All contracts and 
advertising matter put out by the dis- 
tributing agents of coupon policies are 
first submitted to the North American 
for approval. 

he examiners make this observa- 
tion: “The investigation of the coupon 
business leads us to believe it is being 
honestly handled and that the company 
is using due diligence to see that the 
distributing agents comply with the 
laws in the various states where this 
business is placed.” 

Secretary Forrest of the North Amer- 
ican declares the coupon business is 
here to stay. He says it is gradually 
being perfected and calls attention to 
the report of the examiners which states 
that claims under these policies have 
been settled on a liberal basis. He 
further sees an advantage that the 
company gets from the wide publicity 
given to it by these coupon policies. 
The loss ratio on the coupon business 
is only 7 percent higher than the regu- 
lar policies. 





Figuring on Milwaukee Bond 


As a result of a change in the Wis- 
consin laws, a new arrangement is be- 
ing made in connection with the gen- 
eral bond of Julius J. Goetz, treasurer 
of Milwaukee county, and Milwaukee 
representatives of surety companies are 
looking for the placing of large con- 
tracts. 

The county treasurer’s general bond 
has been reduced from $1,206,371.58 to 
$300,000. The general bond of $300,000 
is increased by $735,000 to cover the 
construction of a new viaduct, and by 
$20,000 for the erection of a new hos- 
pital for the insane. This makes the 





present bond $1,055,000. Of the old 
bond, $1,195,000 was furnished by surety 
companies and the remainder was per- 
sonal. Mr. Goetz is making an effort to 
get surety companies furnish all of the 
new bond and several are considering 
the proposition. 

The decrease of almost 50 percent in 
the amount of the bond will not be fol- 
lowed by a similar decrease in pre- 
mium, due to the fact that the bonding 
companies have announced an increase 
in rates. 


REQUIRING CORPORATE BONDS 








Sentiment Against Personal Surety for 
County Officials Growing in Wis- 
consin to a Healthy Degree 





This year shows a healthy increase in 
counties in Wisconsin demanding that 
their officials secure corporate surety 
bonds, for which the county boards are 
authorized to pay out of county funds. 
It is also apparent that officials gener- 
ally in those counties where the county 
boards do not pay for the bonds, are 
securing corporate surety instead of se- 
curing personal bonds, which is always 
liable to work against the official, be- 
cause it places him under obligation to 
the signers and is also very apt to work 
against the interest of the county. A 
well-known Milwaukee surety man says: 

“The new rates seem to have caused 
no loss in premiums. There have been 
slight cuts made in figures by some 
companies in several counties, but on 
the whole it was done very little. I 
feel safe in saying that the time is not 
far off in Wisconsin when every county 
will demand that its officials take cor- 
porate surety, the premiums for which 
can be paid for out of county funds, and 
thus do away with the uncertainty that 
always exists with personal contracts of 
suretyship.” 





Sherrill With the Consolidated 


W. L. Sherrill, formerlv secretary of 
the Republic Life of Chicago, who was 
a prominent factor in the Rhodus Bros. 
institutions, has resigned from the head 
of the stock sale department of the In- 
ternational Life of St. Louis, to assist 
in the promotion work of the Consoli- 
dated Casualty of Chicago. 





Secure Illinois Bankers Schedule 

Manager J. E. Callender of the Ocean 
at Chicago has captured the bank burg- 
lary schedule of the Bankers Associa- 
tion of Illinois and the American Sure- 
ty secures the fidelity bond business. 
Heretofore the banks have placed their 
business as individuals. 

The Ocean has a larger number of 
the Illinois banks than any other com- 
pany already. 

One interesting feature of the trans- 
action is that the bids of the Ocean 
and American Surety were higher than 
other companies. 





October Embezzlements 
Press notices and dispatches, as col- 
lated by the fidelity department of the 
Fidelity & Casualty, indicate, for the 
month of October, 1908, the following 
defalcations: 


Banks and trust companies............. $148,000 
Beneficial associations ........+.seeees 51 
EEE 04.9-945:46600-iss00cneecada 269,933 
EEE EO EE 171,534 
PNUD GING iccvcccccccceness 1,138 
EES SE ee 5,059 
Transportation companies ............. 9,734 
rer err 62,235 

MD axkadenceedmekeesdevuncuasecss $683,149 





Comes Under Railroad Class 

The Indiana appellate court in a de- 
cision this week holds that the Ameri- 
can Car & Foundry Company, in so far 
as it employs men to work in moving 
cars on railroad tracks, so that they in- 
cur “railroad hazards,” is within the 
national employers’ liability act mak- 
ing railroads liable for many injuries to 
servants that would create no liability 





on the part of other employers. The 
court affirmed judgment for $2,500 on 
account of the death of John A. Inzer 
while repairing the roof of a freight 
car in the defendant’s yard at Judson- 
ville, by reason of being knocked off the 
car and run over when the car was 
moved. The court holds that his death 
was due to one of the dangers of rail- 
road work. 





Plate Glass Compact in Sight 

Ten of the fifteen plate glass compa- 
nies were represented at a meeting in 
Chicago Tuesday, when a compact on 
rates and brokerage for that city was 
discussed. J. I. Loeb of the New York 
Plate Glass presided and Manager Col- 
lins of the Fidelity & Casualty was sec- 
retary. The chief stumbling block at 
the last attempt to organize is out of 
the way, as the Pennsylvania Casualty 
is ready to come in. The most doubtful 
companies now are the New Jersey and 
Metropolitan Casualty. A committee 
waS appointed to draw up an agree- 
ment, submit it to various managers for 
consideration, and present it to a later 
meeting. The committee is: King, Cas- 
ualty Company of America; Loeb, New 
York Plate Glass; Kuhns, New Jersey; 
Wickes, Pennsylvania Casualty; Porter, 
New Amsterdam. 





May Get Laws Changed 

There is likely to be a change in the 
Iowa law affecting accident and health 
companies. Auditor Carroll and Dep- 
uty Roe have been in conference in re- 
gard to what course should be pursued 
against slot machines which vend acci- 
dent policies. It is not thought that 
the law is explicit in this regard. 

Another weakness in the law is the 
exclusion of traveling men’s associa- 
tions which issue policies to only one 
class of assured. Such organizations 
which confine their membership to one 
class are not under the jurisdiction of 
the department, but officials think they 
should be. 
_ Mr. Roe has notified the North Amer- 
ican Accident that it must secure per- 
mits for the operation of its slot ma- 
chines and that the fee for each, ac- 
cording to the tenure of the law, will 
be $2. 





Producers Meet Meininger 

In honor of Secretary Meininger of 
the German Commercial Accident, who 
is making a tour of the principal cities 
in Illinois and Missouri, L. B. Smutz 
of L. B. Smutz & Co., managers of the 
western industrial department, gave a 
luncheon on Friday last to his agency, 
legal and medical staff, at the Planters 
Hotel, St. Louis. 

Under the energetic and modern busi- 
ness methods of Mr. Smutz, his agency 
is rapidly forging to the front as a 
large producer of industrial health and 
accident business in the middle west 
and south. Mr. Smutz is the proprietor 
of the German Registry Company, 
which deals in coupon insurance placed 
in connection with a complete system 
of registration and _ self-identification 
and has the largest list of policyhold- 
ers ever secured by one organization 
in this branch of business. 

Among those in attendance at the 
luncheon were: L. B. Smutz, Horace 
B. Meininger, J. E. Shipp, Col. Thomas 
C. Hennings, George H. Newsome, Dr. 
Henry E. Bartling, Dr. Lloyd Simpson, 
Ed. Raithel, Harry Snyder, Will Sny- 
der, J. C. Hillis, W. H. Black, J. C. Mc 
Coy and William Kemper. 

The agency staff pledged itself to 
write an increasing amount of business. 
The consensus of opinion was that the 
field is brighter and in excellent condi- 
tion to yield larger and promising re- 
sults in the industrial health and acci- 
dent business. 





The .Consolidated Casualty of Minneapolis, 
which was recently absorbed by the National 
Casualty, showed as of Oct. 31, assets $144,919, 
net surplus $25,098, capital $100,000, income ten 
months $99,209, disbursements $86,893. 








December 10, 1908. 


THE WESTERN 


UNDERWRITER. 


25 








CASUALTY NOTES 


C. E. Snow has become associated with Upman 
Brothers, at Des Moines, and will represent the 
Preferred Accident. 


L. R. Haas, who has been district manager 
of the United States Health & Accident at 
Pittsburg, has assumed charge of its St. Paul 
agency. 

A. U. insurance man of Des 
Moines, now blossoms out as publisher, he hav- 
ing promoted the American Farm Magazine of 
Des Moines, the first issue of which appeared 
last week. 


Troxell, Kikendall & Co., of Springfield, Ill., 
who during the past year have represented three 
or four surety companies, are reported to have 
resigned all of them now except the Title Guar- 
anty & Surety. 

James Peebles, formerly treasurer of the 
town of Benton, Lafayette county, has pleaded 
guilty to a charge of embezzlement and has been 
sentenced to a year in the reformatory at 
Green Bay. 

The Alverson & Monrose agency 
Moines announces the following appointments of 
casualty agents: Wm. Fortune, Elliott; J. Je 
Reilly, Strawberry Point; Theo. Patty, Exira; 
T. F. Roche, Iowa City. 


The schedule fidelity bond of the Rock Island 
System will be up for renewal Jan. 1. The 
bond amounts to about $4,000,000 and covers 
between 2,500 and 3,000 employes. The Na- 
tional Surety has the line. 


The first quarterly meeting of the Columbus 
Casualty of Cohesion, Ohio, since it began 
writing business Sept. 15, held last week, de- 
velo that the company is making a very 
gratifying showing. Since the first accident and 
health policy was written less than three months 
ago -¥ me to the amount of $636,700 have been 
taken. 

The National Surety, with the aid of the 
Pinkerton men, has done excellent work in run- 
ning down the robbers of the private bank of 
the George Warren Company at Warrens, Wis. 
James Clark was convicted several weeks ago 
and three other men are under a, 
whom the company has evidence which it hopes 
will lead to their conviction. 

Here are a couple of samples of liability 
rates: One company had carried a furniture 
factory and found it could not be_ handled 
profitably at less than 50 cents; another com- 
pany wrote it for three years at an average 
annual rate of 31% cents. One company, after 
carrying a risk for 35 cents and losing money 
advanced the rate to 42% cents, when another 
company took the risk at 18 cents. 


CASUALTY APPOINTMENTS 


Commonwealth—W. G. Dorff, East Liverpool; 
Claude Michelon, Toledo; C. L. Harmon, Mid- 
dieport; H. E. Harris, Akron. 

mpire 4 Surety—Dover Real Estate Com- 

a 1 " 

Paty Ee Cos G. W. Thrush & Son, Canal 
Winchester; Charles Fish, Hudson. 

German oml. Acci—D. W. Edmonds, 
Youngstown. . 

Great Eastern Cas.—W. G. Curtis, 
ville. 


Quint, the 


of Des 





Zanes- 


Metropolitan Cas.—Alois Kaelin, Toledo. 
Unite pee I ag Cowan, Ottawa. _ 
U. S. Cas.—J. B. Riesenbeck, Cincinnati. 


Michigan 

Frankfort—B. F. Heustis, Harbor Beach. 

General Acci—Dr. B. D. Giddings, Niles. 

Mass. Bonding—J. C. Howell, Adrian. 

Norwich Union—C, B. Wardle, Ionia. ‘ 

U. S. Health & Acci.—Lysle Prince, Galien. 

Columbia Cas.—C. W. ole, Boyne City; 
Homer Fordyce, Coldwater; M. J. Emmett, 
Chelsea; A. if Jackson, Geo. Howlett, — 
Herman Holmberg, Grand Rapids; C. D. Soper, 
Kingston; Henry Jossman and Ward Lester, 
Pontiac. Z 

North Amer. Acci—H. N. Otton, Charlevoix. 

Union Cas.—D. A. Potts, Clarion; Bert Dun- 
phey, Cedar Springs; M. Fraser, Detroit; G. W. 
Phelps, Flint; J. W. Fowler, Killmaster. 

Wisconsin 

Anchor Cas.—Henry Gritzmaker, 
Oscar Aertal, Knowlton. , 

Atlas Cas—L. A. Justman, Menomonie; oe 2 
Lindley, Abbotsford; J. R. Perkins, Stanley. 

Continental Cas.—C. M. Kendall, Milwaukee; 

A. Keesling, Kenosha. : 

North American Accii—K. V. Zedlitz and 
N. D. Hawkes, Milwaukee. 

Travelers—J. S. Armstrong, Green Bay. 

Union Acci. & Ben.—G. F. Fredrich, Kendall; 
J. P. McConnell, M. F. Breidenbach, Eagle; 
M. G. Dillenbach, Palmyra. 

United Surety—E. E. Barber, Oshkosh. 

. S. Health & Acci—C. H. Gillmar, Bara- 


Indiana 


Empire State Surety—R. H. Jernegan, 
Mishawaka; Herman Haskins, Logansport; Evans 
Bros., Hartford City; W. F. Little, Evansviile. 

Illinois Surety—H. L. Rose and H. F. Fenne- 
man, Evansville; W. C. Mason, Vincennes; Ezra 
Mattingly, Washington. 


Merrill; 


boo. 


New Amsterdam Cas.—J. H. Gise, Logans- 
port; F. J. Goke, Kendallville; J. H. Kolling, 
Hammond. 

North American Acci.—C. W. Johnson, Thorn- 
town. 

Ocean—J. J. Adair, Evansville. 


North Amer. Acc.—Gut Bennett, Hope, 
Standard Acc.—F. C. Fry, Indianapolis. 
Title Guar. & Sur.—W. E. Doud, Fort Wayne; 
Hostetter & Gillam, Lebanon. 
Dilinoi 


s 
American Surety—W. ¢ Bookwalter and O. 
M. Jones, Danville; C. W. Tietsort, Medora. 
Commonwealth a L. p Salem. 
Employers Liability—E. K. Jenkins, Sterling. 
Fidelity & Deposit—C. I. Imes, Macomb; 
eo. A. and Wm. J. Binhert, incy. 
reat Eastern Cas.—Childs, Young & Wood, 





Lester E. Marden and Ralph E. Edwards, 
Chicago. 
— Com’l Acci—W. S. Snyder, East St. 
ouis. 
Mass. Bonding—Durst & Schwartz, Waukegan; 
S. D. Sexton, East St. Louis. 
New Amsterdam Cas.—Hopper 
Danville. 
Nat’! Surety—F. S. Briggs, Kankakee. 
Penna. Cas.—Miss Mayme Alexander, Sullivan. 
Standard Acc.—H. an Raffenberger, 
Dixon; J. G. Wetzel, a | 
Travelers—L. S. Hollowell, Toluca; G. W. 
Smith, Joliet. 
U. S. Fid. & Guar.—E. H. Lees, Elgin; A. 
H. Manus, Freeport; W. H. Rundt, Danville. 
United Surety—W. S. Runyan and . M. 
Carmady, Danville. 


HEARING ON IN CHICAGO 


(CONTINUED FROM PAGE 1) 

loss ratio is the percentage of pre- 
miums required to pay losses. The 
claim reserve represents the amount of 
losses unpaid at the end of the year. 
Companies pay most of their losses 
promptly and they never annear in the 
claim reserve, though they go to make 
up the loss ratio. A company might 
have a 40 percent loss ratio, and yet 
10 percent of premiums might fully 
cover unpaid losses at the end of the 
year. He made a strong plea for the 
present method of computing claim re- 
serves as the only just and reasonable 
one. 

President Joyce of the National 
Surety said that a requirement to put up 
50 percent unearned premium reserve 
and 30 percent claim reserve, would 
leave only 20 percent for expenses, and 
companies with small surplus could not 
stand it. Furthermore, it is unjust to 
companies whose losses amount to only 
10 or 12 percent of their premiums. If 
an arbitrary percentage is to be fixed it 
should not be over 25 percent. 

White Wants Scientific Basis 

Vice-President White of the Bankers 
Surety made one of the _ strongest 
speeches of the afternoon. He took the 
same position he maintained in New 
York, that an arbitrary claim reserve 
should be based on the penalties of the 
outstanding bonds and not on pre- 
miums. Though losses have gone up as 
compared to premiums, they have not 
advanced as compared to amount as 
risk. For seven years the figures of 
several companies show losses averag- 
ing $1.17 per $1,000 at risk with little 
variation. As Mr. Joyce had said, the 
past should not be taken as a criterion 
for the future. Because contract bonds 
written at from $1.80 to $2.50 per thou- 
sand showed 30 percent loss ratio, sim- 
ilar bonds now written at $5 per thou- 
sand would not show such a loss ratio. 
At the present time $55,000 would pay 
all the Bankers Surety’s outstanding 
claims, yet under the 30 percent rule 
the company would have to have up 
$125,000 for this purpose. Even $1.17 
per $1,000 at risk would be too much 
to require, as companies never have 
that amount of claims outstanding at 
once. 

Would Encourage Slow Payment 

Vice-President Bartlett of the United 
States Fidelity & Guaranty indorsed 
Mr. White’s proposal and attacked the 
30 percent plan. He nointed out that a 
30 percent requirement would encour- 
age slow payment of losses by com- 
panies having a small surplus and out- 
standing claims of less than 20 percent 
of premiums. Having to put up 30 
percent anyway, they would be tempted 
to hold back on payment of claims until 
the unpaid claims would about equal 
30 percent of premiums. He was in 
favor of leaving the law as it is, but 
of requiring companies to report sched- 
ules J and K twice a year instead of 
once. 

Mr. Rittenhouse asked Mr. Bartlett 
what he would think of a plan to leave 
the method of computing reserves as at 
present, but have each company’s home 
commissioner check up its claim reserve 
annually from the papers in the loss de- 
partment and certify to other insurance 
departments the result of his investiga- 
tions. Mr. Bartlett said it was the best 
suggestion he had heard and he was 
heartily in favor of it. 

While President Bland of the United 


& Brown, 








States Fidelity & Guarantv was speaking 
questions put by commissioners side- 
tracked the question under discussion 
and led to animated talk on present 
rates, in which there was general par- 
ticipation. Adjournment followed be- 
fore the regular topic was well resumed. 
Tuesday’s Session Last 

The surety hearings closed Tuesday 
afternoon. The committee will meet 
again before the next annual convention 
of the insurance commissioners, prob- 
ably in June. Meanwhile the surety 
companies are invited to send in their 
opinions and suggestions. 

President Tomlins of the Empire 
State Surety and Actuary Wolfe of 
New York, who had not been present 
Monday, were on hand Tuesday. 

The first topic taken up was that of 
the proposed classification, under which 
it purposed to have companies report 
their business hereafter. There was no 
objection to this on the part of the 
company men. Mr. Joyce proposed 
some additional classes, which the com- 
missioners will consider. This classi- 
fication can be put in the report blanks 
without legislation and it is believed 
that in five years the commissioners 
will have data on which it will be pos- 
sible to make a rule for determining 
loss reserves mathematically. 

Check on Agents Discussed 

Chairman Rittenhouse brought up a 
question he considered of great im- 
portance, namely, the possibility of de- 
vising some method by which compa- 
nies would have check on agents so 
that bonds would not be executed with- 
out being reported to the companies. 
All present admitted the desirability of 
such a check, but Mr. Joyce said he 
stood ready to give $5,000 to a chari- 
table institution if the commissioners 
would devise one which would be prac- 
ticable. Actuary Wolfe made several 
suggestions, but the company men pres- 
ent declared them all impracticable. At 
Mr. Whelan’s suggestion it was decided 
to leave that question to the Surety 
Underwriters Association for solution 
if possible. 

Very little difference of opinion de- 
veloped on the question of salvage as- 
sets. All seemed agreed that if salvage 
assets are good enough to go into the 
general assets they should be put there, 
but if they are not, there is no way in 
which companies can be given credit 
for them. 

Indemnity Collateral 

When the subject of indemnity col- 
lateral was taken up Mr. Joyce said 
that if the committee referred to a bond 
for indemnity for excess over the 10 
percent limit, it should not be allowed. 
In case of loss, the value of the in- 
demnity should be considered and if it 
is good beyond question the company 
should be credited with it in the loss 
reserve. There was a discussion of the 
practicability of having the laws require 
the giver of an indemnity bond record 
it and the bond become a lien against 
the property scheduled, but this plan 
was regarded as impossible. 

On the topic, “Should Reinsurance 
Agreements be Entered Into by Which 
a Company Agrees to Hold Another 
Harmless Over a Certain Amount,” Mr. 
Joyce thought it perfectly proper for a 
company to give such a bond to a co- 
surety, where a cosurety is required 
by the practice of a court and the orig- 
inal bond is not above the company’s 
10 percent limit, but to execute such 
bonds in order to evade the 10 percent 
limit is wrong. 

Talk on Overdue Premiums 

A general discussion of questions 
anybody proposed was then taken up. 
Mr. White thought it was a hardship 
on companies not to admit as assets 
premiums over three months due, espe- 
cially as in many cases it is impossible 
to collect the premium due a fiduciary 
bond from the estate within three 
months of the execution of the bond, 
although the company is sure to get it 
in time. Mr. Lafrentz though the pres- 
ent practice worked no hardship after 
the first year or so, as the overdue pre- 





miums ran much the same, year after 
year. It was suggested that on fiduciary 
bonds over three months due premiums 
be admitted as assets, but this item was 
so small as to make an exception hard- 
ly practicable. Mr. Redding favored ad- 
mitting premiums not over six months 
due, but Mr. Hartigan pointed out that 
bad premiums less than three months 
due would about balance good ones over 
three months due, so the present rule 
is not far wrong. Some present ex- 
pressed the opinion that companies 
should not be required to set aside an 
unearned premium reserve on premiums 
thrown out of assets because over three 
months due, but on this there was 
strong difference of opinion. 
Meeting Comes to an End 

The question of special deposits was 
taken up, but the consensus of opinion 
was that states should deduct from as- 
sets the difference between the special 
deposits and the reserves on business 
in force in the states where such spe- 
cial deposits are up. 

After Mr. Whelan, on behalf of the 
Surety Underwriters Association, had 
thanked the commissioners, and Chair- 
man Rittenhouse had thanked the un- 
derwriters for their aid to the commis- 
sioners, the meeting adjourned. 

The commissioners as a body will not 
make any recommendations for surety 
legislation this winter, though some of 
them may do so individually. Mr. Rit- 
tenhouse will embody his conclusions 
in his report and leave it to his suc- 
cessor to get through laws if he sees fit. 


LOOKS INTO TRADERS RULES 
(CONTINUED FROM PAGE 2) 
representative of the Fidelity & Deposit 
is now in Toledo looking into the mat- 

ter. 

Secretary Prentice has shown con- 
summate gall all along and keeps up 
appearances in his usual good shape. 
He visits the Ohio German office every 
once in a while. 

Judge Donnelly is evidently pros- 
trated over the outcome and it is a 
question to what extent his position on 
the circuit court bench is in peril. There 
is a difference of opinion as to how far 
his knowledge of the irregularities ex- 
tended, although Riddell Miles, former 
superintendent of agents, still maintains 
that he brought. the matter to President 
Donnelly’s attention on a number of 
occasions. 

To Get Out Special Report 

The Ohio department will have out a 
special report of its examination the 
latter part of this week. Had the falsi- 
fication not taken place the books would 
have shown about $26,000 net surplus. 

Superintendent Lemert of the Ohio 
department, who is in Chicago this 
week, in speaking of the criticism made 
against the department for not having 
discovered the irregularities before this, 
states that although the department col- 
lects over $1,000,000 from the companies, 
the legislature only appropriates a 
small amount for help and he declares 
it is impossible to go into everything 
with every company with the small 
force at his command. 

The Ohio department pays out about 
$40,000 for services during the year. 
Superintendent Lemert blames the leg- 
islature for refusing to appropriate more 
money for examination work. 

Insurance men are inclined to be- 
lieve that with the general knowledge 
that has been going the rounds for a 
long time regarding the company the 
department could have found out more 
if it had desired. The opinion seems to 
prevail that the Ohio department has 
been nursing the Ohio German and 
winked at its methods in the hope that 
it could right itself in time. 

Probably by the end of this week the 
Ohio department will give out the re- 
port of its last examination. It will 
show that according to the books the 
company had about $26,000 surplus. 
What the examiners found after they 
left the books and went into the pa- 
pers will be more interesting. 
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Comments on Hess Lecture 
(CONTINUED FROM PAGE 14) 


is using a 40-inch yard stick for the big fellows 
and a 80-inch one for the small ones. The 
writer does not agree with the simile as quoted 
in Mr. Hess’ article as to length of the yard 
stick. As the object is not to get so many 
yards in the case of the large insurer the 
40-inch standard will secure the desired result 
in the first instance and the 30-inch in the latter. 
* * * 

In the latter part of 1906 there was a con- 
troversy between the late Mr. a, of the 
Providence Washington and “Eastern Company” 
as to the relative merits of the analytical sys- 
tem and the general adaptation of various forms 
of the Universal Mercantile schedule of F. C 
Moore of the Continental. 

One of the strong contentions of Mr. King 
was that the U. M. S. had been so altered to 
fit different ideas and conditions and applied in 
such an indifferent manner that it was a worth- 
less and weak instrument. From rsonal 
knowledge of the loose manner in which the 
analytical schedule has been applied by young 
and inexperienced surveyors—boys just out of 
school—with absolutely no knowlwedge of build- 
ing terms and ignorant of the proper definition 
of such simple words as “retinue” as used in 
cecnnection with description of vertical openings 
in a building—not being able, through inexperi- 
ence, to determine the nature or class of a 
simple hazard—wholly unable to master the 
mysteries of the exposure table—then wherein 
ccmes the point of Mr. King’s criticism of 
the U. M. S. 

All of the scientific effort falls to the ground 
when the vital work of setting the foundation 
for the estimates is placed in such hands as de- 
scribed above. 


The writer has seen and been a party to the 
farce of adding all estimates made under the 
analytic system, dividing by the number of these 
estimates, thus obtaining an average estimate 
and comparing these farcical figures with rates 
then existing, for the purpose of securing some 
idea of a result of the new system. 

This manner of arriving at a result is very 
misleading and if followed out by analysis gives 
the sepeeeee example: It is the writer’s in- 
variable experience that rates on risks carryin 
large lines have been very low. The result 
of the application of the analytic system is to 
invariably increase same almost 100 percent. 
As the premium income is figured on the rate 
or estimate it will give an increase of 100 per- 
cent on the large insurers and a general re- 
duction on the small one, while adding all 
rates together and dividing by the number, 
generally results in approximately 45 to 50 per- 
cent. 

The result of a readjustment of the estimates 
can only be arrived at in a businesslike manner 
by securing the values and figuring the premium 
income by the old and the new and comparing 
this result. oars 


The writer labored for about three weeks in 
making one of these misleading calculations on 
Wheeling, W. Va., using three basis rate tables 
and, as it were, aiming at a mark until it was 
hit, or close to it. 

This work was done under positive instructions 
from superiors that should have been able to see 
the absurdity of the result. It was absolutely 
meaningless, as can be demonstrated to any 
thinking person when the facts above are taken 
into consideration. A proper comparison was 
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made at Peoria, Ill., I am informed, securi 
the values on the large and oestnet’ aie ~ 


_ The writer is personally aware of a certain 
risk inspected and rated by Mr. Hess wherein he 
saw fit to change the result, not once but at 
least twice, thus aiming at a mark and altering 
his yard stick. It is possible, taking Mr. Hess 
example of the standard meter bar kept at 32 
degrees at the laboratory, Paris, that he allowed 
the temperature to rise, thus lengthening his 
yard stick, and when applied, measuring short. 
It is a very common action for the rating 
authorities to bend and warp the protective 
features of a town or city so as to secure a 
better classification and a lower basis rate. It 
is no unusual thing to have the classification 
ef a town decided upon before an expert ex- 
amination is made of the fire fighting facilities. 
When the town report is made the first action 
is confirmed. The manner in which the city 
of Wheeling was classified is a standing ex- 
ample of how not to be fair with a town or 
city that has a first-class equipment. This is 
d d an expediency, but is sure to react upon 
its authors. 
r. Hess states “that every wide-awake busi- 
ness man appreciates that his rate depends upon 
items of construction, occupancy, protection and 
exposure.” It is the writer’s almost invariable 
experience during eight years’ work as a rater 
that the so-called wide-awake man knows noth- 
ing of the sort. If he does, he takes great 
pains to conceal this knowledge. Coming in 
contact with the assured and entering into 
conversation, said assured invariably complains 
that before his town had installed a first class 
(it is always first class) waterworks and fire 
department, the cost of insurance was less 
than with the protection. It would be a great 
help to the surveyor and make it much easier 
to secure advanced estimates if the assured 
were fully informed as to the “burning rate” 
as set forth in Mr. Hess’ paper. No effort, at 
least no serious effort, has ever been made to 
show the ~ ol of insurance why the price is 
what is asked. ; 
The assured constructs or rents mere shells 
and tries to induce the rater to see them, as 
he (the assured) sees them. Such minor de- 
fects as inferior construction, hazardous occu- 
ation and exposure exists with his neighbor, 
ut not with the one you happen to be speaking 
with. The writer feels sure that Mr. Hess is 
in error wwhen he attributes any such knowledge 
to the assured. 





The one person who has the most to do 
with the inferior construction is the architect. 
The writer has talked with these designers 
on the subject and they lay the blame upon 
the owner. hen the owner is approached he 
always states that the architect had entire 
charge and should have made provision for an 
adequate fire wall, parapet, fire shutters, etc., 
etc. 

It is a curious fact, and not mentioned in the 
ancient history dug up by Mr. Hess in going 
back for prehistoric facts in schedule rating in 
Philadelphia, that fore schedules were in- 
vented the fire insurance companies made 
money. Some accumulated the large surpluses 
they now have at that time and this enables 
them to live through this era of highly scientific 
rating applied by those that are not aware of 
the delicacy of the instrument or device they 
are handling, and care less. 

e fire insurance business was very pros- 
perous before and after the Chicago fire—in 
fact up to about 1888. At this time there were 
in existence in this city (Cincinnati) twenty-six 
= fire insurance companies. Now there are 
our. 

The fire insurance business is after all noth- 
ing but a gamble, as witness the success of the 
rate cutters and the close finish of some of 
those that “hew close to the line.” 

Mr. Hess and other theoreticals would like 
to be taken seriously. That is the manner in 
which they make their living. This large ex- 
pense has to be met with an increase in the 
estimates, and “Jones, he pays the freight.” 

Gro. W. Gano 
4003 Clifton Ave., Cincinnati, Ohio. 





The National Board has appointed the fol- 
lowing committee to meet with the National 
Conservation Commission at Washington, Dec. 
8: J. Montgomery Hare, A. W. Damon, Chas. 
G. Smith, Geo. W. Babb, R. M. Bissell, R. Dale 
Benson, R. Emory Warfield, C. G. Smith. 





MAY MAKE SOME CHANGES 


DISCUSS ACCIDENT POLICIES 





Insurance Commissioners Seem to Fa- 
vor Some Standard Provisions and 
Prohibitions in Contracts 





The meeting of the committee of in- 
surance commissioners on laws and 
legislation convened on Wednesday 
morning at the Auditorium Hotel in 
Chicago to hear the arguments of the 
companies for or against standard pro- 
visions and prohibitions for accident 
policies. New arrivals among the com- 
missioners were Superintendents Pot- 
ter of the Illinois department, Love of 
Texas and Folk of Tennessee. Illinois 
was further fortified by the presence of 
Judge Crum, from the department. 

A committee representing the various 
casualty organizations attended in force 
and was represented on the floor by 
Wm. Bro. Smith of the Travelers. 
Among those present in addition to 
Mr. Smith were Messrs. Alexander and 
Lucken of the Continental Casualty, 
Curtis of the National Casualty, Moore 
of the General, Forrest of the North 
American, Fibel of the Great Eastern, 
Kingsbury of the Pennsylvania Cas- 
ualty, Dr. Keelor of the Empire State 
Surety, Lawson of the London Guaran- 
tee and Actuary S. H. Wolfe. 

Wm. Bro. Smith’s Remarks 

Wm. Bro. Smith then took the floor 
and introduced to the convention Presi- 
dent Alexander of the Continental, who 
in turn requested Mr. Smith to address 
the meeting for the committee of which 
he was a member. Mr. Smith read a 
prepared paper on the subject in ques- 
tion, while the commissioners made it 
understood that standard provisions 
and prohibitions for the accident policy 
in no way meant a complete standard 





accident policy. This point was brought 
up frequently during the discussion that 
followed, especially when Mr. Smith 
spoke for his committee in reply to a 
list of typewritten questions prepared 
by the commissioners to brin~ out cer- 
tain points and ascertain whether the 
accident men present were or were not 
in favor of such provisions or prohibi- 
tions. 
Address by J. E. Post 


J. E. Post, general counsel of the 
Fidelity & Casualty, also addressed the 
commissioners on this subject, speaking 
from the standpoint of the adjusting 
departments of the companies, and then 
Mr. Smith again took the floor, taking 
up the list of questions prepared in 
typewritten form by the commissioners. 
His talk brought out some very sharp 
bits of cross-questioning on the part of 
the commissioners, who were anxious to 
get right down to the facts and to have 
the committee of accident men give their 
opinions regarding which were good 
provisions and prohibitions and which 
were not. It seemed that it was not the 
intention of the accident men to do any 
such thing as long as there was any 
chance of the commissioners not pro- 
posing any set of standard provisions 
and prohibitions, and the morning ses- 
sion ended in the middle of the discus- 
sion. 


Commissioners Invite Suggestions 


Immediately subsequent to the morn- 
ing session an executive session was 
held by the commissioners and when 
the afternoon session opened Chairman 
Lemert announced that it had been de- 
cided by the commissioners that they 
would make some suggestions as to 
standard provisions and prohibitions 
and that they desired the opinion of 
the accident men and also any ideas 
they might have of any other subjects 
not covered in the typewritten list. This 
opened the discussion up quite a little 
and during the afternoon many points 
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were discussed pro and con on the nado insurance without regard to the Prominent Chicago Agents 
points in the list not taken up in the fire insurance or vice versa. The com- 


morning. 

In _accepting the decision of the com- 
missioners made at the noon executive 
session, Mr. Smith, speaking as chair- 
man of his committee, said that while 
the accident men would concur with 
the commissioners on this subject, they 
would not waive their right to fight any 
measures adopted before their state leg- 
islatures at the proper time, but that in 
the meantime they would offer all the 
information they could to assist the 
commissioners in drafting clauses that 
would the least affect the companies 
and bring about the results the com- 
missioners desired. 

No Gas to Be Discovered 


An amusing feature of the convention 
was the fact that the open door at va- 
rious times attracted one or more dele- 
gates to the gas engine convention be- 
ing held in some other part of the hotel, 
who seated themselves comfortably and 
listened to the discussion. In nearly 
every instance it was several minutes 
before they discovered they were in 
the wrong convention, and each time 
they beat a hasty retreat. 

The afternoon session closed with 
the understanding that Mr. Smith, for 
his committee, would prepare and pre- 
sent to the commissioners a draft of 
his ideas on what should become stand- 
ard provisions and prohibitions in ac- 
cident policies and what should not 
and present them for the consideration 
of the commissioners before their next 
meeting, preferably as soon after the 
first of the vear as possible. 

Submit List of Questions 

The list of questions submitted by 
the commissioners was: 

1. Should the policy be printed in type not 
smaller than long primer and have printed on 


its face and back in bold type a title correctly 
describing it. 

2. Should not all benefits promised in the 
policy be specifically stated in full and imme- 
diately following in the same sized type all con- 
ditions or restrictions as specifically stated. 

3. Should not the policy alone or the policy 
and the application therefor, a copy of which 
must be endorsed thereon, constitute the en- 
tire contract. 

4. Should not all statements made by the as- 
sured in the application in the absence of fraud 
deemed representation and not warrantees. 

5. Should not notice of claim be made within 
a reasonable time, not exceeding twenty days 
after date of ident or it of sick- 
ness. 

6. Should not notice of accident or disabil- 
ity to a duly authorized licensed agent for the 
company constitute notice to the company. 

Disabili 





psation 

7. Should there not be a provision that the 
policy shall not lapse for nonpayment of pre- 
mium or dues while the insured is sick or dis- 
abled and receiving or entitled to receive bene- 
fits and such accrued premium or dues be de- 
ducted from the amount of benefits due. 

8. Should there not be a provision that in- 
demnity for disability in accident policies be 
payable. from the date of such disability. 

9. Should there not be a provision that the 
acceptance of a premium on a policy less than 
10 days over-due by a duly licensed agent be 
— upon the company. 

Should there be a provision that if the 
suntad sustain an injury in an occupation more 
hazardous than that stated in his policy, the in- 
demnity to be such as the premium would have 
purchased in the og hazardous class. 

11. Should there be a provision that in the 
event of injury to the assured while carrying 
indemnity. in excess of his average earnings, 
whether in one or more companies, he shall 
ig benefit prorated and not entirely for- 
eite 
Should there be a_ provision oa in the 
event of cancellation of the oy by the com- 
pany the unearned premium shall be returned; 
in the event of cancellation by the insured the 
company to retain customary short rates. 





Philadelphia Casualty Report 

The report of the examination of the 
Philadelphia Casualty by the Pennsyl- 
vania department as of Dec. 1 shows 
assets, $1,051,535; liabilities, $724,241; 
surplus to policyholders, $327, 295. The 
stockholders recently paid $140,000 cash 
into the treasury of the company and 
it is proposed to calla meeting of stock- 
holders for Feb. 9 to increase the cap- 
ital $200,000, a like amount to be paid 
in as surplus. 





§ he Western Union has completed a new glass 
... schedule, based on the analytic system 
of rating, which is now being tested. 

The license of Metropolitan Surety to do 
business in Ohio was cancelled and revoked 


ednesday by the state superintendent of in- 
surance, 





POINTERS 


FOR LOCAL AGENTS. 











The following inspection slip adopted 
by the Iowa State Fire Prevention As- 
sociation may serve as a guide to local 
agents, showing what they should look 
for in making inspections: 


OCCUPANCY, MERCANTILE, MANUFAC- 
TURING. 


Basement.—Occupant 
Occupancy 
Condition ....... 

1st Floor.—Occupant 
Occupancy 
PE -ccccceecndenhisnéseseubeusnenacs 

2d Floor.—Occupant 
Occupancy 
EE dantkess006sn000sbecdss4ese ewes 
8d Floor.—Occupant 
Occupancy 
CRE sacnsvecdocccovestesccnveneeees 
4th Floor.—Occupant 
Occupancy 
EEE Aedchkaddewessncunscenseneeueun 
5th Floor.—Occupant 
Occupancy 
CE . weed cversrsivecessssneseneseees 

Attic.—Used for storage.........cceeccceceeee 

ARF WAGE POPE occ ccccccccesesccvceress ° 


ee eeeeeee 





eee eee eee eee eee eee 


Terre eee eee ee eee ee eee eee eee 


Cee ee eee ee eee teers eee eneeeeee 


Tere eee eee ee eee eee eee eee eee. 


eee eee eee eee eee eee 


Teer e ee ee ee ee eee eee ee eee eee 


RS. ceprtedxincasssarsurctinnenseess 
Construction.—Stone, Brick, Frame, Brick _ve- 
neered, Frame iron "clad, Hollow Tile, 


Cement Block. 


Stairways.—Open, Combustible Enclosure. 

Elevator.—Open, Combustible Enclosure. 

Heating.—Steam, Flue, Metal, Tile, Ceiling 
Clearance .... inches, Unprotected floors. 
Stoves, Flue, Metal, Tile through ceiling, 
Partition, Roof or side, Unprotected floors. 
Hot Air Furnace, Ceiling Clearance ...... 
inches, Unprotected floors, Flue-Metal, Tile. 

Unused Stovepipe Holes.—How protected, 
Where? 

Lighting.—Electricity, Concealed wiring, Open 
fuse blocks, Flexible cord in show cases or 
windows, Flexible cord on metallic supports, 
Electric heating devices without pilot lamps. 
City Gas, Swinging brackets. 

Gasoline, Vapor fal eas by heat inside 
building, Gravity feed lamps. 

Acetylene, Generator inside building or its 
additions, Carbide kept in "wuliding. 

Power.—Steam, Boiler in building or communi- 


outing addition, Roof Clearance .... inches, 
Metal stack, Roof Clearance inches, 
Unprotected floor. 

pm ig = Direct current motors not en- 


closed, Induction motors not encased. 
Gasoline Engine, Gravity feed, flame igniter, 
reservoir in building. 

Exposures.—None, Light Bad; Unprotected ex- 
genes openings in North, ‘South, East, West 
wa 

Communications.—Fire doors not standard...... 
B0t Beegt Based. oscccccdccvecccasccseccece 

—— and Inflammable Volatiles. prnenssies 
kind, where and how kept? 


eee eee eee eee eee eee eee eee es 






eee ee eee ee ee eee eee eee ee eee eee eee eee) 


Disposition of — Waste.—Standard cans, 
wooden receptacles, not confined. 

Closets and_ Store-Rooms.—Condition, Average, 
Esty, What Booce?...cccocccccccccsceces 

Alleys and Areaways.—Condition, Average, 
Dirty, communicating warerooms Untidy, 


buckets, fe 
serviceab! 
po 
Gomes caiiiten. —Clean, Average, Dirty. 
ERR Pe eee is ea rae 
Remarks concerning additional defects 


were ee eee ee eee eee eee eee eee eee ee 


—™ filled, empty. Fire hose, un- 
Water turned off in inside 


eee eee eee eee eee ee eee eee eee eee ee 
eee ee eee eee ee eee ee eee eee eee eee eee eee) 
eee eee eee ee eee ee eee eee eee eee ee ee ey 
eee eee eee ee eee eee eee eee eee eee eee ee 
eee eee eee eee eee ee ee eee ee eee eee eee 
eee ee eee eee eee ee eee eee eee eee eee eee ee ey 


eee ee eee ee eee eee ee eee eee ee eee ee ee eee) 


Question—Will you please advise us 
of any concern or concerns that manu- 
facture devices for trapping elevator 
shaftings. 

Answer—Regarding hatch doors for 
elevators, we refer you to the Richmond 
Safety Gate Company, Marquette build- 
ing, Chicago, or the Underwriters 
Hatch Door Company, 62 North Jef- 
ferson street, Chicago. We imagine 
that the latter might be the best one 
for you to deal with. 


Question—A gentleman who has 
charge of the insurance on a number 
of large mercantile buildings, asked us 
the question whether we would carry 
tornado insurance without fire insur- 
ance or, if we had the fire insurance, 
would we carry ’one-half or one-third 
the amount in tornado insurance. Are 
there any rules as to proportioning tor- 
nado insurance as to fire insurance on 
the same risk? 

Answer—There is no relation between 
fire and tornado insurance as_ to 
amounts that companies require to be 
carried. An agent can place the tor- 





panies usually desire that 50 percent 
of the value be insured under tornado 
policies and they prefer to have fire in- 
surance equal to 80 per cent of the 
value. Some states allow the coinsur- 
ance clause and a reduced rate is given, 
provided such a clause is used. In that 
case the assured becomes a coinsurer 
to the extent of the difference between 
the amount of insurance carried and the 
amount agreed to be carried under the 
coinsurance clause. Fire insurance and 
tornado insurance are entirely separate 
propositions and neither one depends 
on the other so far as amount carried 
is concerned. 


Question—Will you kindly inform me 
if section (428) 5114 of the insurance 
law of Michigan applies to solicitors for 
an agency which has its proper author- 
ity from the state, or does the authority 
of the agency cover that of the solicitor 
also? 

Answer—The law of Michigan, ac- 
cording to the interpretation of the in- 
surance department, requires each so- 
licitor in an agency to take out a li- 
cense. The license of the agent does 
not cover the solicitor. Anyone in your 
office who solicits business must secure 
a license. 





General Agents for Louisiana 

The Hamburg-Bremen has appointed 
Heidenheim & Loeb of New Orleans its 
general agents for Louisiana. the state 
being withdrawn from supervision of 
General Agent W. F. Patillo of Atlanta 
at his request, he desiring to more 
closely supervise the other five states of 
his field. The change becomes effect- 
ive Jan. 1. 





Spencer the Likely Head 


At a special meeting of the stock- 
holders of the New England Fire to be 
held at Providence soon it is predicted 
that Robt. L. Spencer of the local 
agency firm Spencer & Ross will be 
chosen president. The company ex- 
pects to resume writing shortly. 


MISCELLANEOUS NOTES 


Edward G. Warner has resigned as special 
agent of the Hartford in the south to become 
managing underwriter for the Florida Home, 
taking effect Jan. 1. 


Leon B. Humphrey of the Hartford office will 
act as special agent of the London & Lanca- 
shire and Orient in the Carolinas during the 
illness of Special Agent Roberts. 

A, bill has been prepared in Tennessee re- 
quiring all fire insurance companies doing busi- 
ness in that state to pay a contingent commis- 
sion of not less than 10 percent in addition 
to their present commissions. 


President Henry M. Gratz of the Girard F, & 
M., who has been in the University Hospital 
of that city for the past three weeks suffering 
from an attack of typhoid fever, has sufficiently 
recovered to be considered convalescing. 


A. F. Shaw & Co. of Chicago have just closed 
an arrangement with the Excess Insurance Com- 
pany of London, whereby the firm is in a posi- 
tion to write lines up to $25,000, subject to any 
one fire, upon whiskey in free and bonded ware- 
houses located in Indiana, Ohio, Kentucky and 
Tennessee. 


The prompt and vigorous “kick” registered by 
the companies against the use of the New York 
standard mortgage clause in policies covering 
cotton in warehouse at Memphis, Tenn., has 
brought about the desired result. The short 
form loss payable clause has been substituted 
and agents have signified their intention to use 
no other in future, when writing cotton. 


Chicago brokers have invaded the Pennsylva- 
nia field with an objectionable form. It is re- 
ported that, at Brookville and Ridgway, Tenn., 
the tannery stock of the William F.  Mosser 
Company, contained in the Big Run, North 
Bend and Medix Run tanneries, is being placed 
through Brookville and Ridgway agents under 
Chicago brokers’ firm, with a clause making the 
companies liable for the selling price of leather 
in Boston, less cost of finishing and trans- 
portation. Underwriters in the east consider this 
a dangerous innovation to accept on manufac- 
turing plants and have called for elimination of 
the clause, 











Want Column 








Two dollars per insertion of five lines. 
Additional lines, 40 cents 
each per insertion. 








WANTED—Office manager of ability in 
established insurance agency in Chicago. 
One capable of handling general and local 
agency matters. W-30. 








Members of the Chicago Underwriters Association 


RED. S. JAMES 6 CO. 


171 La Salle rt Ange so Chicago 


for the Phenix, Sectaaien & 
Teas Nations ot Hertord, Bn ritish America, Ger 


& Mercantile met 
Rmerican —K-, Rk Casualty Company 








‘or Su Lines, unexcelled Gagttieice 6 in Central 
Insu (Ltd.) of England and at London 
Llovde=-Spect Exclusive Binding Contract. 





RITCHELL, MILLER 
WHITNEY & BARBOUR 
138 La Salle Street, Chicago 


Sole A its: Pheonix of London; Sprtngtete 
P. aM, Ameioen, N. J. ited Piremen’s; 

County, Pa.; 
; o- 


; Un 

ng Garden; Security, Ct.; 
Camden; Teutonia, -} Pelican; Western R 
serve; Commercial Union; Commonwealth. 


CHAS. A. NEWTON & CO. 
159 La Salle St., Chicago 


Agents for 
Newark Fire, Newark, N. 
Capital Fire, Concord, N. 
State Fire, (Ltd.,) Liverpool, Eng. 
Williamsburgh City Fire, New York 


D. Cc. SCHUPP & co. 
159 La Salle Street, Chicago 








Al facilities for placing fire in- 
surance in Illinois and Indiana. 
Liberal commissions allowed non- 
resident agents. 








Leading Agents and Brokers. 


ARRY M. COUDREY AGENCY CO 
GENERAL INSURANCE AGENTS AND BROKERS 
1326-1346 Pierce Bidg., St. Louis 
ce solicited. Commissions [ned pati 
agents and brokers. distance % Beng 
ing Norwich Union, Ham ia "Oeder: 
writers, Fidelity, Orient, Delaware, A 4 — ort, N. 
Plate Glass, Columbia, and U. 8. Pracliey ‘and Guaranty of Md. 


CHURCHILL WHITTEMORE CO. 
a2 Successors to Wall & Whittemore 


118-120 North Fourth Street - - 8ST. LOUIS 


Commission allowed non-resident agents 
on insurance on 8t. Louis properties. 


UEEN CITY FIRE INS. CO. 
Sioux Falls, S. Dak. 

Cash capital, $200,000. Cash sur- 

plus, $200,004.35. Eastern depart- 

ment, 19 Liberty St., New York. 

W.L. PETTIBONE & CO., Managers. 

















Actuarial. 
J H. NITCHIE, 








ACTUARY, 
153 La Salle Sireet, 
919 Association Building 


CHICAGO 





TELEPHONES: Central 739. Automatic 3992 
REDERICK A. DRAPER, 
ACTUARY, 


Valuations, Examinations, Policy Forms, 
Premium Rates. 


92 La Salle St., Room 25, CHICAGO, ILL. 


Insurance Attorneys. 


J. Louis Kohl, 














Hartwell Cabell. 
c— & KOHL, 


Attorneys at Law, 
810 First Nat’! Bank Bidg., Cincinnati, O. 
Special attention given to insurance cases. 








“THE OHiO COMPANY.” 


The Bankers Surety Company 


Williamson Building, CLEVELAND, OHIO. 
Capital $500,000.00 Fully Paid 


Becomes Surety on! Bonde. 
Chartered Under Ohio Laws. 


#200,000 Doposited with Insurance Commigsigner 





28 THE WESTERN 





UNDERWRITER. December 10, 1908. 














ILLINOIS LIFE 


INSURANCE COMPANY :: CHICAGO 
JAMES W. STEVENS, President 


to reliabl who 
»sillchte snd eqagine mans are experienced in or who would like 


Address the HOME OFFICE; 
FORT DEARBORN BUILDING 


Offers exceptional indu 





13% MONROE STREET 














Tnsurance 





y y Dati 
Casualty Company == 
of Minerica Plate Glass 


HOME OFFICE, NEW YORK 
1908 EDITION JUST ISSUED 


Prominent Patrons of Life Insurance 


The best canvassing work ever issued for life insurance agents. It contains the 
names of about 5,500 prominent bankers, lawyers, clergymen, merchants, manu- 
facturers—in fact, ‘of all classes of men who carry insurance upon their lives from 
$50,000 to $4 ,000, 000. 


Also Over Five Hundred Autograph Letters 


from men approving of life insurance, and giving their reasons for so doing. This is 
the most complete list of large insurers ever compiled. The names and letters are 
arranged in geographical divisions by States, cities and towns, thus giving agents the 
names of large insurers in their immediate localities. 

This work is now ready for delivery. Printed on fine paper and handsomely bound in 
cloth and flexible leather covers; pocket size, for convenient use. 








PRICES: Cloth Covers, $1.00 per copy; Flexible Leather Binding, $1.25 per copy 





Send 10 cents for sample copy of Leaflet written concerning this book entitled The 
Force of a Good Example. 


THE SPECTATOR COMPANY, 135 William St., New York 


Northern Insurance Company 
of New York 1 Liberty Street 


N EF W ¥ OR  K 


FINANCIAL STATEMENT, JANUARY Ist, 1908 
Capital, $350,000.00 Assets, $944,015.49 Surplus to Policyholders, $453,542.14 


RELIABLE AGENTS WANTED IN 
Minnesota, Wisconsin, Illinois, Michigan, Ohio, Indiana and Missouri 


SURPLUS LINES 


channels have been exhausted, We can furnish you a policy 
,000 ina ‘poseus of London Lloyds Underwriters that accept 
rough our office. mediate binders given. 1 commission =. a 
agents and ein except in the ne States of Illinois and New York. We also write AUTOMOBIL 
ance covering against fire and theft anywhere in the United States, Europe or Canada. Commission, "10% 


WE INVITE YOUR PATRONAGE 5 iD PRosee CAREFUL ATTENTION TO 


MARSH & McLENNAN 


Chi Office: 
159 LA SALLE STREET 








London Office: 
123 BISHOPSGATE STREET 
for appraising Manufacturing 
THE BEST SYSTEM Steger 
at 0 


Manufacturers’ Appraisal Ceabieny 


CHICAGO—1632 Tribune Building. NEW YORK—50 Pine Street. 
PHILADELPHIA—411 Walnut Street. CLEVELAND—201 Caxton Building 


New York Office: 
54 WILLIAM STREET 











THe AMERICAN APPRAISAL Co. 
ATLANTA, Fourth National Bank Building. NEW ORLEANS, Hibernian Bank Building 
Weld : 
Eee Nate eee MILWAUKEE, — FEILADELFHLA, Gor Bulag 
nee bes ng. U.S. A. +e Building. 


TORONTO, Bank of Hamilton Building. 
Disinterested Appraisals. 


W EHD sattcm PA PHR 


We will allow you more than any one else can 


0. ADAMS MFG. CO. PAPER MILL 
104 MICHIGAN ST. PHONE 675 MAIN. CHICAGO 


The Standard Authority on Physical Values. 











See and Sell the New One 
The Co-Operative Dual Life Policy 


Our Agents are Making Money 
Managers and Agents Wanted 
Top Notch Agency Contracts 


Western Life Indemnity Company 


Masonic Temple, Chicago 
GEO. M. MOULTON, President W. B. MUSSELMAN, Supt. of Agencie 


MUTUAL LIFE POLICIES 


ARE EASIEST TO SELL, BECAUSE 


Yearly dividends have been increased for the last three years 1906-7-8 at a rate equalled by no 
other company. Cash values guaranteed in the new life and endowment policies, are equalled 
by few companies. 


Attractive features have been added to standard policy forms. Liberal terms offered pro- 
ducing agents under the 1908 contracts. 








For Information Address, GEO. T. DEXTER, 2nd Vice Pres. 


The Mutual Life Insurance Co. of New York 


34 NASSAU STREET, NEW YORK, N. Y. 





The Company OF the People, BY the People, FOR the People 


The Metropolitan Life Insurance Co. 


Incorporated by the State of New York—Stock Company 
HOME OFFICE: ONE MADISON AVENUE, NEW YORK CITY 


Assets. $198,320,463.23 


PROOF OF PUBLIC CONFIDENCE 


This Company has more premium-paying business in force in the United States than any other Com 
pany, and for each of the last thirteen years has had more New Insurance accepted and issued than any 
other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1907 


452 per day in Number of Claims Paid. 6,391 per day in Number of Policies Placed and Paid jer. 
$1,239,393.45 per day in New Insurance Placed aud Paid for. 162,489.27 per day in payments to Policy- 
holders and addition to Reserve. $72,011.34 per day in Increase of Assets. 





LORISTON M. FAIRBANKS, 


WM. D. FAIRBANKS, 
President Secretary 


THE 
ILLINOIS NATIONAL 


Fire Insurance Company 








of Springfield, Illinois 
NR itcs.chikbenesesdnesicecdenenacgsio’ $100,000.00 
a it ll te 272,293.28 
Total Liabilities Except Capital.................... 109,499.61 
Net Surplus....... iditinaidlibhsiaebubednamedsdsie 62,793.57 


This Company will consider proposals for 
insurance from responsible persons 
in all parts of the United 
States. 














